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First in Experience... Safety...Service 






Packing is an art of its own—there is no substitute for exper- 
ience. And only experienced packers—men whose time is 
devoted principally to this one type of specialized work 










—are permitted by Allied to prepare fragile, valuable 






articles for shipment. Complete protection is pro- 






vided for every piece. Play safe—for all long- 
distance moving call ALLIED. 








The name of your 
localAllied agent 
is listed in the 
classified tele- 
phone directory. 
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LITTLE THINGS GROW UP! 


Railroad or rhinoceros — little things 
are important because they do grow up. 

Precision Transportation . . . fast, 
dependable and economical service 
provided by the Norfolk and Western 
Railway, grew up from a lot of little things 
. . . Spikes and crossties . rails and 
switches . . . lanterns and signal devices 
. .. seemingly unimportant little things 


when considered individually, but 
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Nofolk and Western freight representatives — men who under- 
stand shippers’ problems and know how their railroad can serve — 
are located in principal cities. Call on them. They are as near as 
your telephone. 


extremely important to better rail- 
roading ... to Precision Transportation. 

More than a century of experience, of 
constant attention to details, built Pre- 
cision Transportation . .. built better 
equipment and sound operating methods 
. . » more efficient locomotives and cars, 
traffic control systems, ocean piers, and 
all of the little things which enable you 
to move your freight swiftly, safely and 


economically “via N. & W.”’. 


RAILWAY 


PRECISION TRANSPORTATION 





PUBLIS 
ASSIST 
CIRCUI 


MANA 


Copyrig 
No Pa 
Permiss 


Genera’ 
ington 


Advert: 
Chicag 


The T; 
World, 
Traffic 
tation | 
’ 

Addres 
the G 
a Copy 
Matter 
ingtc 


Na 


( 
Fh 
ay 
L/, 


uly .0, 1948 


Published Weekly by The Traffic Service 
orporation, 815 Washington Building, 
washiagton 5, D. C., U.S.A. E. F. Ham, JRr., 
president and Treasurer; Emi, G. STANLEY, 
ice President and Secretary; STANLEY H. 
suitt:, Vice President. 


Founded 1907 


42nd Year 
EDITORIAL DIRECTOR 
STANLEY H. SMITH 


EDITOR 
ROBERT J. BAYER 


CHIEF, WASHINGTON NEWS BUREAU 
J. C. SCHELEEN 





EDITORIAL ASSOCIATES 
L. W. Britton 
J. DELTON PATTIE 
S. D. MAYERS 
N. C. Hupson 


ADVERTISING DIRECTOR 
EmIL G. STANLEY 


418 S. Market St., 
Chicago 7, Ill. , 


EASTERN ADVERTISING MANAGER 


CHARLES B. CLARK 


122 E. 42nd St., 
New York 17, N. Y. 


WESTERN ADVERTISING REPRESENTATIVE 
JacK B. Cox 


640 Mason St., 
San Francisco 2, Calif. 


PUBLISHER 
E. F. Hamm, JR. 


ASSISTANT TO THE PUBLISHER 
RALPH N. IvEs 


CIRCULATION DIRECTOR 
CARLISLE NORWOOD 


MANAGER, SPECIAL SERVICES 
R. R. LeTrHEM 


Copyright 1948 by The Traffic Service Corporation. 
= Part May Be Reproduced Without Written 
mission. 


General Offices: 815 Washington Building, Wash- 
ington 5, D. C. Telephone STerling 7325. 


Advertising Headquarters: 418 South Market Street, 
Chicago 7, Illinois. Telephone: WABash 2882. 


The Travlic Service Corporation Publishes: Traffic 
World, Daily Traffic World and Traffic Bulletin, 
Traffic Bulletin, World Ports. Affiliates: Transpor- 
tation Supply News, College of Advanced Traffic. 


Address All Editorial and Subscription Mail to 
the General Offices. Subscription Price 50 Cents 
a ory $20 a Year. Entered as Second Class 
atter January 1, 1913, at the Postoffice at Wash- 
ington, D. C., under the Act of March 3, 1879. 


} 


“‘ame Registered U.S. Patent Office 


E) ansen ta rn 


Audit Bureau of Circulation 





Vol. 82—No. 2—Whole No. 2153 








Highlights of This Issue 
July 10, 1948 


Rail Unions Press Appeal from Strike Injunction 


Counsel charges that Justice Goldsborough’s permanent Page 7 
injunction against rail strike is sweeping ban against 
any and all rail strikes. 


Rail Rates on Wartime Traffic Again Brought in Issue 


Witnesses in hearing on federal traffic bureau_proposal Page 8 
make statements that bring answers from President 
Faricy, of Association of American Railroads. 


Federal Traffic Bureau Proposal Further Discussed 


Subcommittee of House committee on expenditures in Page 27 
executive departments hears witnesses from Department 

of Justice, Interstate Commerce Commission, and Gen- 

eral Accounting Office. 


Revised Postal Rate Bill Signed by President 


Increases estimated to yield $125,000,000 more revenue for Page 30 
postal establishment. New rates and fees effective Janu- 
ary 1, 1949. 


May Rail Net Income Exceeds Net of May, 1947 


Class I railroads had estimated net, after interest and Page 31 
rentals, of $63,700,000 in May as against $49,000,000 in 
May, 1947. 


Permanent Injunction Against Rail Strike Granted 


Justice Goldsborough, taking broad view of issues raised Page 34 
by threatened strike of engineers, firemen and engine- 

men, and switchmen, says rail employes “can’t act to the 

point where, .. . however much right they may have on 

their side, they go to the point of adopting a process 

which will disintegrate society itself.” 


Cushioning Developments Discussed by S. L. Swenson 


Art and science of cushioning held still-in its infancy Page 41 
stage. Every cushioning application said to be a separate 

problem. Other news and comment of interest appears . 

in Mechanized Freight Handling and Packaging Section. 


Three-Year Merchant Shipbuilding Program Planned 


Secretary of Defense Forrestal and Chairman Smith of Page 54 
Maritime Commission submit views to President Truman. 
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LET US 
HELP YOU 
GET TO 


OF YOUR 


Freijla Frblans 


Whether you’re in the North, 
South, East or West... your 
freight moves efficiently via 
the strategically located 
Wabash to and through 
“The Heart of America.” 


You can save time...avoid costly 
delays... by choosing a Wabash 
route to by-pass the great termi- 
nals. Or, Wabash can “highball” 
your freight to these terminals 
directly. 


To get to the “heart” of your 
freight problems, just phone your 
nearby Wabash representative... 
and speed your freight to and 
through “‘The Heart of America.” 


C. J. SAYLES 
General Freight Traffic Manager 
St. Louis 1, Mo. 


)\ serniind 
WABASH 
RAILROAD 


TRAFFIC V. ort 


UVESTIONS AND 


| jh \iswers 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nensubscribi ers, 


In this column will be published answers to questions relating to traffic, of general reader interest. 4 


specialist in interstate transportation, who is a mem 


ber of our special service department, will furnish 


references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


We do not desire to take the oye of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 


he right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation 


‘Application of Classification 
and Exceptions 


Question—Ohio 


I would be pleased to have you advise 
your interpretation of Middlewest Motor 
Freight Bureau Tariff No. 1491, MF-ICC 
No. 5 (Exceptions Tariff), Supplement 
No. 48, Item 5-E, Section B, in connec- 
tion with Item 7370-C of the same sup- 
plement, covering rating on tractor en- 
gine or tractor parts, L.T.L., which you 
will note is Class 70 under rating Col- 
umn “W” or “WA”, on eastbound move- 
ment from Iowa to Ohio. 


In Item 5-E, Section B, it states that 
the National Motor Freight Classifica- 
tion (East) and exceptions under Col- 
umn “E” will apply, and Exceptions 1 
and 2 below give an explanation of “E” 
and “Ww”. 

I have interpreted this to mean that 
on eastbound traffic you must use the 
classification basis, whether it is the 
through rate or the combination of the 
east and west factors, as there is no 
exception rating under Column “E” or 
“EA” in Item 7370-C. 


A certain motor carrier takes the 
stand that the East Classification ap- 
plies only to the through rate and that 
Exception 2 gives you that privilege of 
using the Class 70 rating under “W” or 
“WA” in Item 7370-C as the west factor 
if a lower combination than the through 
rate can be made. 


Answer 

Sections 2 and 3 of Middiewest Motor 
Freight Bureau Tariff No. 1491 contains 
a list of origin and destination points 
and the rate basis numbers applicable 
thereto, such numbers being designated 
as applicable to a through rate or a 
combination of through rates. 


Section 4 publishes a table of class 
rates to be used in connection with the 
rate basis numbers shown in Sections 
2 and 3 and refers to Item 5 for the 
classification governing these class rates. 

Section B of Item 5 provides that ship- 
ments from Iowa points to Ohio points 
are governed by (See Exceptions 1 and 
2) of the National Motor Freight Classi- 
fication (East), and exceptions thereto 
under Column “E” of Middlewest Motor 
Freight Bureau Tariff No. 1491. 


This section of Item 5 merely means 
that when Sections 2 or 3 show a rate 
basis number applicable to a through 
rate the National Motor Freight Classi- 
fication (East) will govern eastbound 
shipments, as there is no exception rat- 
ing shown under Column “E” in the 
tariff. 


However, when Sections 2 or 3 show 
a rate basis number applicable to a com- 
bination through rate, the east factor 
will be subject to the Classification, as 
there is no exception shown in the tariff 
under Column “EA” and the west factor 
will be subject to the exception rating 
of Column “WA” of the tariff. 

This method of figuring the combina- 
tion through rates is in compliance with 
Exceptions 1 and 2 of Item 5, which 
read as follows: 


Exception —— (East factor) rates of 


( 
Comb. thru (W) in Sections 2 and 3 of 
tariff are governed by National Motor 
Freight Classification (East) and exceptions 
thereto published herein under rating Col- 
umn “EA”’. 
Exception SS (West factor) rates of 


Comb. thru (W) in Sections 2 and 3 of tariff 
are governed by National Motor Freight 
Classification (West) and exceptions thereto 
published herein under rating column “WA”. 


We agree with the carrier that the 
East classification applies only to the 
through rate and that on the west fac- 
tor of a combination through rate the 
exceptions in Item 7370-C are applicable, 
if a lower combination than the through 
rate can be made. 

The rate item in the Transcontinental 
tariff is subject to Item 871 of that 
tariff, which provides that on any car- 
load shipment for which two or more 
rates are authorized in any rate item 
referring to this item, the lowest car- 
load charge under those rates which is 
applicable to the shipment must be ap- 
plied. Such carload charge must be 
based on actual weight of. the shipment, 
but not less than the minimum carload 
weight prescribed in connection with 
the rate used. 

Therefore, as neither Rule 24 nor 29 
is applicable, we are of the opinion that 
in accordance with Item 6150 your com- 
modity should be billed as two carloads 
and at the rate applicable to the 40,000 
pound minimum, as this is the rate 
producing the lowest total charges. 


Tariff Interpretation— 
Exclusive Use of Vehicle Rates 


Question—Indiana 


During the World War No. 2, the Gov- 
ernment Installation contacted our com- 
pany requesting us to handle truckload 
shipments of secret material movin» on 
government bills of lading and requiring 
an expedited service. Due to the secret 
nature of this merchandise, our ag 2nts 
were not granted the opportunity 0: as- 
certaining the commodity being tr.ns- 
ported and accordingly the Exclisive 
Truck Provision Rule of Central 2nd 
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Kouthern Tariff 1-C, MF-ICC 173 were 
applie and each government bill of 
ading was properly noted to the effect 
hat this’ provision would apply and no 
mention Was made as to the commodity 
being transported. 

Toward the end of the emergency, the 
uing Officer, at the request of his 
Washington superiors, advised us that 
he material being transported consisted 
of electric storage batteries and future 
shipments which we handled were billed 
as electric storage batteries and properly 
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interest, arated in accordance with the rates ap- 
= furnishiplicable to shipments of that nature. 

1e e 

“him in hil We have now been requested by the 
answer an#rinance Officer at Washington to refund 
swer or tol, the Government alleged excess 


harges which we collected on those 
shipments which moved as secret mate- 
rial subject to the provision of the Ex- 
jusive Truck Rule, based on an admin- 
istrative ruling which advised that the 
secret material consisted of electric stor- 
age batteries, and, that despite notation 
on the government bills of lading as to 
he applicable rate, should now be 
sranted the truckload rates as applicable 
on batteries. 


These claims have been declined on 
he basis that the shipments were ten- 
dered and accepted by us as consisting 
of secret material and that we were not 
permitted to determine the actual con- 
tent of the loads and that the notation 
on these government bills of lading to 
the effect that the Exclusive Truck Rule 
applied left us no other alternative than 
to decline to refund freight charges 
based on the actual consistency of the 
oad. 
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AERO MAYFLOWER TRANSIT CO. -@ 


Our question is, are we correct in our 
position. .that in view of our bill of lading 
contract, we cannot at a later date 
classify these shipments as to the mate- 
rial actually handled and disregard the 
fact that they were accepted on the basis 
of secret material to be expedited beyond 
the normal course of our service and 
subject to Exclusive Truck Provision 
Rules of the governing tariff? 


Answer 


Central and Southern Motor Freight 
Tariff Association, Inc., MF-ICC 73, 
Tariff 1-C, Item 14420, provides that 
where exclusive use of a vehicle is fur- 
nished on request of the shippers for the 
transportation of a shipment, charges 
will be computed at the lawfully pub- 
lished first-class rate applicable via the 
route of movement. Various minimum 
weights are shown depending on the 
amount of the first cass rate. The item 
also provides that each bill of lading or 
freight bill covering such shipments must 
be marked “Exclusive Use of Vehicle 
Ordered by Shipper.” 


We are unable to locate a decision of 
the Commission involving a similar case. 
An analogous case in which substan- 
tially the same principle is involved is 
the report of the Commission in Lindsey 
Bros. Co. v. G. N. Ry. Co.,- 113 I. C. C. 
166, wherein the Commission said: 


Transit is optional, and when the charges 
made by the use of transit are higher than 
the charges at the full local rate from 
transit station to final destination the 
shipper may elect to pay the lower charges. 
In this case it elected to take advantage of 
transit, and, therefore, the rates assessed 
were applicable. 


5 


On the basis of the tariff provisions 
and the Commission’s report in the 
above referred to case, it is our opinion 
that the Finance Office has no basis for 
his claim; that if you quote him the 
tariff provisions under which the ship- 
ment moved and furnish proof of the 
fact that the bill of lading bore the 
notation “Exclusive Use of the Vehicle 
Ordered by Shipper”, he will readily 
understand that there is no basis for his 
claim. 

Proof that the bill of lading carried 
the notation should be made as showing 
that the issuing officer elected to pay 
higher charges than would have applied 
had the shipment been specifically de- 
scribed. 


Agency 
Shipment of Goods—Limitation 
of Carriers Liability 


Question—Georgia 


Your answer to New York on page 
1872 of the Traffic World of June 19th: 

Apparently this shipment was misde- 
scribed by the warehouse company as 
it comprised one chair and one refrigera- 
tor both specifically described in the 
classification and provided with desig- 
nated ratings. Rule 2 of the Classifica- 
tion states that descriptions in the bill 
of lading must conform to classification 
descriptions. Section 2 of Rule 2 also pro- 
vides that when descriptions in bills of 
lading are found to be incorrect freight 
charges must be collected according to 
proper description. 

The owner did not instruct the ware- 
house company to ship “household 








MAYF LOWER Long-Distance Moving Service 


It’s attention to such details as 
careful protection of lamp shades 
on a long-distance move that 
makes Mayflower America’s 
Finest. All other fragile articles, 
such as chinaware, glassware, 
mirrors, and statuary, are pro- 
tected from damage, also, by 


Mayflower’s organization of se- 
lected warehouse agents provides 
on-the-spot representation at the 
most points in the United States and 
Canada. Your local Mayflower 
agent is listed in the Classified Sec- 
tion of your telephone directory. 


Indianapolis.... 


a - “iy SM 


Mayflower’s expert packers, if 
ou order this service. 
Steniibwet stakes its reputation 
on upholding your reputation 
with your employees, on every 
personnel transfer. 
































































Save time! Save money! Ship 
your freight via the Peoria Gateway, the 
direct route. 


The P. & P. U. Ry. offers you direct access 
to fifteen trunk line railroads, serving 
thirty eight states, providing fast, econom- 
ical through service for your freight. The 
advantage of being centrally located and 
free from congested areas, plus the efficient 
operation of terminal facilities is in part 
the reason why the P. & P. U. Ry. can 


offer you the maximum time savings. 


You will not only save time by shipping 
via the Peoria Gateway but equally im- 
portant will be the savings in cost. 
Because the switching charges are absorbed 
by the roadhaul carriers, your freight is 
switched direct, from one trunk line to the 
other, at no extra charge. 


These and many more advantages are 
yours when you ship via the Peoria Gate- 
way. So when shipping between North 
and South—East and West—the Peoria 
Gateway is always best, and the P. & P. 
U. Ry. is always ready to serve you. Your 
freight will be dispatched swiftly and 
economically on to destination. 


For further information on the many 
advantages of the Peoria and Pekin Union 
Railway, write or call E. F. Stock, General 
Traffic Manager. 


SHIP VIA 


" Direct Route 
AND SAVE 


SERVICE BETWEEN 


Chicago & Illinois Midland Ry. 
Chicago & North Western Ry. 
Gulf, Mobile & Ohio RR. * 


Illinois Central Ry. 


New York, Chicago & St. Louis RR. 


New York Central System 
Pennsylvania Railroad 
Atchison, Topeka & Santa Fe Ry. 


Chicago, Burlington & Quincy RR. 


Chicago, Rock Island and Pacific Ry. 


Illinois Terminal Railroad 
Inland Waterways Corp. 
Minneapolis & St. Louis Ry. 
Peoria Terminal RR. 


Toledo, Peoria & Western RR. 


PEORIA AND PEKIN UNION RAILWAY COMPANY 


Union Station @ Room 36 e Peoria 2, Illinois 











TRAFFIC W ort 


goods”, as per Item 24225 of Consoli< ateq 
Freight Classification No. 17. Ther«fore, 
it would appear that the warel ouge 
company should demand a new biil of 
lading properly describing the ship: ent 
and -pay additional charges, if any are 
due. There is nothing in the tarif to 
prohibit this being done. Do you know 
of any legal reason why this coulc not 
be done after the acceptance of the 
shipment? 


Answer 

The inquiry does not indicate what 
instructions the warehouse company re. 
ceived as to describing the goods for 
transportation. However, unless the 
warehouse company was instructed not 
to describe the shipment as household 
goods, under the cases cited in our an- 
swer the warehouse company had the 
authority to so describe the goods for 
the purpose of obtaining the benefit of 
the cheaper rate which applies when 
the carriers liability is limited. 

In our opinion, the shipment of the 
goods as household goods ends the mat- 
ter so far as the carrier is concerned, 
there being no obligation on the part 
of the carrier to issue a new bill of 
lading describing the goods as other 
than household goods. 


Tariff Interpretation 


Application of Rule 29 of 
Consolidated Freight Classification 


Question—Washington 


We would appreciate your comments 
on the exchange of correspondence at- 
tached hereto concerning the application 
of Rule 29 of Consolidated Freight Classi- 
fication, where an article is too long to 
be loaded on cars the carriers have 
available. This article was cut in half 
and loaded on two cars, the weight on 
one car being 42,300 pounds and on the 
other car 32,800 pounds. Our contention 
is that freight charges should be based 
on a total weight of 75,100 pounds at 
the rate provided in connection with 
the 40,000 pound minimum in Item 
6150 of Trans-Continental Freight Bu- 
reau Westbound Commodity Tariff 4-W, 
whereas the carriers have _ assessed 
charges on the basis of 40,000 the pound 
minimum on one car and the 30,000 
pound car minimum on the other car. 
' ane we have the benefit of your opin- 
ion? 


Answer 

Rule 24 of the Consolidated Classi- 
fication was suspended during the war 
and to date this suspension has not 
been lifted, therefore, you may not take 
advantage of the over-flow provisions 
of this rule. 

In substance, you are attempting to 
make Rule 29 of the Consolidated Classi- 
fication serve the same purpose as Rule 
24 thereof. We do not agree with your 
interpretation of this rule, as it is our 
understanding that section 1 of this 
rule covers shipments of such length 
that they cannot be loaded on one car. 

In the report of the Commission in 
Furnishing Cars of Extra Length, 196 
I.C.C. 317, 319, it is stated: 


Rule 29 of the classification provides that 
when a carload shipment requires, on ac- 
count of length, two or more open cais for 
transportation, the minimum weight *o be 
charged for the series of cars shall be «cter- 
mined on the minimum weight prescribed 
for a single car, plus 24,000 pouncs for 
each .additional car used. * * * Rue 29 
applies only when because of the i agth 
of the load more than one car is reo ired. 
It contains no provision for the furn : ning 
for carriers convenience of two cars i’: lieu 
of one ordered. 
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Allegheny Advisory Board 


Committees Meet 


A resolution recommending that Office 
of Defense Transportation general order 
No. 18-A eliminate any reference to the 
use of multiple loads was one of several 
adopted by the executive and railroad 
contact committees of the Allegheny 
Regional Advisory Board, which held 
a joint meeting July 1 at Oglebay Park, 
Wheeling, W. Va. 

A second resolution expressed the 
board’s affection for Warren C. Kendall, 
retired chairman of the car service di- 
vision, Association of American Rail- 
roads. The car efficiency committee 
recommended that the. A.A.R. and the 
individual carriers use part of their ad- 
vertising funds to combat the dirty car 
situation, through letters to shippers, 
car cards and invoice stickers. 

The board forecast that regional car- 
loadings for the third quarter would in- 
crease 6.7 per cent as compared with 
loadings in the third quarter of 1947. 
The coal and coke committee predicted 
that coal loadings would increase 7.5 
per cent, contingent on settlement of 
differences between the United Mine 
Workers and the so-called captive mine 
operators. Other commodities for which 
percentage increases were predicted were 
the following: Gravel, sand and stone, 
11.9; cement, 31.3, and brick and clay 
products, 5.4 per cent. Decreases were 
forecast for petroleum and petroleum 
products (5.3 per cent), glass containers 
(10.4 per cent), and forest products 
(10.6 per cent). 

W. E. Fowler, general traffic manager, 
Youngstown Sheet & Tube Co., Youngs- 
town, O., and chairman of the board’s 
executive committee, presided. R. A. 
Fasold, representative of the AAR. 
freight claim committee, Chicago, spoke 
on the reduction of loss and damage 
to freight in. transit. 

W. E. Callahan, manager of the open 
top section, ‘car service division, A.A.R., 
in summarizing the national transporta- 
tion situation, said that continued 
shortages of hopper cars must be ex- 
pected until the 44,901 hoppers now on 
order from the car builders could be 
delivered. He reported that the gondola 
car supply continued to be tight, but 
that the box car situation was less 
stringent than last year at this time. 



































































Canadian Rail Strike Voted 


A strike of 120,000 Canadian rail work- 
ers was scheduled to begin at 6 a.m., July 
15, Frank H. Hall, chairman of the ne- 
gotinting committee representing the 
Standard railroad labor organizations 
with the excevtion of the engineers, an- 
hounced. Eizhteen Canadian railroad 
unions are seeking raises of 35 cents an 
how A conciliation board recommended 
&7-cent hourly increase. The board is 
atte:;pting to mediate the dispute. 
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ISSUE TOO LATE TO CLASSIFY 


3 Rail Unions Press for Immediate 


Hearing on Appeal From Injunction 
District Court Ban “‘Restrains All Strikes in Railway Industry,” 


Brotherhoods’ Counsel says. 
Review.” 


In a legal document he has filed in 
the U. S. Court of Appeals for the Dis- 
trict of Columbia, Carl McFarland, at- 
torney for the three rail employe 
brotherhoods as a result of whose strike 
threat the railroads remain under gov- 
ernment operation and control, has 
asked the appeals court to set for hear- 
ing immediately the unions’ pleas for 
review of the anti-strike injunction 
orders issued by Justice T. Alan Golds- 
borough of the federal district court for 
the District of Columbia and has stated 
that the permanent injunction order of 
July 2 “restrains all strikes in the rail- 
way industry.” 

This ban on railroad strikes, he said, 
in the unions’ reply to the Justice De- 
partment’s answer to their motion to 
“advance” the hearing on the appeal, 
was effective: “(a) regardless of whether 
or not the carriers are in the possession 
of the United States; (b) regardless of 
whether the dispute is the same as the 
one involved herein, and (c) regardless 
of whether one or more carriers or rail- 
way labor organizations are involved.” © 

“Tf this case is not reviewed imme- 
diately, there can be no review until next 
fall,” said Mr. McFarland in the unions’ 
reply. 

The proceeding on appeal in which 
the reply was filed was docketed in the 
US. Court of Appeals as No. 9872, 
Brotherhood of Locomotive Engineers, 
Brotherhood of Locomotive Firemen and 
Enginemen, and Switchmen’s Union of 
North America, appellants, v. United 
States of America. 

As it now stands, the proceeding in 
No. 9872 involves only the brotherhoods’ 
motion for review of the preliminary in- 
junction order. A notice of appeal from 
Justice Goldsborough’s permanent in- 
junction order of July 2 was filed in the 
federal district court for the District of 
Columbia on July 6 by Mr. McFarland. 
At the same time, he transmitted to the 
appeals court the record of the lower 
court proceeding on the permanent in- 
junction and a brief in support of the 
motion for an advanced hearing on re- 
view of the permanent injunction order: 
It was stated at the appeals court that 
the government would have 25 days in 
which to file a reply to that brief, that 
the court ordinarily did not hold hear- 
ings in the summer months, or prior 
to the opening of the fall term in Octo- 
ber, and that a hearing on the rail 
brotherhoods’ appeal might be held be- 
fore the October term only if the court 
found that the case of the brotherhoods 


Unions Claim Right to “Expedited 
Ask Avoidance of Delay of Court Action Until October. 


was such as to require, under law and 
the rules of the court, an expédited 
hearing. 

Asks Consolidation 


Mr. McFarland, in the unions’ reply 
to the government’s answer to the “ad- 
vanced” hearing motion, said that the 
issues on the appeal from the permanent 
injunction would be substantially the 
same as those on the appeal from the 
preliminary injunction, except for “the 
additional matters presented by the 
breadth of the permanent injunction.” 

“This court may, and we feel that it 
should, for the purpose of prompt and 
efficient administration of justice, con- 
solidate all these matters for hearing in 
accordance with the motion heretofore 
made by appellants,” the brotherhoods 
said in their reply. “The latter have 
already been under injunction for nearly 
two months in this cause. Their right 
to an expedited statutory review is pre- 
scribed by the statutes noted in our pres- 
ent motion papers. 

“We respectfully submit that this court 
should fix an early date for the filing of 
appellee’s brief and set the case for 
prompt argument, rather than permit- 
raf review to be delayed until next 
a Arr 


Earlier in their reply, the brotherhoods 
said that “if this case is not reviewed 
immediately, there can be no review until 
next fall,” and that “there can be no 
doubt that this is a matter which re- 
quires immediate review.” 


“The case is of the greatest importance 
and public interest, as appellee admits,” 
they said. “It involves the question of 
the lawful right to strike of several hun- 
dred thousand employes on most of the 
important railroads of the country. The 
government has taken over the rail- 
roads, refused to negotiate with appel- 
lants over terms and conditions of em- 
ployment, and by means of the prelim- 
inary injunction deprived the appellants 
of the only means they have to bargain 
on even terms with their private em- 
ployers, as the Congress has often recog- 
nized.” 

The government, in its answer to the 
motion to “advance” the hearing on ap- 
peal, contended that the brotherhoods 
were not entitled to “advancement” pus- 
suant to the Norris-LaGuardia act pro- 
vision on which the unions relied, because 
that act, insofar as it dealt with injunc- 
tive relief, did not apply to labor dis- 
putes between the government and its 
employes, “the situation now before this 
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court.” The government cited other pro- 
visions of law on the basis of which, it 
contended, the brotherhoods were not 
entitled to the “advancement” sought. 

The unions, in their answer, chal- 
lenged those contentions of the gov- 
ernment and cited court decisions which, 
they averred, controverted the position 
taken by the government, through the 
Justice Department. 


(See earlier story on page 34) 





R. R. Rates on U. S. Wartime 
Traffic Again Brought in 


Issue at Capitol Hearing 


In the course of the resumed hearings 
by the. procurement and building sub- 
committee of the House committee on 
expenditures in executive departments 
on a proposal for establishment of a 
federal traffic bureau, testimony was 
giver? that caused William T. Faricy, 
president of the Association of American 
Railroads, to issue statements with re- 
spect thereto. 


One of these statements dealt wtih tes- 
timony of James E. Kilday, special as- 
sistant to the Attorney General of the 
United States, and chief of the trans- 
portation and public utilities section of 
the anti-trust division in the Department 
of Justice. As to the-testimony of Mr. 
Kilday, Mr. Faricy said: 


The statement of James E. Kilday of the 
anti-trust division of the Department of 
Justice that the government of the United 
States was forced to deal with a four-man 
rate board of the railroads on rate ques- 
tions during the war is wholly untrue. 

The late Joseph B. Eastman, Director of 
the Office of Defense Transportation, re 
quested the railroads in 1942 to set up a 
small committee ‘“‘to expedite the handling 
of rate proposals related to the movement o. 
war traffic,” to be made up of representa- 
tives of the Eastern, Western and Southern 
lines, and of the Association of American 
Railroads. The railroads were glad to accede 
to Mr. Eastman’s request but to guard 
against some such irresponsible attack as 
Mr. Kilday now makes, they insisted that 
the arrangements for such a committee be 
submitted to and approved by the Depart- 
ment of Justice. This was done and tne 
arrangement outlined was approved by 
Thurman Arnold, then Assistant Attorney 
General, in a letter of July 22, 1942. 

It definitely is not true, as stated by 
Mr. Kilday, that because of this action “the 
government was denied the right of shop- 
ping around for lower rates.’”’ That right 
was expressly reserved to any and all gov- 
ernment agencies in setting up the arrange- 
ment for a central committee for the gov- 
ernment’s convenience. Generally speak- 
ing, the government agencies dealt with the 
committee because it was more convenient 
and satisfactory to do so rather than to 
attempt to deal separately with each one 
of the hundreds of different railroads. 

At the request of government agencies, 
this ‘central committee of railroad traffic 
men made reductions for the government, 
involving many thousands of freight rates. 
In no instance was the government charged 
more than commercial shippers and in most 
instances it was charged less. The govern- 
ment enjoyed the advantage of these many 
rate reductions. Now that the war is over. 
and the job is done, the Department of 
Justice is seeking to retain the benefits of 
these negotiated rates, but is asking the 
Interstate Commerce Commission to reduce 
retroactively many of such rates where the 
department thinks that further advantages 
can be gained. It has accordingly brought 
a series of complaints before the .Commis- 
sion seeking to recover what it alleges are 
overcharges. 

Insofar as those complaints are con- 
cerned, the railroads have announced that 
they are ready to defend the rates on the 
facts and the record. The Department of 
Justice has delayed bringing the cases to 
trial. Instead, Mr. Kilday indulges in vague 
intimations of criminalitv, although he ad- 
mits that ‘the only evidence of possible 
criminality is that these people came to 


us from the railroads and after the war 
they went back to the railroads.” 

Among the many Officers who dealt with 
rate revisions for the government during 
the war, there were some who were former 
railroad men, assigned to their positions be- 
cause of their past technical experience. 
Almost without exception, their acts were 
under the direct supervision of, and were 
subject to review by, officers who were not 
railroad employees, and had no connection 
with railroads. The former railroad men 
who were called to war duty, and who have 
since returned to their civilian employment, 
performed their service well. In quality of 
patriotism and integrity they need fear no 
comparison with anyone. 

Mr. Kilday is equally in error as to the 
operations of the four man committee to 
which he refers. Mr. A. F. Cleveland, then 
‘Vice-president of the AAR, acted as ex 
officio chairman of the committee with no 
power to vote, his sole function being to 
channel government requests expeditiously 
and to issue reduced rates quotations, when 
authorized to do so by the individual rail- 
roads concerned or by the special committee. 
Mr. W. J. Kelly, to whom Mr. Kilday also 
refers, acted as secretary of the committee, 
also without a vote. The statement that 
Mr. Kelly “has taken over Mr. Cleveland’s 
role in negotiating government rates” is not 
true. The committee has not been in 
existence since February 1, 1946, shortly 
after the close of the war. 


Proctor’s Testimony 


Thomas F. Proctor, transportation ana- 
lyst in the office of the solicitor, Post 
Office Department, in testimony he pre- 
sented, described. the Traffic Executive 
Chairman’s Committee which was organ- 
ized in World War II to represent the 
railroads in rate negotiations with the 
government, as an “A.A.R. super com- 
mittee” and charged that that committee 
was “the real cutting edge of the rail- 
roads’ grandiose scheme to gouge the gov- 
ernment on transportation of war ma- 
terial.” 

Mr. Proctor said he had been employed 
by the Atlantic Coast Line for 17 years 
prior to 1941 and had served as senior 
transportation specialist in the Army 
Transportation Corps in 1943 and 1944 
and as transportation analyst in the 
Justice Department in 1945 and 1946. 

To support an allegation that the rail- 
roads had persuaded the motor carriers 
to join them in “rigging” rates on gov- 
ernment traffic, Mr. Proctor quoted a 
letter addressed by A. F. Cleveland, 
former vice-president, traffic, of the 
Association of American Railroads, to 
territorial rate committee chairmen, on 
February 8, 1938, in which there was 
mention of cooperation with motor car- 
riers on “elimination of unduly low 
rates.” 

Mr. Proctor said that, long before the 
advent of World War II, the railroads 
had been “busily engaged in ‘rigging’ 
rates on government property and in 
conspiring to circumvent lawful land- 
grant deductions.” He said that “on the 
eve of World War II, the government 
. . . was confronted by a closely inte- 
grated and coordinated rail traffic setup 
manned by the best traffic talent in the 
world, whose salaries in some instances 
exceeded that of the President of the 
United States.” 

. The Interstate Commerce Commission, 
he said, did not and had not instituted 
any investigation into the rates on gov- 
ernment traffic. He added that the Gen- 
eral Accounting Office had in effect 
admitted that it had not properly audited 
the transportation vouchers filed with it. 


Eastman Held Rail Friend 


He said that the late Commissioner 
Eastman, who also had served as Office 
of Defense Transportation director, had 
rapped the railroads “on the knuckles” 
a few times, but that “public documents 
now disclose that Mr. Eastman was 
probably the best and certainly the most 
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effective friend the railroads ever hei in 
government service.” Mr. Proctor saiq 
that “a few distressed colonels, ma ‘ors, 
commanders, etc.,” had quarreled ~ ith 
the railroads at times about unreason- 
able rates and charges, but that ‘the 
railroad rate people would pay abou’ as 
much attention to them as an alligator 
would pay to a mosquito.” 

“As long as General Benny Mevers 
was running the Air Forces Material 
Command at Patterson Field,” said Mr. 
Proctor, “the Army Transportation Corps 
and the Air Forces traffic people in 
Washington were relegated to a position 
of secondary importance in traffic mat- 
ters. This committee could well direct 
itself to an investigation of service <on- 
tracts which General Meyers negotiated 
with oil companies on aviation gasoline 
in the war. 

“In one instance, there were three 
separate and distinct army transporta- 
tion offices in one building in one city. 
General Meyers had one office, the Air 
Forces traffic section in Washington had 
one, and the Army Transportation Corps 
had the third office.” 

Mr. Proctor said that one step in the 
railroads’ “plan of ‘cooperating’ with the 
government” was to see that every pos- 
sible railroad man who could be de- 
pended on to espouse the railroad view- 
point of things was “spared” from rail- 
road service. He said it was “not a mere 
coincidence” that a number of such men 
came from railroad traffic departments 
and eventually migrated to army and 
navy traffic divisions charged with rate 
negotiations and the making of deci- 
sions of policy on such questions as 
whether rate complaints should be filed 
with the Commission. These men, he 
said, generally were “furloughed railroad 
employes masquerading as officers of 
the army and navy,” and most of them 
had “long since returned to the railroads 
at higher salaries than they received 
when they entered the service.” 

He said the committee should inquire 
into how many “furloughed railroad of- 
ficers” held free railroad transportation 
during the time they held commissions 
in the army or navy, and the extent, if 
any, to which such transportation was 
used on official business for the army 
and navy in lieu of the 8 cents per mile 
allowance for travel by army or navy 
officers. 

Mr. Proctor said that the railroads 
made their “most effective use” of their 
employes in the war through the stand- 
ing rate committee of five officers which 
was set up in the Traffic Control Divi- 
sion in the War Department, a division 
that had charge of rates and rate nego- 
tiations. He said that four of the mem- 
bers of that committee came from rail- 
roads and that, shortly after the 
surrender of Japan, they returned to the 
railroads “in better jobs than when they 
left.” This committee, he said, decided 
what rate requests would or would not 
be made on the railroads and whether 
or not protests or complaints would be 
filed with the I.C.C. 


In the years 1943 and 1944, he said, the 
chief of the freight branch of the Traf- 
fic Control. Division was a man who had 
been a minor solicitation representative 
of a Chicago railroad and who held the 
title of lieutenant colonel in the army. 
Mr. Proctor said that this man “knew as 
much about freight rates as I know 
about the atom bomb.” He added that 
this man was “finally sent overseas” 
early in 1945 after a civilian employe of 
the War Department had writter. to 
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Secretary Patterson that there was a de- 
plorable lack of control over rates and 
charges in the Army Transportation 
Corps. 

“That civilian was forced to resign 
from the War Department,” said Mr. 
Proctor, “but his complaint led to the 
Bell-Ussery-Hammer report and... 
some of the complaints filed with the 
Commission (by the Justice Depart- 
ment.)” 

Faricy Resents “Insinuation” 


Mr. Faricy, in another statement, 
labeled “pure invention” an insinuation 
he said had been made in testimony be- 
fore the committee that there was some 
connection between the railroads and 
General Bennett E. Meyers, retired, one 
of the top officers in the wartime set-up 
for Air Corps procurement, and charged 
by a Senate committee with irregularities 
in connection with an allegedly dummy 
wartime corporation. 

“Any insinuation to that effect,” said 
Mr. Faricy, “was apparently dragged in 
by a witness to lend color to a wholly 
untrue story.” 

He also declared that “allegations that 
the railroads gouged the government on 
war freight are neither new nor true,” 
and continued: 

They have been made in numerous press 
statements by the Department of Justice 
and in a series of complaints filed by that 
department before the Interstate Commerce 
Commission. Hearings on these complaints 
have been postponed at the instance of the 
department. The railroads are prepared to 
show that there was no instance in which 
the government was charged more than 
commercial shippers, while in most instances 
it was charged less. 

Many thousands of rates were reduced 
during the war for the government. This 
was done at the request of the Army, the 
Navy and other government agencies. The 
railroads even set up a special committee 
at the request of the Office of Defense 
Transportation and with the approval of 
the Department of Justice to expedite the 
handling of these requests for reduced rates. 
It is this very committee which is now the 
target of unwarranted attack by spokesmen 
for the Justice Department. 

Any statement that the railroads gouged 
the government on wartime freight charges 
is the exact opposite of the truth. 

Frank L. Barton, chief. economist of the 
Bureau of the Budget, on loan to the 
Post Office Department in connéction 
with the case now before the Commission 
In which the railroads are seeking an in- 
crease in railway mail pay, asserted that 
the enactment of the Bulwinkle bill, per- 
mitting conference methods in rate- 
making, under conditions approved by the 
Commission, “makes it imperative that 
a traffic manager for the government be 
established.” . 

He said the views he expressed “are 
entirely my own.” 

Among other things, he said the Com- 
Mission had initiated no investigations 
into _the rates charged on government 
wartime shipments, although it had that 
power, adding that “this does not mean 
that the Commission was not apprised 
of the fact that the government has 
probably been damaged by the railroads 
charging unjust and unreasonable rates 
on war material during World War II.” 

Asserting there was no such protection 
of the government in connection with 
transportation charges as existed in the 
tase of other purchases, Mr. Barton said 

In addition to the favorable relations 
ag the carriers have cultivated with 
thin various government agencies,” other 

Bs contributing to the disregard of 
cost of government transportation 

; he general feeling that rate publi- 

: S were in a “state of hopeless con- 

th or,” and “the unfounded conviction 
at shippers, particularly those of gov- 
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ernment traffic, are at the mercy of, 
and, at the same time, are under the 
protection of, the Interstate Commerce 
Commission.” While, he said, no gov- 
ernment agency was at the mercy of 
the Commission, that body offered a 
forum where a shipper’s interest might be 
protected “if that shipper is represented 
ably and vigorously.” 

Mr. Barton said there was a disad- 
vantage in having the various agencies 
of the government deal separately with 
“a, railroad industry that offers a united 
front,” the carriers, he asserted, having 
driven better bargains with some gov- 
ernment agencies than with others so 
that similar traffic moved under different 
rates although it was moved for “a single 
customer, the United States government.” 

Commenting on the Traffic Executives 
Chairmen’s Committee, set up by the 
railroads to handle government rate 
matters, he said claims that the com- 
mittee had saved money for the carriers 
meant that “competition between rail 
carriers had been eliminated in the trans- 
porting of government traffic to the 
benefit of the railroads and the detri- 
ment of the government when rates on 
such traffic were handled by the T.E.C.C.” 

He said the government’s traffic man- 
ager, if created, should have definite 
statutory powers “if he is to deal ef- 
fectively with the carriers on behalf of 
the government and the taxpayer.” Also, 
he said, the government traffic manager 
should be given control of routing to 
eliminate wasteful use of transporta- 
tion; that there should be no overlap- 
ping in. functions with other agencies; 
and that the government traffic agency 
should be charged with the audit of all 
government transportation charges. 


After his reference to the need for 
the government traffic manager under 
the Bulwinkle bill procedure, Mr. Barton 
said “it seems only common sense that 
a traffic agency be set up to safeguard 
the enormous expenditures for trans- 
portation made by the federal govern- 
ment.” 


William C. Crow, director, marketing 
facilities branch, Production and Mar- 
keting Administration, Department of 
Agriculture, described generally the 
types of transportation work done in 
the Department of Agriculture. H. O. 
Warlick, director, shipping and storage 
branch, detailed the system of traffic 
management developed within the de- 
partment’s production and marketing 
administration. 


Colonel E. B. Gray, chief of the move- 
ments division, office of the Chief of 
Transportation, U. S. Army, gave a de- 
tailed description of traffic procedure in 
the national military establishment. He 
said the movements division carried »ut 
the responsibilities of the Chief of Trans- 
portation as traffic manager for the 
Department of the Army. 


(See earlier story on page 27) 


Traffic World Page Numbers 


Beginning with the 82nd semi-annual 
volume of the Traffic World, the page 
numbers will no longer be carried through 
a full volume. That is, each issue of the 
Traffic World will begin with page 1 and 


the following pages will be numbered 


consecutively. One of the advantages of 
this change, we believe, will be to make 
it easier for readers to find depart- 
mentalized material as it should appear 
in about the same page location: from 
week to week. 








May Truckloading Under 
April But Above May ‘47 


The volume of freight transported by 
motor carriers in May decreased 2.1 per 
cent below April but increased 11.3 per 
cent over May, 1947, according to sta- 
tistics compiled by the Department of 
Research, American Trucking Associa- 
tions, Inc. 


Comparable reports received by A.T.A. 
from 307 carriers in 42 states showed 
these carriers transported an aggregate 
of 2,742,206 tons in May, as against 
2,800,724 tons in April and 2,464,159 tons 


‘in May, 1947, it said, adding: 


The A.T.A. index figure, computed on the 
basis of the average monthly tonnage of the 
reporting carriers for the three-year period 
of 1938-1940 as representing 100, was 220. 

Approximately 80 per cent of all tonnage 
transported in the month was hauled by 
carriers of general freight. The volume in 
this category decreased 2.2 per cent below 
a but increased 10.6 per cent over May, 
1947. 


Transportation of petroleum products, ac- 
counting for about 11 per cent of the total 
tonnage reported, showed a decrease of 3.5 
per cent below April but increased 15.5 per 
cent over May, 1947. 

Carriers of iron and steel hauled about 4 
per cent of the total tonnage. Their traffic 
volume decreased 10.5 per cent below April 
but increased 7.4 per cent over May, 1947. 

About 5 per cent of the total tonnage 
reported consisted of miscellaneous com- 
modities, including household goods, textiles, 
groceries, chemicals, coal, flour, cotton, 
meat, explosives, paper, heavy machinery, 
livestock, agricultural, tobacco, wood, motor 
vehicles and motor vehicle parts. Tonnage 
in this class increased 9.4 per cent over 
April and 15.7 per cent over y, 1947. 

The May tonnage of carriers reporting 
from the Eastern District represented a de- 
crease of 3.4 per cent below April, but an 
increase of 8.0 per cent over May of 1947. 

Carriers in the Southern Region reported 
an increase of 1.6 per cent over April and 
32.0 per cent over May, 1947. 

Tonnage reported from the Western Dis- 
trict revealed a decrease of 1.0 per cent 
below April but increased 11.6 per cent over 
May of last year. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Sus- 


‘pension orders contain many schedules 


not reproduced here. Details of such 
orders are published in The Daily Traffic 
tg and Bulletin and The Traffic Bul- 
etin.) 


I. and S. No. 5586, Milk and Cream, Ex- 
press in Western Territory, from July 8 to 
and including February 7, 1949, schedules 
as published in tariff I.C.C. No. 6275 and 
ME-I.C.C. No. 5606 of Railway Express 
Agency, Incorporated, and supplement 
No. 1 thereto. The suspended schedules 
propose to increase the express rates on 
milk and cream and related articles in 
western territory. 


CHANGES IN DOCKET 


Hearing in MC 109839, assigned July 15, at 
Fargo, N. D., is postponed to July 16, at City 
Council Chambers, Moorhead, Minn., before 
Jt. Bd. 143. 

Argument in MC-F 3655, assigned July 16, 
at Washington, D. C., canceled and reas- 
signed for July 23, at Washington, D. C., 
before Division 4. 

Hearing in MC 109734, Sub. 4, MC 59493, 
Sub. 17, MC 106727, Sub. 1, MC 88161, Sub. 
10, MC 52750, Sub. 12, MC 23939, Sub. 28, 
MC 19339, Sub. 10, MC 573, Sub. 21, and MC 
2862, Sub. 28, assigned July 17, at Boise, 
Ida., postponed to a date to be fixed. 

Hearing in MC 103299, Sub. 14, assigned 
July 19, at Bristol, Tenn., postponed to a 
date to be fixed. 





The LIFELINE o 


Today’s completely 
modernized swift-running 
Monon is your logical 
choice for dependable fast 
freight service out of, into 
or by way of Indiana. 
From now on ship Monon. 


MONON 


THE HOOSIER LINE 


Chicago, Indianapolis and Louisville 
Railway Company 


Serving 
BERMUDA «+ VIRGIN ISLANDS 
HAITI * DOMINICAN REPUBLIC 

TRINIDAD 

BRITISH WEST INDIES 
FRENCH WEST INDIES 
NETHERLANDS WEST INDIES 
BRITISH GUIANA 
FRENCH GUIANA 
NETHERLANDS GUIANA 
VENEZUELA 


ALCOA STEAMSHIP COMPANY, Inc. 


1408 Chicago Title & Trust Bldg. 
Chicago 2 Randolph 4730 


BALTIMORE 2, MD.: 710 Garrett Bidg. 
CLEVELAND 13, OHIO: 818 Standard Bidg. 
DETROIT 26, MICH.: 1021 Lafayette Bidg. 
KANSAS CITY 6, MO.: 809 Dwight Bldg. 
LOS ANGELES 14, CAL.: 108 W. Sixth St. 
MOBILE 9, ALA.: 500 N. Commerce St. 
MONTREAL 1, CAN.: 276 St. James St. W. 
NEW HAVEN, CONN.: 956 Chapel St. 
NEW ORLEANS 16, LA.: 1 Canal Street 
NEW YORK 4, N. Y.: 17 Battery Place 
NORFOLK 10, VA.: 621 Citizens Bank Bldg. 
PITTSBURGH 2, PA.: 527 Park Bidg. 

ST. LOUIS 2, MO.: 1203 Landreth Bidg. 
SAN FRANCISCO 11, CAL.: 420 Market Street 
TAMPA 1, FLA.: 209 Franklin Street 
TORONTO 1, CAN.: 16 Temperance Street 
WASHINGTON 6, D. C.: Ring Building 
WINDSOR, ONT.: Douglas Bidg. 








BACKHAULS 


Traffic News Highlights of 25 Years Ago 
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From the Traffic World of July 14, 
1923 


On the recommendation of the United 
States Coal Commission, the Interstate 
Commerce Commission instituted its 
Docket 15006, an investigation into the 
“rates, charges, classifications, regula- 
tions and practices covering the trans- 
portation of anthracite coal.” A report 
of the Coal Commission implied that an- 
thracite coal rates were too high and 
asserted that, of the consumer’s coal dol- 
lar, half went to the mine and a quarter 
each to the railroads and the distributors. 

* * ok 

Federal Judge James H. Wilkerson, at 
Chicago, made permanent an injunction 
forbidding striking railroad shopmen 
from using union funds to support their 
strike, and making it illegal for them to 
congregate at entrances to shops and to 
jeer at strikebreakers. The action re- 
sulted from a strike of shopmen, then 
several months old. 

a * 


The Commission issued a notice that it 
would hear no arguments between July 
15 and September 15, the vacation period. 
It indicated that representations that 
matters were of an emergency nature 
would not be sufficient to cause it to 
make an exception to the rule. 

a at co 

Reports of the Commission in the week 
formed the opening pages of Volume 81. 
At the time, reports were issued in 
printed pamphlet form. 


* * * 


Railroad consolidation and valuation 
were subjects for discussion at the an- 
nual convention of the American Society 
of Civil Engineers at Chicago. The “key- 
note” address was by John W. Kendrick, 
chairman, International Great Northern 
Railroad, who said that railroad finances 
were deteriorating because costs had in- 
creased and taxes had multiplied “while 
regulation of rates has kept income too 
low.” 

% ns 


The railroads were planning individual 
and joint advertising campaigns to com- 
bat plans of the “farm bloc” in Congress 
to enact “repressive legislation.” The ap- 
peal, for a “square deal” for the railroads, 
was to be made directly to the public 
and was to stress the fact that the rail- 
roads had spent $1,560,000,000 in im- 
provements since the return to their 
owners, and that one out of every fifteen 
families in the United States received its 
support from the railroads. 

3 a 


Clyde M. Reed, chairman of the Kan- 
sas commission (now U. S. Senator from 
Kansas), said in Washington he was op- 
posed to compulsory consolidation of the 
railroads, to any vlan whereby the gov- 
ernment would finance, directly or in- 
directly, the purchase of railroad equip- 
ment, to the Warfield proposal for the 
pooling of freight cars, and to govern- 
ment ownership or operation of the rail- 
roads. 

“T don’t think there is anything seri- 
ously wrong with the railroad situation,” 
said he. 
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MODERN 
WAREHOUSING 
ATTRACTS AND SoH 
HOLDS CUSTOMERS! ,_'_! 


Give your products greater 
“pulling power” in Chicago, 
Kansas City and Los Angeles, 
by using our comprehensive 


warehousing and distribution 
service. 


CROOKS TERMINAL WAREHOUSES, inc 


CHICAGO 7 NEW YORK 16 KANSAS CITY 7 
433 W. Harrison St 271 Madison Ave 1104 Union Ave. 


Associated with Overland Terminal Warehouse Co,, 
1807 E. Olympic Bivd., Los Angeles 21 





GO THE 


PANAMA WAY; 
start at the end 
of the 
business day 


NEW, FASTER 4-ENGINE 


AIR CARGO SERVICE 
COAST-TO-COAST 


Giant United Cargoliners get 

the goods there first, speed 

your sales. Attractive rates. 
* 


UNITED AIR LINES 


Pickup and Delivery 





W orp 
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South to East Increase on 
Peaches Proposed by Rails 
Held Not Shown Reasonable 


A proposal of eastern and southern 
railroads to increase rates on fresh 
peaches, in carloads, from origins in 
Virginia, North Carolina, South Carolina, 
Georgia, Alabama, and Tennessee to des- 
tinations in Official Territory has been 
found not shown just and reasonable by 
the Commission, division 2, by a report 
and order in I. and S. No. 5476, Peaches— 
South to Official Territory. Suspended 
schedules are ordered canceled and the 
proceeding discontinued. 

It said the proposal would have per- 
mitted present rates to expire March 31, 
1947, and, in lieu thereof, would have 
reestablished a former basis of 47 per cent 
of first class. The Commission said rail- 
road earnings on the considered traffic 
could be increased through heavier load- 
ing without a rate increase. 


By schedules filed to become effective 
March 31 and April 1, 1947, the carriers 


proposed to increase the considered rates 


from the named origin states to Official 
Territory destinations east of the Monon 
railway’s line extending from Louisville, 
Ky., to Chicago. Operation of the sched- 
ules was suspended to October 30, 1947, 
on protest of the U.S. Department of 
Agriculture, southern state commissions, 
fruit grower and distributor groups and 
others, and voluntarily deferred by the 
tespondent railroads pending disposition 
of the proceeding. 

The Commission said the present basis 
of rates had been in effect since 1939 
although the rates themselves had been 
subjected to increases in that period.- It 
said this basis was established principally 
in an effort to provide some relief for the 
peach industry by easing the transporta- 
tion burden on peaches, the cost of which 
was of vital importance to the growers’ 
economy at the time. 


“The adjustment was also designed, of 
course, to promote the freedom of move- 
ment of peaches by rail carriers,” said 
the Commission. “It can hardly be 
Viewed as still a temporary adjustment 
that should be discontinued, rather than 
one to which the peach industry has be- 
come so adjusted as to warrant its rec- 
ognition as a normal basis as contended 
by the growers.” : 

It also said the loading of fresh 
Peaches in the considered origin terri- 
tory was substantially less than that of 
the same commodity in Arkansas and 
Cali‘ornia, although the evidence did not 
indicate the reason or necessity for this 
disparity. At oral argument, it said, 
coursel for the parties were unable to 
Just fy this difference in loading. 


Record “Not Persuasive” 
“F ence,” said the Commission, “the in- 
fere:ce appears warranted that re- 
spor ients’ earnings on this traffic from 
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Southern Territory could be increased 
through heavier loading without an in- 
crease in the present rate level. The rec- 
ord as a whole is not persuasive that the 
proposed rates are just and reasonable.” 

The Commission said the only evidence 
offered in support of the proposed sched- 
ules was by representatives of the deliv- 
ering northern lines, including the 
Pennsylvania, the B. & O., and the New 
Haven as principal carriers handling this 
traffic. 
operating conditions north of Potomac 
Yard, Va., and other intermediate as- 
sembly yards and gateways between the 
originating and delivering lines. It said 
that although the southern carriers of- 
fered no evidence in support of the pro- 
posed rates they were shown as partici- 
pants in the tariffs publishing those rates 
as well as tariffs naming the present 
rates. 


The former 47-per-cent-of-first class 
basis, said the Commission, was pre- 
scribed from points in Georgia, North 
Carolina, and South Carolina to Official 
Territory destinations in Georgia Peach 
Growers Exch. v. Alabama G.S.R.R. Co.., 
139 I.C.C. 143, decided February 14, 1928. 
Minimum carload weights prescribed in 
connection with that basis were 19,300, 
20,000 21,280, and 22,850 pounds, depend- 
ent on length of car and whether ship- 
ments were in crates or bushel baskets, 
or both. 


Effective May 26, 1939, said the Com- 
mission, the carriers voluntarily estab- 
lished rates approximately 25 per cent 
lower than the prescribed basis. This 
action, it said, was taken in response to 
grower representations that peaches 
could not bear the transportation burden 
under the then existing rates, and. also to 
meet truck competition. 

It said the reduced rates were equiva- 
lent to approximately 36 per cent of 
first-class rates, and were published with 
an expiration date which had been suc- 
cessively extended by the carriers. 

The suspended rates bore a lower rela- 
tion to the current first-class rates than 
would the prescribed basis, said the 
Commission, adding that this was be- 
cause, under the general increase author- 
ized in 1938, the rates on products of 
agriculture, including fresh peaches, 
were increased by lesser amounts than 
were the rates on other commodities. 

It said the proposed rates from south- 
ern origins were lower, relatively, than 
the rates from Arkansas to Official 
Territory destinations for comparable 
distances. Proposed rates shown in a 
table in the report, it said, were subject 
to a mjnimum weight of 22,850 pounds, 
and the rates from points in Arkansas 
were subject to a minimum weight of 
27,000 pounds. This. difference in 
weights, it said, was responsible, to a 
substantial extent, for higher revenues 
a car. and a car-mile on shipments from 
Arkansas. 


“Both the respondents and the peach 
growers profited from the conditions ex- 


It said this evidence related to ~ 








isting during the war years,” said the 
Commission. “In the post-war year 1947, 
a few of the growers had profits, some 
broke even, but a large majority of- them 
sustained losses.” 

It said the two main reasons given by 
the railroads for the proposed rates were 
that (1) the carriers were in need of 
additional revenues, by reason of con- 
stantly mounting costs of operation, and 
(2) the peach growers were in better 
financial condition now than they were 
when tke reduced rates were established 
in 1939. 


Commenting on the general revenue 
Situation of the railroads, the Commis- 
sion said: 


Three increases in rates on fresh peaches 
have been authorized by the Commission 
since 1928, when the prescribed basis, of 47 
per cent of first class, from the South to 
Official Territory, became effective. The 
first of these was an increase of 5 per cent, 
authorized March 8, 1938. The second was 
an increase of 20 per cent, subject to a 
maximum of 13 cents, authorized December 
5, 1946, (subsequent to the voluntary estab- 
lishment of 36 per cent of first class by the 
carriers). The most recent increase cumu- 
lative upon the rates effective January 1, 
1947, was that of 10 per cent, maximum 20 
cents per 100 pounds, authorized by the 
Commission as an interim increase on Oc- 
tober 6, 1947, and subsequently modified, by 
authorization of December 29, 1947 and April 
13, 1948, to permit an increase of 25 per 
cent, maximum 22 cents per 100 pounds. 
These increases. in the rates on fresh 
peaches were included in general increases 
which this Commission authorized for the 
purpose of providing the additional revenue 
which the railroads needed and to which 
they were entitled. It dces not appear, 
therefore, that at the present time the in- 
creased rates on peaches here proposed are 
warranted on the grounds of respondents’ 
revenue requirements. 





1.C.C. Affirms Position 
On Liquefied Gas Hauls 


The Commission, division 5, in a grant 
of authority to Barry Transfer & Stor- 
age Co., Milwaukee, Wis., to transport 
petroleum products in bulk, in tank 
trucks, has affirmed its position taken in 
a prior proceeding that authority to haul 
petroleum products includes the right to 
transport liquefied petroleum gases (see 
Traffic World, Feb. 21, p. 545). 


The instant action is by a report and 
order in MC 6031, Sub. 14, Barry Trans- 
fer & Storage Co. Extension—Chicago 
Zone, in which the Commission, referring 
to its position in the prior proceeding, 
holds that authority to transport the 
gases need not be specifically granted in 
the Barry case. 


Commissioner Patterson, concurring in 
part in the decision in the Barry case, 
said he agreed with the majority in 
granting operating authority but did not 
agree that authority to transport pe- 
troleum products should include the 
right to haul the gases for reasons stated 
in his dissenting-in-part expression. in 
the Commission’s aforementioned prior 
proceeding, which was MC 60132, Sub. 12, 
Ford Bros., Extension—Virginia. 
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In his expression in the Ford case he 
said, among other things, that the char- 
acteristics and transportation require- 
ments of the gases differed substantially 
from those of ordinary liquid petroleum 
products and that motor carriers of ordi- 
nary liquid petroleum products generally 
had neither the necessary equipment nor 
experience to handle and transport the 
liquefied gases. He said the Commis- 
sion’s position prior to the Ford case, 
namely, that the right to transport pe- 
troleum products did not include the 
right to transport the gases, as expressed 
in Chester Common Carrier Application, 
29 M.C.C. 675, should be affirmed. 


In the instant Barry Transfer case, a 
permit was granted to transport, over 
irregular routes, petroleum products, in 
bulk, in tank trucks, from Lemont and 
Lockport, Ill., and points in the Chicago 
commercial zone, to points in 13 Wiscon- 
sin counties, conditioned on elimination 
of duplications with authority granted 
Barry Transfer in MC 6031, Sub. 7. 





Motor Rights Sale Denied 
Because of “Split” Rights 


The Commission, by division 4, has de- 
nied an application for the purchase of 
operating rights because, included in the 
proposal, was a separation of regular- 
route and irregular-route operating rights 
that the Commission said overlapped to 
a substantial degree. 


The report and order were issued in 
MC F-3568, Harry D. Zabarsky, et al.— 
Control; St. Johnsbury Trucking Co., Inc. 
—Purchase (Portion)—Norman H. Aliber. 


The involved rights covered regular 
and irregular-route operations between 
points in New Hampshire, Vermont, and 
Massachusetts. 

The Commission said if the transaction 
were approved and consummated, the 
purchaser would have the right to render, 
in addition to regular-route service, an 
irregular-route general commodity serv- 
ice between all points authorized to be 
served by the seller on his regular routes, 
with some exceptions, on the one hand, 
and, on the other, points in portions of 
Vermont and New Hampshire, including 
irregular-route service to and from points 
on a Boston-Keene-Brattleboro route re- 
tained by the seller as well as to and 
from points on the regular routes ac- 
quired by the purchaser. Also, it said, 
it would include irregular-route service 
by the purchaser between certain points 
he would serve on his retained regular 
route. The proposed division of the 
seller’s rights would result in a practical 
duplication of service, by the seller over 
regular routes, and by the purchaser over 
irregular routes, between points in Massa- 
chusetts on a retained regular route, on 
the one hand, and the remainder of 
that route on the other, and between 
points on the New Hampshire and Ver- 
mont segments of the route, said the 
Commission. There would also be an 
additional duplication in transporting 
wooden box shop products from several 
points to points in Massachusetts, it said. 


The Commission said the regular-route 
and irregular-route operating rights were 
granted as a unit, with the irregular- 
. route rights authorizing the handling of 
traffic to and from points on the regular 


routes. Their separation, it added, would 
permit two carriers to serve many of 
the same points. 


Gulf Transportation Co. 


Fla. Extension Approved 


The Commission, division 4, has ap- 
proved the granting of a certificate to 
Gulf Transportation Co., Inc., for ex- 
tension of operation by self-propelled 
vessels, and by non-self-propelled ves- 
sels with the use of separate towing 
vessels, in transporting commodities 
generally between ports and points 
along the Gulf Intracoastal Waterway 
east of New Orleans to and including 
Apalachicola, Fla., on the one hand, 
and, on the other, Tampa, Port Tampa, 
East Tampa, and St. Petersburg, Fila., 
in the Tampa Bay area. 

The action is by a report in W-924, 
Sub. 1, Gulf Transportation Co., Inc., 
Extension—Tampa, embracing also W- 
525, Sub. 1, Coast Transportation Co., 
Inc., Extension—Intermediate Points, 
and an order in W-525, Sub. 1, dismiss- 
ing the application in that proceeding. 

The Commission said issuance of a 
certificate would be withheld pending 
certification to it that suitable vessels 
had been acquired, and that Gulf 
Transportation Co,. Inc., would be 
ready to begin the operation on or before 
December 23. It said such certification 
should be made at least 30 days prior 
to the date actual operations were to 
begin. 

It said Coast Transportation Co., Inc., 
holding water-carrier authority to trans- 
port commodities generally between 
New Orleans, La., and Tampa, including 
Port Tampa and East Tampa, and in- 
termediate points east of Apalachicola, 
protested the granting of Gulf Trans- 
portation’s application: Coast Trans- 
portation, it said, by application W-525, 
Sub. 1, sought an extension of its pres- 
ently authorized operations to include 
substantially the same service as re- 
quested by Gulf under W-924, Sub. 1. 

At the first hearing, said the Commis- 
sion, Gulf amended its application to 
exclude service between New Orleans 
and the Tampa Bay area, following 
which Coast withdrew its opposition and 
requested dismissal of its application 
in W-525, Sub. 1. 


Greyhound Tunnel Rights 


Bus operations of Pennsylvania Grey- 
hound Lines, Inc., and Central Grey- 
hound Lines, Inc., between New York 
City and Jersey City, N. J., through the 
Lincoln Tunnel, subject to the same 
restrictions now applying on these. car- 
riers’ traffic through the Holland Tunnel, 
has been approved by the Commission, 
by a report and order in MC 1502, Sub. 
26, Pennsylvania Greyhound Lines, Inc., 
Lincoln Tunnel Route, embracing MC 
1503, Sub. 26, Central Greyhound Lines, 
Inc., Lincoln Tunnel Route. 


On further hearing, the Commission 
issued amended certificates modifying 
restrictions now imposed on the two 
companies’ aforementioned operations so 
as to permit such operations subject to 
a restriction that no traffic would be 
transported between New York, on the 
one hand, and, on the other Jersey City, 
Newark, N. J., and points intermediate 
thereto, except on those carriers’ inter- 
city schedules that neither originated nor 
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terminated at any point in New Jers y. 

The Commission said local passeng rs 
were now being transported by the +». 
plicants through the Holland Tunzr el, 
and transfer or interchange passeng rs 
through either or both tunnels. It 
added: 


The granting of authority for use of he 
Lincoln Tunnel, therefore, would not rer ilt 
in the extension of applicants’ present se -y- 
ices to any point not now served, but wo ild 
merely permit the use of an alternate route, 
which, it is claimed, would afford certiin 
operational advantages to applicants <nd 
would also permit the rendition of a more 
convenient and comfortable service to “he 
public. 


Rail Accident Caused by 


“Malicious Tampering” 


“Malicious tampering with the track,” 
is given as the cause of derailment of a 
passenger train on the line of the Read- 
ing Co., May 9, near Valley Forge, Pa., 
which resulted in the death of two em- 
ployes and the injury of 66 passengers, 
in the Commission’s report on the acci- 
dent, investigation No. 3181, written by 
Commissioner Patterson. 


Soon after the accident, said the re- 
port, it was found that one of the rails 
on the south side of the track had been 
displaced a few inches from its normal 
position. All rail-holding spikes, the two 
pairs of joint bars, and joint-bar bolts, 
the lock washers and the nuts had been 
removed, it: continued, adding that 
“these appurtenances were found on the 
roadbed in the immediate vicinity.” 

The condition of the bolts indicated 
the nuts had been removed by a wrench, 
it said, and that the spike-holes and 
marks on the lower surfaces of the 
spikes indicated they had been removed 
by means of a claw bar. 


“The investigation disclosed that some 
person or persons had made a forced 
entry into a section toolhouse, located 
1.2 miles east of the point of accident,” 
continued the report, “and a check of 
the tools usually stored in the toolhouse 
indicated that one track wrench and one 
claw bar were missing. At the time the 
investigation was completed the missing 
tools had not been recovered.” 

At the Commission it was said rail- 
way police and Pennsylvania state au- 
thorities were continuing the investiga- 
tion, but that, as of July 7, no advice 
had been received by the Commission 
that the culprit or culprits had been 
apprehended. 


L. & N. Accident 


A head-end collision between two 
Louisville & Nashville passenger trains 
at Elmore, Ala., May 8, that resulted in 
the injury of 44 passengers, 10 dining- 
car employes, one coach attendant, one 
passenger representative, one train 
porter and three train-service employes, 
was caused by failure properly to control 
the speed.of a train in accordance with 
signal indications and approaching 4 
meeting point, according to a report of 
the Commission, by Commissioner Pat- 
terson, in investigation No. 3180. 





Comment on Schenley Case 


Describing as “far-reaching” the de- 
cision of the Commission, division ., 12 
MC 107079, Schenley Distillers Cor ora- 
tion Contract Carrier Application, 
which it found the corporation’s rotor 
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car ier operations to be neither common 
nor contract (see Traffic World, July 3, 

_ 3), the National Council of Private 
Mo.or Truck Owners, Inc., says, among 
other things: 

“This decision, following close on the 
heels of the decision in the Lenoir Chair 
Co. case, goes far beyond the ruling 
handed down in that proceeding in 
making clear, as urged by the council, 
that motor-truck operation which is in- 
cidental to a ‘primary business’ other 










and cannot be subjected to I.C.C. for- 
hire carrier controls.” 














Three Rivers Rights Sale 


Approval of a purchase of certain op- 
erating rights and property ef Three 
Rivers Cartage Co., Inc., of Three Rivers, 
Mich., by G & A Truck Line, Inc., of 
White Pigeon, Mich., and acquisition of 
control of the rights and property by 










chaser, has been granted in a report and 
order of the Commission, division 4, in 
MC F-3733, Glenn McNamara—Control; 
G & A Truck Line, Inc—Purchase -- 
Three Rivers Cartage Co., Inc. 


The Commission said the purchaser 
would be able to use its facilities to 
greater advantage, expand the scope ot 
its operations, especially in Wisconsin, 
and eliminate some empty return move- 
ment of vehicles by unification. of rights. 
It added that the purchaser would not 
be authorized to perform through trans- 
portation under the unified rights greater 
in scope than had been possible under 
separate ownership. 


















1.C.C. Corrects Report 


The Commission, division 3, has issued 
a corrected report in No. 29515, General 
Mills, Inc. v. Great Northern Railway 
Co., the original report having been re- 
leased early this year (see Traffic World, 
Jan. 3, p. 11, and Jan. 10, p. 69). 


At the Commission it was said the 
earlier report specified “grain and grain 
products” and that this description had 
now been corrected to read “wheat and 
wheat products”. 


In its corrected report and order, the 
Commission directs the defendant to 
establish and maintain on wheat and 
wheat products, in carloads, from points 
on its line in the Triangle Territory in 
central Montana to points in California 
and Nevada, via routes through Butte, 
Mont., when milled or stored in transit 
at Great Falls, Mont., rates not exceed- 
ing present joint rates from and to the 
Same points over the same routes on 
shipments of similar commodities not 
stopped in transit. 

































COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 








in full in the permanent series of Com- 
Mission reports. Mimeographed copies of 






suc}; reports in full may be obtained by 
Prompt application to the Commission.) 









lim>stone Screenings 


No 29745, Southern Quarries & Con- 
tract ng Co. v. B. & O. et-al. By the 
Comission, division 3, Commissioner 
Barnird dissenting. Found that assailed 
tates on crushed limestone screenings, 
in ca loads, in open-top equipment, from 








than transportation is ‘private’ operation - 


Glenn McNamara, in control of the pur-: 





Plum Run, O., to stations on defendants’ 
lines in nine West Virginia counties are, 
and for the future will’ be, unreasonable 
to the extent they exceed or may exceed 
rates prescribed in an appendix at- 
tached to the report for distances shown, 
minimum 90 per cent of marked capacity 
of car, except when car is loaded to 
cubical or visible capacity actual weight 
shall apply. Order for future effective 
October 1, on 30 days’ notice. The Com- 
/mission said distances should be com- 
puted over shortest routes formed of 
defendants’ lines over which carload 
traffic could be moved without transfer 
of lading. It said that to rates found 
reasonable for the future might be 
added increases authorized after Janu- 
ary 1, 1947. The appendix specified rates 
ranging from 81 cents a net ton for 
single line and 103 cents for joint line for 
distances of 20 miles and under, to rates 
of 191 cents for single line and 213 
cents for joint line for 250 miles and 
over 225 miles. Commissioner Barnard 
said he was not convinced the record 
justified placing crushed limestone 
screenings, an agricultural liming ma- 
terial, on the low basis of rates apply- 
ing to gravel, crushed stone, and other 
similar materials used in highway con- 
struction work. 


RAILROAD ABANDONMENTS 


New Haven 


Examiner Robert Romero, by a pro- 
posed report in Finance No. 15776, New 
York, New Haven & Hartford Railroad 
Co. Abandonment, has recommended 
that the Commission, division 4, find 
present and future public convenience 
and necessity are not shown to permit 
abandonment by the New Haven of an 
approximately 15-mile line extending 
from Tremont to Fairhaven in Plymouth 
and Bristol counties, Mass. 

He recommended denial of the appli- 
cation without prejudice to its renewal 
after a year from the date of the Com- 
mission’s order, if the applicant deemed 
such action warranted. .In the event 
permission to abandon were granted, the 
examiner also recommended imposition 
of conditions for employe protection the 
same as those prescribed in Chicago, 
B. & Q. R. Co. Abandonment, 257 I.C.C. 
700. 

The examiner said that if abandon- 
ment were permitted, the New Haven 
proposed to retain about 2.13 miles of 
track at the Tremont end of the line 
for use as an industrial track to serve 
sand pit operations of Whitehead 
Brothers. 

The application was based principally 
on the ground that revenues from the 
traffic available or in prospect did not 
warrant rehabilitation of the line and its 
continued operation, said the examiner. 
He added: 

Operations are being conducted, however, 
at substantial earnings and prospects for 
additional increases in traffic are not dis- 
couraging. The line is in need of some 
rehabilitation, but it does- not appear that 
its operation could not continue for a year 
or longer without too large expenditures for 
maintenance. Continued operation for such 
a@ period would afford shippers an oppor- 
tunity to patronize it to the fullest extent 
practicable and should definitely show 


whether or not its abandonment is war- 
ranted ... 


In Finance No. 16168, the New York, 
New Haven & Hartford Railroad Co. 
asked the Commission for authority to 
abandon a line between Collinsville and 





’ Freight, Inc., Los Angeles, Calif. 
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New Hartford, Conn., about 6 miles. The 
applicant said revenues from operation 
of the line were insufficient to cover 
operating expenses, maintenance and 
taxes. 


Burlington 


The Chicago, Burlington & Quincy 
Railroad -Co., in Finance No. 16177, has 
asked the Commission for authority to 
abandon a branch line of railroad be- 
tween Fal] Creek and Rockport, IIl., 
about 24 miles, in Adams and Pike coun- 
ties, Ill. The Burlington said the ap- 
plication was submitted in response to 
requests from the War Department, the 
Sny Island Levee Drainage District and 
from the Association of Landowners in 
the Sny Island Levee Drainage District, 
in furtherance of a flood control project 
in the Sny basin, which it said, embraced 
an area of at least 110,000 acres adjacent 
to the Mississippi River south of 
Quincy, Ill. The flood control project, 
authorized by Congress at an estimated 
cost of $6,477,000, was contingent on 
abandonment ‘of the aforementioned 
branch line, said the Burlington, which 
added it desired to cooperate because in-~ 
terested parties agreed the elimination of 
recurrent costly floods in the basin cre- 
ated a greater public interest than would 
be served by continued operation of the 
branch, because the branch had pro- 
duced little, if any, net profit in recent 
years, and because abandonment would 
avoid extensive repairs to bridges and 
other maintenance costs that otherwise 
must be incurred within a few years. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 


*MC 55905, Sub. 22, West Coast Fast 
Cer- 
tificate granted. General commodities, 
with exceptions, between Gallup, N. M., 
and Walsenburg, Colo., and return, over 
a described route, as an alternate route 
for operating convenience only in con- 
nection with applicant’s otherwise auth- 
orized regular-route operations, with no 
service at intermediate points. 

*MC 83835, Sub. 13, L. E. (Prince) 
Wales, dba Wales Trucking Co., Dallas, 
Tex. Certificate granted. (1) Commodi- 
ties requiring special equipment from 
Findlay, Lorain, Marion, Elyria, and 
Cleveland, O., to points in Tex., and (2) 
machinery, equipment, materials and 
supplies used in, or in connection with, 
the discovery, development, production, 
refining, manufacture, processing, stor- 
age, transmission, and distribution of 
natural gas and petroleum and their 
products and by-products, from Colum- 
bus and Marietta, O., to points in La., 
N. M., Colo., Okla., Ark., Kan., and Tex., 
traversing Ind. for operating convenience 
only. 

*MC 89260, Sub. 1, Arthur A. Haner- 
hoff, dba Hanerhoff Transport, Peoria, 
Ill. Certificate granted, Commissioner 
Patterson noting a dissent. Over irregu- 
lar routes, new automobiles and new 
trucks, in initial movements, in trucka- 
way service, (1) from points in Wayne 



























































sxe ARERR DS iF i 











16 


| ICC NEWS 


county, Mich., and from Willow Run, 
Washtenaw county, Mich., to Peoria; and 
(2) from points in Macomb and Wayne 
counties, Mich., and from Willow Run 
to Pekin, Ill., traversing Ind. for oper- 
ating convenience only. 


*MC 108387, James Murray, Astoria, 
Long Island, N.Y. Permit granted. Cigars 
and materials, supplies, and equipment 
used in the manufacture, packing, and 
sale of cigars, between New York, N. Y., 
on the one hand, and Trenton and New 
Brunswick, N. J., on the other, over 
irregular routes. 


*MC 80412, Sub.' 13, Decatur Cartage 
Co., Inc., of Indiana, Indianapolis, Ind. 
On reconsideration, Decatur Cartage Co., 
Chicago, Ill., substituted as applicant. 
Certificate granted. General commodi- 
ties, with. exceptions, serving Pandora, 
O., as an off-route point, in connection 
with presently authorized regular-route 
operations between Cleveland, O., and 
Indianapolis, Ind., and return, over de- 
scribed routes. 

*MC 1024, Sub. 4, Ferris & Rossbor- 
ough, Inc., North Bergen, N.J. Certificate 
granted. General commodities, with ex- 
ceptions, between the naval supply depot 
at or near Mechanicsburg, Pa., on the 
one hand, and, on the other, points in 
the New York commercial zone and 
those in Nassau county, N. Y., other than 
points in the N. Y. commercial zone, over 
irregular routes. 

*MC 106798, Sylvester J. Mather and 
Joseph B. Lawrence, dba _ Bridgeton 
Transit, Bridgeton, N. J. Certificate 
granted. Passengers and baggage be- 
tween Bridgeton, N. J., and New York, 
N. Y., and return, over a described route, 
serving specified intermediate N. J. points. 

*MC 108771, Joseph Esparo, dba Trio 
Trucking Co., Newark, N.J. Certificate 
granted. Over irregular routes, pigments, 
lacquers, thinners, leather, leather prod- 
ucts, and materials used in the manu- 
facture of leather products, between 
Newark, N.J., and New York, N.Y. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16142, Phil- 
adelphia, Baltimore & Washington Railroad 
Co. Bonds, granting authority to the Phil- 
adelphia, Baltimore & Washington Railroad 
Co. to issue $17,570,000 of general mortgage 
344 per cent bonds, series F, to be sold at 
par and accrued interest and the proceeds 
applied to the repayment of advances used 
for capital purposes; and granting authority 
to the Pennsylvania Railroad Co. to assume 
obligation and liability, as lessee and guar- 
antor, in respect of such bonds. Approved. 

Report and certificate in F.D. No. 16072, 
Baltimore & Ohio Railroad Co. Trackage 
Rights, authorizing operation by the Balti- 
more & Ohio, Railroad Co., under trackage 
rights, over a line of the Cherry River Boom 
& Lumber Co., in Nicholas and Greenbrier 
Counties, W: Va. Approved. 

Report and order in F.D. No. 16143, Chi- 
cago & Eastern Illinois Railroad Co. Equip- 
ment Trust Certificates, granting authority 
to assume obligation and liability in re- 
spect of not exceeding $2,460,000 of Chicago 
& Eastern Illinois Railroad Co. equipment- 
trust certificates, series F, to be issued by 
the City National Bank & Trust Co. of 
Chicago and sold at 99.33 and accrued 
dividends in connection with the procure- 
ment of certain equipment. Approved. 

Report and order in F. D. No. 16084, Mill 
Creek & Mine Hill Navigation & ° Railroad 
Co. et al. Control, authorizing acquisition 
by the Reading Company of control, through 
ownership of stock, of the Mill Creek & 
Mine Hill Navigation & Railroad Co., the 
Mount Carbon & Port Carbon Railroad Co., 
and the Schuylkill Valley Navigation & Rail 
Road Co., conditions prescribed. Approved. 








Report and order in F. D. No. 16144, Gulf, 


Mobile & Ohio Railroad Co. Bonds, grant- 
ing authority (1) to issue not exceeding 
$7,000,000 of collateral-trust 334 per cent 
bonds, due 1968, to be sold at 100.089992 and 
accrued interest and the proceeds applied 
to the purchase of certain equipment de- 
scribed herein, and (2) to issue and pledge 
as collateral security for the collateral-trust 
bonds not exceeding $7,000,000 of first and 
refunding mortgage 4-per cent bonds, series 
E, due 1973, and $6,405,000 of first and re- 
funding mortgage 4-per cent bonds, series 
F, due 1964, any excess of the series F 
bonds to be applied to the satisfaction of 
the sinking-fund requirements therefor. 
Approved. 

Report and order in F.D. No. 16148, The 
Davidson Transfer & Storage Co. Note, 
granting authority to issue a first-mortgage 
note for not exceeding $200,000, to bear in- 
terest at the rate of 442 per cent per an- 
num, payable quarter-annually with install- 
ments of principal over a period of 15 years, 
to evidence a loan of like amount, the 
proceeds to be applied to the payment of 
note indebtedness, and part of the cost of 
constructing a new terminal. Approved. 


MOTOR FINANCE CASES 


MC F-3861, John F. Ivory—Control; John 
F. Ivory Storage Co., Inc.—Purchase (Por- 
tion)—Mrs. L. C. Chastain. Application for 
authority under section 210a(b) of John F. 
Ivory Storage Co., Inc., of Detroit, Mich., for 
temporary operation of a portion of the 
motor-carrier rights of Mrs. L. C. Chastain, 
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doing business as Chastain Transfer Lie, 
of Thomasville, Ga., denied. 

MC F-3897, Dakota Transfer & Stor:ze 
Co.—Lease—Arthur F. Janke. Application 
for authority under section 210a(b) of I a- 
kota Transfer & Storage Co., of Minot, N. D. 
for temporary operation of the motor-carr er 
rights of Arthur F. Janke, doing business 
as Janke Transfer Co., of Detroit Laks, 
Minn., granted, with conditions. 

MC F-3891, Otto L. Hankison—Contr.]; 
Ringsby Truck Lines, Inc.—Purchase (F.r- 
tion)—Comet Motor Express Co. Appli«a- 
tion for authority under section 210a(b) of 
Ringsby Truck Lines, Inc., of Denver, Coo. 
for temporary operation of a portion of 
the motor-carrier rights and properties of 
Comet Motor Express Co., of Craig, Co:‘o., 
granted, with conditions. 

MC F-3696, Anton P. Nelson, Et Al.—Ccn- 
trol; Prince Warehouse Co., Inc.—Purchase— 
Larson Seed House. Application of Price 
Warehouse Co,., Inc., Princeton, Ill., for su- 
thority to purchase the operating rights 
and certain property of Axel M. Larson, Mar- 
tin A. Larson and Harry G. Jackson, part- 
ners, doing business as Larson Seed House, 
also of Princeton, Ill, and of Anton P. 
Nelson, Robert Nelson, and Gary Warehouse 
Co., Inc. to acquire control of the operating 
rights and property through the purchase, 
denied. 

MC F+3869, Otto L. Hankison—Control; 
Ringsby Truck Lines, Inc.—Lease (Portion) 
—Buckingham Transportation Co. Applica- 
tion for authority under section 210a(b) of 
Ringsby Truck Lines, Inc., of Denver, Colo., 
for temporary operation of a portion of the 
motor-carrier rights of Earl F., Glen O,, 
Harold D., and Oliver Buckingham, doing 
business as Buckingham Transportation 
Company, of Rapid City, S. Dak., denied 
July 6, 1948. 


ORDERS 


Amended Water Certificate 


Issued to Arnold Transit 


The Commission has issued a second 
amended certificate and order, by divi- 
sion 4, in W-755, Arnold Transit Co. 
Common Carrier and Arnold Transit Co. 
Common Carrier Application—Section 
303(1), and W-815, Island Transportation 
Co. Common Carrier Application, effec- 
tive August 13, giving effect to consum- 
mation of purchase by Arnold of the 
properties and operating rights of Island. 


By the amended certificate and order, 
Arnold is authorized to operate as a 
common carrier of passengers and com- 
modities generally in interstate or foreign 
commerce (1) by self-propelled vessels, 
between Mackinaw City and Mackinac 
Island, Mich., from June to September, 
inclusive, of each year, and (2) by self- 
propelled vessels of not more than 100 
tons cargo-carrying capacity, (a) be- 
tween Mackinaw City and Mackinac 
Island from October to May, inclusive, 
of each year, (b) between Mackinac 
Island, Les Cheneaux Islands, Cheboy- 
gan, and Pointe Aux Pines, Mich., from 
June to September, inclusive, of each 
year, and (c) between St. Ignace and 
Mackinac Island, Mich. 

The Commission said authority for the 
purchase was given in Finance No. 
15808, Arnold Transit Co. et al: Purchase, 
etc., approving (1) purchase by Arnold 
of the properties of Miss Edith M. 
Keightley and Mrs. Ida M. Brinn, doing 
business as Island Transportation Co., or 
their successors in interest, together with 
the operating rights covered by W-815, 
and (2) acquisition by Union Terminal 
Piers, Inc., through ownership of the 
Arnold stock, of control of the properties 
and operating rights of the partnership. 





Pullman Record Disposal 


By an order effective August 1, the 
Commission, division 1, has reduced from 


three years to six months the period of 
retention prescribed for Pullman agents’ 
reservation diagrams and correspondence 
relating to reservation of berths and 
seats. 

It said the “Regulations to Govern the 
Destruction of Records of Sleeping Car 
Companies, Issue of 1920,” required the 
three-year detention although such dia- 
grams duplicated a part of information 
otherwise retained in more available 
form thus requiring excessive storage 
space. The Pullman Co., it said, favored 
the time reduction. 





Water Authority Extended 


On further consideration of the record 
in W-475, Sub. 1, American-Hawaiian 
Steamship Co. Temporary Authority, and 
on request of the applicant, the Com- 
mission, division 4, by order, has ex- 
tended from July 6 to July 31 temporary 
authority granted the applicant to oper- 
ate as a common carrier by self-pro- 
pelled vessel in the transportation of 
commodities generally from Port Hue- 
neme, Calif., to Norfolk, Va. 





Trailer Ships Application 


By an ‘order in W-911, H. E. Savage, 
Jr., Application, the Commission, division 
4, has postponed until December 1 the 
time for institution of the service pro- 
posed. 

The applicant was authorized in July 
of 1947 to transport empty and loaded 
motor trucks and trailers on Chesapeake 
Bay between Norfolk, Va., and Baltimore, 
Md. Time for instituting the service 
was postponed by the Commission when 
Savage encountered objections to the 
new service on the part of the unicn to 
which drivers for Savage’s trucking <om- 
pany belong. 

The applicant asked for addit‘onal 
time because, it said, it had been found 
that the type of vessel it proposed t use 








Pritce 
or #u- 
rights 
1, Mar- 
» part- 
House, 
ton P. 
‘ehouse 
erating 
irchase, 


control; 
ortion) 
pplica- 
a(b) of 
, Colo., 
of the 
lien O., 
doing 
tation 
denied 


riod of 
agents’ 
ndence 
is and 


rn the 
ig Car 
ed the 
h dia- 
mation 
ailable 
storage 
avored 


record 
wwaiian 
ty, and 
- Com- 
as eXx- 
yporary 
D oper- 
1f-pro- 
sion of 
t Hue- 


Savage, 
division 
r 1 the 
ce pro- 


in July 
loaded 
sapeake 
ltimore, 
service 
n when 
to the 
nicn to 
1 com- 


dit‘onal 
a found 
j to use 


Ju'y 10, 1948 


in. the service was not suitable. Savage 
Trailer Ships, Inc., which would conduct 
the Chesapeake Bay operation, joined in 
a detition for additional time in which 
to institute the operation. 


|.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


William Clark Chase, Clearfield, Pa.; Rob- 
eri F Cherry, Edinburg, Tex.; Samuel J. 
Corbin,. Charleston, S. C.; Daniel Jerome 
Donovan, Boston, Mass.; Richard F. Dunn, 
Bloomington, Ill.;. Glenn McAllen Elliott, 
Memphis, Tenn.; William T. Hatch, Raleigh, 
N. C.; James Fowler Holden, Toledo, O.; 
Kirk Jeffrey, St. Louis, Mo.; David Laundon 
Johnson, Jr., Cleveland, O.; John J. Ken- 
medy, Cleveland, O.; Alfred Towson Mac- 
Farland, Lebanon, Tenn.; Charles Carroll 
McAndrews, Rock Island, Ill.; Fergus J. Mc- 
Osker, Providence 6, R. I.; H. Ray Pope, Jr., 
Clarion, Pa.; Donald L. Quaife, Dearborn, 
Mich.; Morris L. Shafer, Allentown, Pa.; 
Walter Aloysius Slowinski, Jr., Washington, 


D. C.; Everett S. C. Sorber, Greensburg, Pa.; 


Mack Stephenson, Springfield, [1l.; Walter 
N. Thayer, 3rd, New York, N. Y.; Paul A. 
Toussaint, Berlin, N. H.; and William P. 
Westphal, St. Paul, Minn. 


Ala. Intrastate Fare Probe 


An investigation of the reasonableness 
of railroad passenger fares between 
points in Alabama required to be main- 
tained as a result of the Alabama Public 
Service Commission’s refusal to permit 
increased fares corresponding to those 
established for -interstate application 
has been instituted by the Commission, 
division 1, by an order in No. 30015, 
Alabama Intrastate Fares. 

The proceeding was assigned for hear- 
ing July 21, at 9:30 am., U.S. standard 
time (or 9:30 a.m., local daylight sav- 
ing time, if that time were observed), at 
the Alabama commission’s offices in 
Montgomery, Ala., before Examiner How- 
ard Hosmer. 

The Commission said it instituted the 
investigation in response to a. petition of 
the Alabama Great Southern and other 
railroads operating in Alabama. 


Certificate Cancelled 


By an order in MC C-834, S. M. Michael 
—Revocation of Certificate, MC 60435, 
S. M. Michael. dba Michael Transfer, 
Ilwaco, Wash., the Commision, division 5, 
has revoked and canceled the certificate 
issued February 14, 1938, in MC 60435. 
as of June: 25. The Commission said a 
show-cause order had been issued and 
that the respondent had failed to show 
that he had instituted reasonably con- 
tinuous and adequate service as required 
by the certificate. or to show he had 
complied with section 215 of the inter- 
state commerce act. 


Substitute Water Applicant 


The Commission, division 4, by an 
amended certificate and order in W-967, 
Sub 2, Herod Gorsage Common Carrier 
Application, has substituted Steamer 
Avaion, Inc., in lieu of Herod Gorsage as 
the applicant in the proceeding. 


Ev‘ective August 13, the substituted 
app icant. was authorized to operate as a 
Common carrier by self-propelled vessels 
in i:.terstate or foreign commerce of pas- 
Sehrers, on non-stop cruises from and 
tetusning to ports and points along the 
lllir >is River below Ottawa, Ill., the Mis- 
Sissinpi River from Hickman, Ky., to 





Hastings, Minn., the Ohio River, the 
Cumberland River below Hunters Point, 
Tenn., the Tennessee River below Chick- 
amauga Lake, Tenn., and the Missouri 
River below St. Joseph, Mo., including 
the points named. ; 

A certificate and order issued April 7 
were vacated and set aside as of August 
13. 


1.C.C. Corrects Probe Order 


The Commission, by a corrected order 
in MC C-968, Determination of Ex- 
empteg Agricultural Commodities, has 
substituted the word “commodities” for 
“products” in the ordering paragraph of 
its order in that proceeding. The cor- 
rected order directs that an investigation 
be instituted by the Commission, on its 
own motion, into and concerning the 
meaning of the words “agricultural com- 
modities (not including manufactured 
products thereof)” as used in section 
203(b) (6) of the interstate commerce act 
(see Traffic World, June 26, pp. 1976 and 
1981). 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. 


Sus- 
pension orders contain many schedules 
not reproduced here. Details of such 
orders are published in The Daily Traffic 
oat and Bulletin and The Traffic Bul- 
etin.) 


I. and S. M-2892, Motor Vehicles With- 
in Rocky Mtn. & Pacific States, from 
July 2, to and including February 1, 1949, 
certain schedules published in supple- 
ment No. 6 to tariff MF-I.C.C. No. 153 
of National Automobile Transporters 
Association, Agent, Detroit, Mich., inso- 
far as they apply on behalf of Dealers 
Transport Company, Chicago, Ill. The 
suspended schedules propose to establish 
certain increases in rates on automobiles 
and other commodities between points in 
Arizona, California, Colorado, Idaho, 
Montana, Nevada, New Mexico, Oregon, 
Utah, Washington and Wyoming. 

I. and S. No. 5585, Jersey Central Com- 
mutation Fares, from July 5 to and in- 
cluding February 4, 1949, schedules pub- 
lished in tariffs ICC Nos. 6585 and 6586 
of the Central Railroad Company of New 
Jersey. The suspended schedules propose 
to increase the commutation fares be- 
tween New York City and points in New 
Jersey; on the lines of the Central 
Railroad Company of New Jersey and 
the New York and Long Branch Rail- 
road, by amounts ranging from approxi- 
mately 5 to 40 percent. 

I. and S. M-2893, Candy and Confec- 
tionery—B. & E. Transportation Co., 
from July 6 to and including February 5, 
1949, certain schedules published in sup- 
plement No. 5 to MF-ICC No. 21 of 
B. & E. Transportation Co., Inc., Secau- 
cus, N. J. The suspended schedules 
propose new and reduced local commod- 
ity rates on candy and confectionery 
from Naugatuck, Conn., to 25 points in 
northeastern New Jersey and New York 
metropolitan area, in lieu of higher 
joint-line commodity rates. 

M-2894, Furniture Ratings—Central 
and Southwestern States, from July 7 to 
and including February 6, 1949, certain 
schedules published in supplement No. 
46 to tariff MF-I.C.C. No. 33 of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo. The suspended schedules 
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propose the cancelation of classification 
exceptions ratings on furniture between 
central and southwestern territories. 


COMMISSION ORDERS _ 


MC : 105867, Sub. 3, M. & D. Motor Freight 
Lines, Inc., extension, explosives. Proceed- 
ing reopened for furtHer hearing at a time 
and place to be fixed. 

No. 9200, Railway Mail Pay. Tuskegee 
Railroad Company’ granted 25 percent in-' 
crease in mail pay rate in effect imme- 
diately prior to May 17, provided that 
present minimum payment established and 
in effect on any mail route, over any part 
of which mail is transported not less than 
6 days a week, shall also be increased by 
25 percent. 

No. 29666, Brownsville Navigation Dis- 
trict of Cameron County, Texas vs. Abilene 
and Southern Railway Co., et al. (embracing 
proceedings listed in footnote 1 of report 
decided March 26). Petition’: to postponed 
effective date of orders, reopen proceedings, 
and modify orders in certain respects, dated 
June 17, accepted and filed of record in 
proceedings, and reply to such petition may 
be made on or before July 19. Order. en- 
tered in proceedings on March 26, modified 
to become effective September 1 on not less 
than 30 days’ notice, instead of July 6. — 

MC 21060, Charles Iles and Harold Mc- 
Kinney, common carrier application, MC 
70470 and Sub. 1, Film Transport Co., com- 
mon carrier application, and MC 76025, R. A. 
Brown, C. F. Iles, and Harold E. McKinney, 
contract carrier application. Proceedings re- 
opened for further hearing. 

Finance 15771, Reading Company Con- 
struction. Time prescribed in certificate of 
September 3, 1947 within which Reading 
Company shall complete the construction 
of 2.5 miles of railroad in Schuylkill County, 
Pa., extended to July 1, 1949. 

No. 29546, American Packing & Provision 
Co. v. Un. Pac. RR. Co., et al. Corrected 
order of April 30, modified to become effec- 
tive October 10, on not less than 30 days’ 
notice. 

No. 29800, Increases in Tenn. Freight 
Rates and Charges. Order in No. 2884 of 
June 2 and order in No. 2892, of June 4 
accepted and filed of record in proceeding. 

MC 70221, Sub. 1, Superior Transportation 
Co. extension, six counties. Proceeding re- 
opened for further hearing on July 28, at 
U. S. Ct., Camden, N. J., before Jt. Bd. 228. 


APPLICATIONS 


AND PETITIONS 





A. & D. Asks Authority to 
Modify Outstanding Bonds 


The Atlantic & Danville Railway Co., 
by an application in Finance No. 16171, 
has asked the Commission for authority, 
under section 20b of the interstate com- 
merce act, which permits modification of 
railroad securities to avoid prospective 
financial difficulties, to alter or modify 
the provisions of its first and second 
mortgages and bonds through partial 
payment, and refunding of the balance. 
The bonds became due July 1. 

The applicant said it had outstanding 
$3,925,000 of first mortgage 4 per cent 
gold bonds, and $1,525,000 of second mort- 
gage gold bonds. 

It proposes a payment of $400 in cash 
and the issuance of a new first mortgage 
bond for $600, for each $1,000 of the 
outstanding first mortgage bonds; and 
a cash payment of $225 and a new $750 
second mortgage bond for the outstand- 
ing second mortgage bonds. 

The new bonds will bear interest at 4 
per cent a year, half of the interest on 
the first mortgage bonds to be fixed in- 
terest, and the other half contingent on 
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earnings. The interest on the second 
mortgage bonds would be entirely con- 
tingent on earnings. The new bonds will 
run for 50 years. 

The A. & D. is under lease to the South- 
ern Railway Co. until July 1, 1949. It said 
its suit against Southern as lessee in the 
circuit court of Norfolk county, Va., had 
resulted in a decree construing the lease 
to mean that its properties must be re- 
stored to a modern condition. Southern’s 
appeal from the decree was pending, said 
the A. & D., but added that Southern had 
offered, subject to Commission approval, 
to compromise the issues by turning back 
the road and equipment in existing con- 
dition and paying $3,000,000 for a full 
aquittance of responsibility under the 
lease. A. & D. said it had accepted the 
compromise subject to court and Com- 
mission approval, adding it would be 
enabled thereby to regain possession of 
its properties and operate them, pro- 
vided its debt maturities were cared for. 

Every holder of the applicant’s stock 
had consented to the proposed modifica- 
tion of securities, said A. & D. Aside 
from the mortgage bonds, the railroad 
said it had only two open accounts in 
favor of two British concerns owned or 
controlled by A. & D. British stockhold- 
ers. Those accounts, amounting to $364,- 
361.29 as of December 31, 1947, it said, 
represented advances of the stockholders 
in the years when the corporation had no 
income. It added “such accounts will be 
foregone and charged off as part of the 
reorganization plan.” 

The A. & D. also indicated it was con- 
templated arrangements would be made 
whereby the road might become locally 
owned or controlled and shippers inter- 
ested in its success. As a local enterprise, 
it said, it should be considerably advan- 
taged over other system lines in obtain- 
ing the business of local industries “and 
especially in capturing the through 
freight between Norfolk and Danville 
that now moves over longer routes.” 





War, Reparations Cases 


The Northwest Horticultural Council 
has asked the Commission for permis- 
sion to intervene in No. 29572, United 
States of America v. Ahnapee & Western 
Railway Co., et al., and fifteen other pro- 
ceedings in which the government is 
seeking reparation from the railroads on 
wartime shipments. 

The counsil is composed of the follow- 
ing: Washington State Apple Commis- 
sion; Wenatchee Valley Traffic Associa- 
tion; Yakima Valley Traffic Association; 
Hood River Traffic Association; and 
Rogue River Valley Traffic Association. 


It said the “very enormity” of the 
claims for reparation, which it said had 
been estimated to aggregate as much as 
two billion dollars, threatened many of 
the defendant railroads with bankruptcy, 
and that a substantial increase in freight 
rates would be necessary to enable the 
railroads to pay the claims and to con- 
tinue functioning. 

The government has filed its objec- 
tions to a petition of the United States 
Brewers Foundation for permission to in- 
tervene in the sixteen proceedings. The 
government said the petition of the 
Foundation showed the same lack of in- 
terest on its part in the issues raised in 


the proceedings as had been shown by 
petitions preyiously filed by others seek- 
ing to intervene, and referred to the ob- 
jections it had advanced to the interven- 
tion of those other parties. 


, 





N.I.T.L. and Chicago Group 


Protest Undercharge Rule 


The National Industrial Traffic League 
and the Chicago Association of Com- 
merce and Industry have asked the 
Commission fo suspend item No. 633, 
fourth revised page 82-A of Consdlidated 
Freightways, Inc., tariff No. 12-B, MF- 
I.C.C. No. 13, published to become effec- 
tive July 11. 


The Chicago group said the item, in 
proposing a two-year limitation on the 
time for filing claims against the carrier 
for overcharges, was unfair and unrea- 
sonable because it did not provide limi- 
tation on the time when the carrier 
might make claims against shippers for 
undercharges. In effect, it said, the pro- 
tested rule provided a statute of limita- 
tion for overcharge claims, but not for 
undercharge claims. The carrier’s duty 
to collect undercharges and refund where 
there was an overcharge, said the Chi- 
cago association, could not be waived by 
the publication of a rule in one case and 
not in another. It said the obligation of 
the carrier to collect the legal tariff rate 
or charge did not expire until collection 
was outlawed by an applicable statute of 
limitations. 


The League told the Commission it had 
requested and obtained last December 
suspension of a similar item in a Middle- 
west Motor Freight Bureau agency tariff, 
and had developed, in its petition for 
suspension, the grounds for requesting 
suspension and investigation of a tariff 
rule such as that now proposed by Con- 
solidated. Due to later withdrawal of 
the earlier item, the League said, no 
hearing was held. The question re- 
mained one that had not had the formal 
attention of the Commission as related 
to its publication by and application to 
motor common carriers, said the League, 
adding that “it remains one of general 
interest and substantial importance.” It 
asked the Commission to.suspend the 
rule and investigate its lawfulness. 


Paper Makers File X-166 


Minimum Rule Protest 


The Wisconsin Paper and Pulp Manu- 
facturers’ Traffic Association has asked 
the Commission to suspend a purported 
change in minimum charges under item 
40 of tariff X166-A, Kipp’s 1.C.C. A-3691, 
effective July 12. 

The association asked that the item 
be suspended to the extent “it publishes 
revised minimum charges in connection 
with the rates on products of the paper 
mills located in Zone 1 of Wisconsin 
to points in Illinois, Indiana, Iowa, 
Kentucky, Missouri and Wisconsin 
named in reference mark six, encircled 
and explained on page 30 of Tariff 
X-166-A. ...” 7 

The provisions of the protested item, 
asserted the association, established the 
charges applicable from Fond du Lac, 
Wis., as the minimum charges on ship- 
ments originating at specified points in 
Zone 1 of Wisconsin, including Mosinee, 
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Nekoosa, Port Edwards, Rothschi: d, 
Stevens Point and Wisconsin Rapids. 

Fond du Lac, it continued, was Iocaied 
in territory described in the proceedi.ig 
as eastern territory and within which 
territory the carriers were permitted to 
increase their rates by 30 per cent. Tie 
points aforementioned, it said, wre 
located in Zone 1 of Wisconsin. It adcdad 
the increase authorized on interterritor:a] 
traffic was 25 per cent. 

Because there was some doubt concer 1- 
ing the effect of the item on rates in 
Kipp’s 169-N, because commodity raies 
were not Specifically published from 
Fond du Lac as the minimum charge 
basing point, the association said it asked 
suspension on May 1 unless the Com- 
mission agreed with its interpretation. 
It said Secretary Bartel, of the Com- 
mission, had telegraphed the association 
as follows: 


“Reference your petition for suspen- 
sion Item 40 Tariff X-166-A Tariff can 
be construed as applying the lowest rate 
from Fond du Lac to Chicago via any 
route as minimum. Your protest ac- 
cordingly passed to files.” 


This interpretation, continued the as- 
sociation, was later confirmed by W. J. 
Kelly, secretary, Ex Parte 166 Inter- 
pretations committee of the Association 
of American Railroads. It continued: 

Under the proposed “General Application 
of Tariff,”” on page 2 of Supplement No. 3 
to Tariff X-166-A, the rate from Fond du 
Lac, Wis., for minimum charge proposes in 
connection with rates published in Agent 
L. E. Kipp’s Tariff 169-N, is determined 
under the intermediate rule but before Tariff 
X-166-A is applied. After the rate is thus 
determined from Fond du Lac, the Ex Parte 
166 increase is applied. The result is that 
while the rate from Fond du Lac basically 
is the rate from Wisconsin Rapids, Wis., a 
point located in Zone 1 and entitled to an 
increase of 25 per cent under Ex Parte 166, 
an increase of 30 per cent is proposed. 
Saying Fond du Lac was a non-produc- 
ing point, accounting for the fact that 
rates were not specifically published 
therefrom, the association added that 
rates from mills located in Extended 
Zone Cc north of that point to the des- 
tinations involved were higher than the 
present rates from Fond du Lac, add- 
ing that the rates from the mills to the 
north and west were the same or higher 
than from Fond du Lac. Therefore, 
said the association, at the present time 
there were no fourth section departures 
due to the rate applicable from Fond du 
Lac and consequently no justification 
for the increases proposed. 


It asserted the provosed publication, 
as it now stood, would create fourth sec- 
tion departures because the rate from 
Brokaw and Merrill, Wis., would be 
lower than the rate from Wausau, 
Mosinee and Nekoosa, Wis., and must 
route through the latter points. After 
referring to an exhibit attached to the 
protest, the association said it would be 
observed that present rates from all 
points were higher than the present 
rates from Fond du Lac, adding that 
“under the circumstances the proposed 
change will serve no purpose other than 
a further increase in rates.” 

The association described the present 
rate situation as to routes and rates from 
several points in Wisconsin, and said the 
proposed change was not justified, was 
irregular and a complete departure from 
the established methods of determi! ing 
rates under intermediate-point 16s. 
It said the carriers were inconsisten: in 
proposing a rule that resulted in ap: ly- 
ing the Ex Parte 162 increases be ore 
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usiig the intermediate rule and the op- 
pos'te procedure in connection with Ex 
Parte 166 increases. 





Protest Border Point Rates 
In Ex Parte 166 Tariffs 


Treatment of border points between 
zones 1 and 2 in Western Trunk Line 
Territory in connection with Ex Parte 
166 increases, published to become effec- 
tive July 12, has been further protested 
to the Commission. Sioux Falls, S. D., 
interests had earlier raised a question as 
to its treatment as being located on the 
boundary line between the two zones (see 
Traffic World, June 26, p. 1979). 


Others have now requested rejection or 
suspension of rail tariff provisions in note 
11, including exceptions 1 to 5, inclusive, 
supplement 3, Tariff No. X-166-A, issued 
jointly by numerous agents (Kipp’s I.C.C. 
A-3691 being typical). 

Joined with the Chamber of Commerce 
of Fargo, N.D., were: Public Service 
Commission of North Dakota; North Da- 
kota Farmers Union; Red River Valley 
Potato Growers Association; and Minot 
Association of Commerce. 


Joined with the Department of Agri- 
culture and concurring in its request for 
suspension of the tariff provisions were: 
American National Live Stock Associa- 
tion; National Wool Growers Associa- 
tion; Live Stock ‘Traffic Association; 
Texas and Southwestern Cattle Raisers 
Association; Texas Sheep and Goat Rais- 
ers Association; National Live Stock 
Producers Association. 

The burden of their protest is that cer- 
tain traffic, under the tariffs, would take 
a 25 per cent increase from, to, and be- 
tween border points of zone 1, which 
they assert is contrary to the decision of 
the Commission in Ex Parte 166, In- 
creased Freight Rates, 1947. 

The protesting parties asked that the 
supplement be rejected, but that, in event 
such action is deemed inadvisable, the 
Commission suspend it until it can in- 
vestigate the rates. 


San Francisco C. of C. Protests 


The San Francisco Chamber of Com- 
merce has asked the Commission to sus- 
pend exception 2 to note 11, supplement 
No. 3 to tariff X-166-A, on behalf of its 
members shipping freight between points 
and/or ports in California, on the one 
hand, and Western Trunk Line Zone I 
border points north of Sioux City, Ia., on 
the other. 

By the protested exception, said the 
San Francisco chamber, the railroads 
sought to apply on traffic between the 
aforementioned points the 25 per cent 
increase authorized in the April 13 deci- 
sion in Ex Parte 166 on traffic from and 
a I of Western Trunk Line Terri- 

ry. 

The San Francisco chamber said the 
California points had for many years 
enjoyed parity with Oregon and Wash- 
ington points on eastbound and west- 
bound rates to and from Minneapolis, St. 
Paul. Duluth, Sioux Falls and other 
W.TL. Zone I border points north of 
Sioux City. The effect of the protested 
Scheule, it said, was to destroy those 
parities and give shippers and receivers 
of Cregon and Washington undue and 
unrersonable preference and advantage 
and ‘o subject shippers and receivers in 
California to undue and unreasonable 
brej: dice and disadvantage. It said this 









































was true, also, with reference to rates on 
export and import traffic. 


“Granting that traffic between Cali- 
fornia and certain of the W.T.L. Zone I 
border points here involved may move 
through higher-rated territory via cer- 
tain routes, petitioner submits that the 
carriers participating therein .have been 
relieved of the operation of section 4 of 
the act by Fourth Supplemental Fourth 
Section Order No. 15850, issued concur- 
rently with the said decision of April 13, 
1948, and there is no need to create viola- 
tions of section 3(1) to satisfy the re- 
quirements of section 4(1).” 


_ FINANCE APPLICATIONS 


Finance No. 16167, Southern Railway Co. 
asks authority to acquire all the franchises, 
rights and properties of the Richmond & 
Mecklenburg Railroad Co., through dissolu- 
tion of the Richmond company and the 
distribution of its assets to the applicant. 
The line of railroad of the Richmond com- 
pany extends from Keysville to Clarksville, 
Va., about 31.20 miles. Southern said it 
held all the Richmond company’s outstand- 
ing bonds and 82.94 per cent of its capital 
stock. The remaining shares of the capital 
stock were registered largely in the names 
of unknown. holders, practically none of 
whom had been heard from for over fifty 
years, it said. Southern said it would as- 
sume all the debts, liabilities and obliga- 
tions of the Richmond company, including 
those, if any, to stockholders other than 
itself. The acquisition, Southern said, would 
result in savings in expenses for accounting 
and reporting, and an unneeded corporation 
would be eliminated, thus simplifying the 
corporate structure of Southern and its af- 
filiates. 


MC F-3898, United Moving & Storage, 
Inc., of Columbus, O., asks authority to 
purchase certain operating rights of Cleve- 
land Van Service, Inc., of Cleveland, O., 
and to sell to Motor Delivery Co., of Can- 
ton, O., certain of the United rights. 

MC F-3899, Dundeo Truck Line, Inc., of 
Toledo, O., asks authority to purchase cer- 
tain operating rights, equipment and prop- 
erty of Evans Motor Freight, of Van Wert, O. 

MC F-3900, Central Freight Lines, Inc., 
of Waco, Tex., asks authority to purchase 
certain operating rights of W. A. Johnson, 
dba Johnson Motor Lines, of Fort Worth, 





Tex., and temporarily to operate. W. W. 
Callan, majority stockholder of Central, 
joined the application. Johnson Motor 


Lines also filed a petition to cancel operat- 
ing authority between Dension Dam Site 
in Texas and that part of the dam site 
situated in Oklahoma because Central did 
not desire to serve the Oklahoma site. 
Johnson said it would be impractical for it 
to continue to serve such isolated territory. 

Finance No. 16169, Lakefront Dock & Rail- 
road Terminal Co., Toledo, O., asks author- 
ity to issue to the Baltimore & Ohio and 
the New York Central in equal proportions 
92,400 shares of capital stock, par value $100, 
to reimburse those railroad companies for 
$9,240,000 for advances made and to be made 
in money, labor and material used and to be 
used in construction a union freight ter- 
minal and facilities in Oregon Township. 
Lucas county, O. The applicant also asked 
authority to issue $9,250,000 of first mortgage 
sinking fund bonds, series A and to sell 
the bonds at competitive bidding. The 
funds so previded are to be avplied to 
reimbursing the B. & O. and the N.Y.C. for 
about one-half of the advances. The bonds 
will be dated June 1, and will mature June 


i, ‘ 

Finance No. 16169, Sub. 1, The New York 
Central Railroad Co. asks authority to as- 
sume obligation and liability as guarantor. 
jointly with the B. & O., in respect of $9,- 
250,000 of Lakefront Dock & Railroad Ter- 
minal Co. bonds proposed in Finance No. 
16169. 

Finance No. 16170, Chicago Great Western 
Railway Co. asks authority to lease passen- 
ger facilities of the passenger station owned 
and onerated by the Des Moines Union Rail- 
way Co., in Des Moines. Ia. 

Finance No. 16174. Richmond, Fredericks- 
burg & Potomac Railroad Co. asks authority 
to issue $2,400,000 of equipment trust cer- 
tificates, series 1948, to meet part of the 
cost of 10 diesel electric switching locomo- 
tives, and 17 passenger-train cars, esti- 
mated to cost $3,017,000. Competitive bids 
have been asked on the certificates, which 
will be dated September 1, and bear inter- 
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est at 214 per cent a year as provided in 
an accepted bid of Halsey, Stuart & Co.. 
Inc. The certificates will mature in 40 
equal quarterly installments, to and in- 
cluding September 1, 1958. 

Finance No. 16175, American Buslines, 
Inc., asks authority to issue $1,500,000 of 
debentures, 100,000 shares of cumulative 
preferred stock (no par value), and 349,930 
shares of common stock (no par value). 
The applicant said about 45,817 shares of 
the new preferred stock would be issued on 
the basis of 4.4 shares for each of the out- 
standing shares of “old” preferred stock, 
$100 par value. The new preferred stock 
not issued in exchange for the old, will be 
sold to underwriters. Of the proposed com- 
mon stock, 249,930 will be issued to holders 
of 124,965 shares of common stock on a 
three-to-one basis, and 100,090 shares of 
the common stock are to be issued at $10 
a share on exercise of warrants to be at- 
tached to certificates of the new preferred 
stock authorizing a share for share pur- 
chase of the new common stock. The esti- 
mated $2,854,570 from the transactions, the 
applicant said, would be used to retire a 
$1,043,497.52 loan, provide funds for or 
reimburse the treasury for moneys expended 
for improvements, with $346,733.71 to go 
into working capital and $520,000 to be 
earmarked and used ‘for: such: purposes as 
the commission may approve. 

Finance No. 16153, Louisville & Nashville 
Railroad Co. records accepted bid of Halsey, 
Stuart & Co., Inc., of 98.26991 per cent 
with interest at 334 per cent, on $30,000,000 
of first and refunding bonds, Series H. In 
its original application, the L. & N. said 
the proceeds of the bonds would be used 
to increase working capital and strengthen 
the company’s treasury position “as an in- 
surance against unfavorable events in the 
future.” The new bonds will replace a 
like amount of Series C 414 per cent bonds 
held in the company’s treasury, and will 
mature April 1, 2003. 

MC F-3901, Edwards Motor Transit Co., 
of Williamsport, Pa., asks authority to pur- 
chase certain operating rights, equipment, 
and property of Johnston Motor Bus Line, 
Inc., of Bellefonte, Pa. 

Finance No. 16176, Dauntless Towing Line, 
@® partnership, asks authority to transfer a 
certificate issued in W-237, Dauntless Tow- 
ing Line Common Carrier Application, to 
Dauntless Towing Line, Inc., a corporation. 
The applicant said the proposed transfer 
was part of a transaction involving the 
transfer of all vessels, equipment, liabilities, 
and assets from the partnership to the cor- 
poration, that there was no “real purchase 
price involved,” and that no financing was 
necessary. 

Finance 16169, Sub. 2. Baltimore & Ohio 
Railroad Co. asks authority to assume obliga- 
tion and liability as guarantor, jointly and 
severally with the New York Central, of 
$9.250,000 of first mortgage sinking fund 
bonds, Series A, of the Lakefront Dock & 
Railroad Terminal Co.. Toledo, O. 

MC F-3902, John Wilhelm and Gregory 
Gramling, dba John Wilhelm Trucking Co., 
of Milwaukee, Wis., ask authority to pur- 
chase certain operating rights of Albrent 
Freight & Storage Corp., of Wausau, Wis., 
and temporarily to operate. 


PETITIONS FOR REHEARINGS 


No. 9200, Railway mail pay. Kahului RR. 
Co. asks that as of February 19, 1947, or 
date Commission may determine proper, it 
be granted same increase in rates and com- 
pensation for transportation of U. S. mail as 
was granted other petitioners in Commis- 
sion’s order of December 4, 1947. 

No. 29224, Magnet Cove Barium Corp. v. 
A. & R. RR. Co., et al. No. 29248, Thompson, 
Weinman & Co, v. L. & N. RR. Co., et al. 
and No. 29250, Eversole-MaClay & Co. v. 
A. & R. RR. Co., et al. The Ozark Smelting 
& Mining Co. asks for postponement of ef- 
fective date of order of April 5 and for re- 
opening, further hearing, reconsideration 
and modification. 

No. 29637, The Weiman Co. v. G.,. Mobile 
and O. RR. Co., et al. and No. 29637, The 
Weiman Co. v. A., T. & S. Fe Ry. Co., et al. 
The Weiman Co. asks for reopening and 
reconsideration. 

W..-694, Sub. 3, Portland Tug & Barge Co., 
extension, Wash., Calif. Pacific Coastwise 
Conference, Pacific Lumber Carriers’ Ass’n., 
Pope & Talbot, Inc., interveners, and All- 
man-Hubble Tug Boat Co., Puget Sound 
Tug & Barge Co. and Foss Launch & Tug 
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Co., protestants, ask for reconsideration of 
Commission’s decision of May 4. 

Finance 15534, Southern Ry. Co.’s aban- 
donment. Protestants ask for further hear- 
ing in order that all matters of new and 
additional evidence may be fully developed. 
MC-F 3516, American Buslines, Inc., pur- 
chase, Capital Motor Lines. American Bus- 
lines, Inc. ask that order of Commission be 
modified so as to permit applicant to begin 
operation of portion of Capital Motor Lines 
purchased July 10 and that an order be en- 
tered modifying condition of order to allow 
applicant to.amortize other intangible prop- 
erty over a period of five years. 

No. 29729, Increases in Arizona Freight 
Rates and Charges. Apache Ry. Co., A., T. & 
S. Fe Ry. Co., Magma Ariz. Ry. Co. and 
Sou. Pac. Co. asks for supplement decision 
to clarify and interpret decision of March 
9. 


MC-F 3727, Lester A. Elliott, Jr., control, 
Elliott Delivery Service, Inc. Lester A. 
Elliott, Jr. asks for reconsideration of deci- 
sion of June 18 to eliminate joint control 
of his mother and sister of corporation 
through ownership of its capital stock. 


NEW COMPLAINTS 


No. 30011, Garriga Export Co., Inc., Century, 
Fla., v. C. of Ga., et al. 

Alleges rates on 77 carloads of lumber, 

from Dozier, Ala., to New Orleans, La., for 





export to Havana, Cuba, shipped in ‘the 
period July 4, 1945, to September 2, 1946, in 
violation of sections 1 and 3. AsKs repara- 
tion of $1,411.36, with interest. (V. L. 
Turner, 503 Title Guarantee Bldg., Birming- 
ham 3, Ala.) 
No. 30012, Republic Carloading & Distribut- 
ing Co., Inc., New York, N.Y., v. Mis- 
souri Pacific. 


Alleges charges for unloading freight cars 
and motor vehicles, for reloading into rail- 
road cars, local highway trucks, and over- 
the-road trucks, at St. Louis, Mo., in viola- 
tion of sections 1 and 6. Asks cease and 
desist order, rates, and reparation. (S. S. 
Eisen, 140 Cedar St., New York 6, N.Y.) 


No. 30013, Northwestern Engineering Co., 
— City, S.D., v. Great Northern, 
et al. 


Rate on one car of second-hand used 
contractors equipment, shipped July 13, 
1944, from Dell, Mont., to Bruno, Minn., 
in violation of section 6. Asks reparation 
of $340 and interest. (A. R. Morgan, 108 
W. 35th St., Minneapolis, Minn.) 


No. 30014, Aluminum Company of America, 
——e Pa., v. Alton & Southern, 
et al. 

Rates on 6 carloads of aluminum sheets, 
shipved from Alcoa, Tenn., to Los Angeles, 
Calif., in the period July 19, 1946, to August 
14, 1946, in violation of section 6. Asks 
cease and desist order. (William W. Collin, 
Jr., 928 Frick Bldg., Pittsburgh, Pa.) 


No. 30015, Alabama Intrastate Fares. 

Investigation instituted by Commission, 
division 1, to determine lawfulness of Ala- 
bama intrastate fares maintained as result 
of Alabama Public Service Commission’s 
refusal to authorize intrastate increases cor- 
responding to those maintained for inter- 
state application. 


PROPOSED REPORTS 


Leave Livestock Pick-Up 
Rates to Rails and Motor 


Carriers, Says Examiner 


Vacation by the Commission of its 
prior finding that contract truckers’ 
compensation from railroads for pick-up 
of livestock in Illinois, Iowa, and Wis- 
consin destined to specified cities should 
not exceed four cents a 100 pounds, has 
been recommended by Examiner A. J. 
Banks in a proposed report on further 
hearing in No. 28216, Pick-Up of Live- 
stock in -Illinois, Iowa, and Wisconsin. 


The examiner said the Commission 
should add a finding that the respondent 
railroads should require each contract 
trucker to certify that the trucker’s com- 
pensation did not cover any livestock 
owned by him; that it did not cover any 
pick-up services rendered by the owner 
of the livestock; also that no charge 
other than that authorized by the tariffs 
had been or would be collected by him 
in addition to compensation received 
from the railroads for pick-up services 
within the pick-up area specified in the 
tariffs. 


Several railroad truckers had con- 
tended that four cents was inadequate 
compensation for pick-up service within 
a 10-mile area specified in the Commis- 
sion’s prior findings, said the examiner. 
In certain cases cited in his report, he 
said, the compensation paid truckmen 
exceeded four cents. He observed that 
the respondent railroads took the posi- 


tion that an increase in this compensa- . 


tion was not warranted at present. 


He said the carriers should consider, 
among other things, one or more of the 
following alternatives: 


(1) Amendment of tariffs to provide a 
separate charge to be collected from the 
shipper, for example, for loading livestock 
into the trucks; (2) increase of the truckers’ 
compensation; and (3) decrease in the size 
of the pick-up areas. 





“As these are largely matters for the 
exercise of managerial discretion, the 
Commission’s finding as to the amount 
of the truckers’ compensation should be 
vacated,” continued the examiner. “As 
Justice Holmes once said, ‘some play 
must be allowed to the joints if the 
machine is to work.’ ” 


Some Shipper Payments 


The examiner said that in numerous 
instances the railroad trucker, in addi- 
tion to collecting four cents from the 
carrier, for services within the free pick- 
up zone, also collected various amounts 
from the shippers. 


“This practice apparently is not au- 
thorized by the tariffs under which the 
rail carriers undertake, as a part of their 
common-carrier service, to pick up live- 
stock by truck at farms and other places 
within 10 miles from specified railroad 
stations,” he said. “The railroad should 
require the trucker to certify that no 
charge in addition to that received from 
the railroad has been or will be collected 
by him for pick-up service within the 
pick-up area specified in the tariffs.” 


The examiner referred to previous 
reports appearing at 238 I.C.C. 671, 248 


' LC.C. 385, and 251 1.C.C. 549, in which, 


he said, the Commission found the rail- 
roads’ tariffs, and their practices there- 
under, governing pick-up of livestock 
at points of origin, or allowances to 
shippers in lieu thereof, from certain 
stations in Illinois, Iowa, and Wisconsin, 
to Chicago, East St. Louis, Peoria, and 
Springfield, Ill., Madison, Wis., and In- 
dianapolis, Ind., were unlawful in spe- 
cified respects. He observed that to pre- 
vent rebates, allowances, or practices 
that departed from tariff rates, rules, and 
regulations, or were in violation of sec- 
tions 2 or 6 of the interstate commerce 
act, the Cornmission made seven specific 
findings, including one that the truck- 
er’s compensation should not exceed four 
cents a 100 pounds. He said the proceed- 
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ing, on January 12, was reopened ‘or 
further hearing to determine: 

(a) Whether respondents’ tariff rules «nq 
regulations adequately comply with the f-re- 
going findings, (b) whether the conditi ns 
prescribed should be modified, and (c) 
whether additional conditions should be ; re- 
scribed. 

The examiner said the Commissic 1’s 
Bureau of Inquiry conducted an ex- 
tensive investigation of the practices of 
several railroads in the application of 
pick-up provisions of their livestock 
tariffs and introduced evidence raising 
numerous questions, including two prin- 
cipal ones: (1) Whether the railroad’s 
trucker might lawfully collect compen- 
sation from others in addition to the 
compensation received from the railroad 
for the same service; and (2) whether 
payment of allowances to lessees of rail- 
road stock pens was lawful. 

“Respondent’s position is that they will 
continue to do all they can to enforce 
the prescribed conditions or restrictions 
on this service,” he said. “They object 
to additional restrictions, particularly 
those which might force discontinuance 
of the pick-up service, which discon- 
tinuance undoubtedly would deprive 
them of a considerable portion of this 
traffic.” 

After citing court actions in connec- 
tion with the Commission’s order, the 
examiner said it seemed to be clear to 
the interested parties in the instant pro- 
ceeding that the railroad’s trucker should 
not receive four cents compensation. on 
livestock owned by him. He said it 
seemed clear also that the railroad should 
not be responsible for loss of or injury to 
livestock while in possession of the 
owner-trucker. He said that in instances 
where, as in the instant proceeding, the 
pick-up services were performed by the 
owner, the applicable allowance was 
three cents. 





Commodity Determination 
Regarding Packing House 
Products Asked by Carrier 


Examiner M. B. Driscoll has recom- 
mended denial by the Commission of 
an application for motor contract-carrier 
authority filed by Joseph Pomprowitz, 
operating as L.C.L. Transit Co., Green 
Bay, Wis. He says Mr. Pomprowitz, who 
holds confirmed “grandfather” rights 
for transporting, among other things, 
“manufactured or prepared foods,” has 
become doubtful that the foods thus 
described include fresh meats and cer- 
tain other packing house products. 

In a recommended report in MC 31466, 
Sub. 7, Joseph Pomprowitz Extension— 
Packing House Products, the examiner 
said the applicant requested a commod- 
ity determination in his favor or issu- 
ance of such authority as might be nec- 
essary to enable him to transport the 
“commodities under doubt.” 

The examiner said he found it “im- 
possible to say,” as the record stood, that 
Mr. Pomprowitz was a contract carrier. 
The territory he served in his total op- 
erations was relatively great and while 
most of the traffic he handled was com- 
posed of foods, the variety- was great, 
said the examiner. He said the applicant 
was now a Class I carrier who operated 
172 units of equipment, had terminals 
or terminal arrangements at 8 cr 10 
points, and active contracts with 30 dif- 
ferent firms, including seven meat pack- 
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ers. He said no justification appeared 
for any dual operations. 


“Applicant has been ill for a long 
while,” continued the examiner. “Since, 
on the record here, the recommendation 
must be to deny the application, the 
pest solution would be to deny it on the 
general grounds that the proposed op- 
erations would not be consistent with the 
public interest or with the national 
transportation policy. This would leave 
applicant’s organization free to re-study 
its regulatory situation and to take such 
further steps as they deem proper.” 


The examiner said that although the 
Commission never intended to author- 
ize the applicant to transport packing 
house products, “did it nevertheless do 
so when it authorized him to transport 
‘manufactured or prepared foods’?” 

Implying that it did, he continued, the 
applicant submitted certain opinion 
testimony to the effect that fresh meats 
and certain other packing house products 
were foods that have been processed or 
prepared. 

“It is true, of course,” said the ex- 
aminer, “that all the edible products 
are, to some degree, prepared; and, in 
a broad or loose sense, the terms used do 
include these products. But we are here 
concerned with transportation, which 
has its own terminology. In that field, 
the term ‘packaging house products’ has 
been long and widely used... .” 

He said motor-carrier regulation 
created so many problems of descrip- 
tion that, in the early days there were 
variations in the _ descriptions used 
for packing house products. But even 
in instances where the standard de- 
scription was varied or even ignored, 
he said, it was nearly always made Cer- 
tain in some other way that the author- 
ized commodities were packing house 
products. 

“Because of the variety of descriptions 
used, and because, in the course of time, 
meat packers have come to deal in many 
items which are not entirely nor largely 
meat products, the matter of commodity 
descriptions was brought before the Com- 
mission in a comprehensive way in 
Modification of Permits—Packing House 
Products, 46 M.C.C. 23, 29,” said the 
examiner. “Standard: descriptions were 
there prescribed, and methods were there 
provided whereby contract carriers hold- 
ing certain types of permits could have 
them modified to conform to these 
standard descriptions. It is a fact of 
much significance that, under the terms 
of that decision, applicant could not 
qualify for a modification of his ‘grand- 
father’ permit. The examiner, therefore, 
finds that applicant’s ‘grandfather’ per- 
mit does not authorize the transporta- 
tion of fresh meats and packing house 
products.” 

The applicant had applied for a permit, 
amended at a hearing, to transport, over 
irregular routes, meat, meat by-products, 
dairy products, articles distributed by 
Meat packing houses, and materials and 
supplies used by, Or useful to, packing 
houses, between specified points in Wis- 
Consin, Minnesota, and Iowa. 










































































Oil 

No. 29880, Hermann-Brownlow Co. v. 
Missouri Pacific trustee et al. By Exam- 
er C. H. Manoogian. Recommended 
that Commission find inapplicable, com-, 
bination rates ranging from 72 to 80 
ents a 100 pounds on 17 carloads. of 
betro'eum lubricating oil and petroleum 











lubricating oil and grease from Bradford, 
Pa., to Springfield, Mo., July 24, 1945, to 
July 12, 1946. Applicable rate was 53 
cents, subject to general increases effec- 
tive July 1, 1946, said the examiner. 
Award of reparation recommended. 


Breading Compounds 


I. and S. M-2801, Breading Com- 
pounds—Classification Ratings. By Ex- 
aminer Henry C. Lawton. Recommended 
that Commussion find not shown just 
and reasonable, proposed classificavion 
ratings on breading compounds, consist- 
ing of crumbs, dust, flour or meal, com- 
bined with other ingredients in bags, 
barrels, or boxes, under the generic cap- 
tion: Foodstufis, beverages or beverage 
preparations, not named in other more 
specific groups, of third class in less- 
than-truckloads and fourth class, mini- 
mum 20,000 pounds. Order requiring 
cancelation of suspended schedules and 
discontinuance ot proceeding recom- 
mended. The examiner said tne sched- 
ules, filed to become effective November 
29, 1947, by motor common carriers par- 
ties to National Motor Freight Classifi- 
cation, were suspended untul June 28, 
1948, on protest of Meletio Seafood Co., 
a breading compound manufacturer, and 
effective dates indefinitely postponed by 
respondents voluntarily. The examiner 
said the protestant contended, with 
much merit, that the proposed ratings 
were tantamount to classification of 
commodities according to use, in that 
other compounds of edible flour and 
other ingredients would continue to move 
under present ratings on edible flour, 
while protestant’s product, because of 
its use as a breading compound, would 
move under higher ratings and at higher 
rates. He said the respondents did not 
propose increases in ratings on other 
kinds of edible flour and other ingredi- 
ents that were compounded for blending. 
Until they did, he said, it would appear 
that, as protestant contended, they 
would be in position of applying higher 
ratings on one of such compounds than 
on another, because of the particular 
use of the compound for breading pur- 
poses. He said the effect of the proposal 
was to add another and apparently un- 
necessary rating to the classification, 
when the trend should be towards con- 
densation and simplification. He said 
there were no distinguishing transporta- 
tion characteristics of protestant’s prod- 
uct, such as susceptibility to damage of 
extremely high value, that would justify 
higher ratings than those that would 
continue to apply on various other com- 
pounds or blends of edible flour and oth- 
er ingredients. 


Switching 


I. and S. No. 5493, Switching At Level 
Siding, S.D., embracing No. 29697, Traf- 
fic Bureau of Sioux Falls v. Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Co., 
et al. Proposed charges of Great North- 
ern for switching between industries at 
Level Siding, S.D., and industries or 
connecting lines at Sioux Falls, S.D., 
found not just and reasonable. Present 
charges of Great Northern and Milwau- 
kee for switching found unreasonable. 
Suspended schedules ordered canceled on 
or before October 4 on 30 days’ notice, 
and proceeding discontinued. Found 
switching charges assailed in No. 29697 
are, and for the future will be, unreason- 
able to the extent that they exceed or may 
exceed $6.93 a car for connection terminal 
switching and the charges presently ap- 


- cloth, 
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plicable to and from the penitentiary for 
industrial switching, exclusive of general 
increases authorized on and after De- 
cember 5, 1946. By schedules filed to be- 
come effective May 16, 1947, the Great 
Northern proposed to establish a charge 
of 3 cents a 100 pounds, minimum $12 a 
car, for switching carload traffic inter- 
changed with line-haul connections at 
Sioux Falls when destined to or originat- 
ing at industries at Level Siding, S.D., 
a station on line of respondent within 
the extreme northerly corporate limits of 
Sioux Falls. It also proposed to establish 
a charge of 4 cents a hundred pounds, 
minimum $16 a car, for switching carload 
traffic between track connections with 
other lines or industries on the Great 
Northern at Sioux Falls and industries 
on its line at Level Siding. On protest 
of the Traffic Bureau of Sioux Falls, the 
schedules were suspended to December 
15, 1947, and voluntarily deferred by re- 
spondent to and including July 31, 1948. 
In No. 29697, the bureau complained of 
refusal of the Great Northern, and the 
Milwaukee, to apply between industries 
on the Sioux Falls Army Air Field and 
connecting lines of other carriers the 
switching rates applicable to new indus- 
tries on their lines, their refusal to per- 
form reciprocal and industrial switching 
between the air field and lines of con- 
necting carriers, or between industries 
at the air field and at Sioux Falls, and 
refusal of the Rock Island, the Chicago, 
St. Paul, Minneapolis, & Omaha, and the 
Illinois Central to absorb certain switch- 
ing charges published as _line-haul 
charges, of the Great Northern between 
Sioux Falls and the air field. These lat- 
ter railroads, the revort said, did not 
oppose absorption of a charge of $6.93 
where provision was made for absorption 
of the switching charges. 


Filter Press Cloths 


I. and S. No. 5524, Filter Press Cloth, 
Southwest—W.T.L. Territories. By Ex- 
aminer L. H. Dishman. Recommended 
that the Commission find not shown 
just and reasonable, proposed increased 
ratings or an alternative basis of 30 per 
cent of first class on used filter press 
in carloads, within S.W. and 
W.T.L. Territories, respectively, .and 
between S.W. and W.T.L., Official and 
Southern Territories. Cancelation of 
schedules and discontinuance of pro- 
ceeding recommended. At present within 
S.W. and W.T.L. Territories, respective- 
ly, and between S.W. and W.T.L., Of- 
ficial and Southern’ Territories, a rating 
of column 22.5, minimum 30,000 pounds, 
was in effect, said the examiner. By 
schedules filed to become effective Octo- 
ber 1, 1947, and later, he said, respond- 
ents proposed to increase this rating to 
column 27.5 and to reduce the mini- 
mum weight to 24,000 pounds, subject 
to rule 34, with respect to traffic within 
and between S.W. and W.T.L. Territories 
and from S.W. to Official and South- 
ern Territories, and to cancel the excep- 
tion rating insofar as it applied from 
Official and Southern Territories to the 
southwest, leaving applicable in lieu 
thereof the higher classification rating 
of Class C (column 30), 24,000 pounds, 
subject to rule 34. Within W.T.L. and 
from Southern Territory to W.T.L. Ter- 
ritory, he said, the carload minimum 
weight would be 24,000 pounds, not 
subject to rule 34, under the proposed 
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schedules. The examiner said that on 
the record in the instant proceeding a 
finding was warranted similar to that 
in Filter Press Cloths from. Southwest 
to East and South, 266 I.C.C. 521, in 
which the Commission found, among 
other things, that rates on used filter 
press cloths based on a rating of column 
22.5 within the southwest and between 
S.W. and W.T.L. Territories were just 
and reasonable. He said a reduction in 
the carload minimum weight under the 
instant proposal was not sufficient jus- 
tification for the increases proposed. 
The examiner said the protested sched- 
ules were suspended to and including 
April 30, 1948, and their effective date 
voluntarily deferred by respondents 
pending disposition of the proceeding. 


Wooden Auto Parts 


No. 29915, Cincinnati Coffin Co. v. 
Southern Railway Co., et al. By Exam- 
iner Harold M. Brown. Recommends 
dismissal on finding rate of 27 cents a 
100 pounds charged on wooden automo- 
bile body parts, coated with one coat 
each of sealer, primer, and enamel, cut 
to size and bored, carloads, from Cory- 
don, Ind., to Cincinnati, O., not shown to 
have been unreasonable. The examiner 
said comparisons offered by the com- 
plainant of rates on automobile parts 
“creosoted or otherwise preservatively 
treated, or not creosoted or otherwise 
preservatively treated,” or “in the white, 
or creosoted, n.o.i.b.n,” or “in the white 
or creosoted or otherwise preservatively 
treated,” or similar wording, did not al- 
ter the fact that the commodity shipped 
was treated beyond the requirements of 
the quoted tariff descriptions, as it had 
been painted or varnished. He based his 
recommendations on No. 29707 (mimeo- 
graphed) Old Colony Furniture Co. v. 
Boston & Maine Railroad, et al., embrac- 
ing 12 other complaints, decided May 28. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 


stated), become effective unless exceptions 


have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face’’ type, with name 
of town or city following.) 





Washington (Spokane) —MC 109518, 
Sub. 1, John N. Adams and R. W. Adams, 
dba Adams Co. Certificate proposed. 
Cement, in bulk, (1) from Spokane, 
Wash., to Moscow, Ida., and (2) from 
Irvin, Wash., to Pendleton and Umatilla, 
Ore., Moscow, Couer d’Alene, Sandpoint, 
Bonners Ferry, Kellogg, and Lewiston, 
Ida., and Missoula, Hamilton, and Kali- 
spell, Mont., over irregular routes. 


California (San Pablo)—MC 109471, T. 
A. Conyes, dba R. A. Conyes Tank Lines, 
embracing also MC 108941, Sub. 7, F. N. 
Rumbley Co. Denial of certificates pro- 
posed. MC 109471, Petroleum and pe- 
troleum products, except liquefied pe- 
troleum gases, in bulk, in tank trucks, 
from Sacramento, Calif., and points with- 
in five miles thereof, Stockton, Calif., 
points in Contra Costa and Alameda 
counties, Calif. and those in Solano 


county, Calif. on and south of Calif. 
highway 12 to points in Nev., and re- 
jected shipments on return, over ir- 
regular routes. MC 108941, Sub. 7,. lique- 
fied petroleum products in bulk, in tank 
trucks and trailers, from Sacramento, 
Stockton, and Oakland, Calif., and points 
within 50 miles of each to points in a 
described Nev. area, and rejected ship- 
ments of petroleum products on return, 
over irregular routes. 


Alabama (Buffalo)—-MC 108981, Sub. 1, 
Billy Lamb. Certificate proposed. Slasher 
cylinders and slasher cylinder parts and 
frames between West Point, Ga., and 
Spartanburg, S. C., over irregular routes. 

Illinois (Chicago)—-MC 106297, Sub. 17, 
Mid-States Trailer Transport, Inc. Cer- 
tificate proposed. New trailers designed 
to be drawn by passenger automobiles, 
in initial movements, by the truckaway 
method, from Union City and Cassopolis, 
Mich., to points in all states and Wash- 
ington, D. C., over irregular routes. 


Indiana (South Bend)—MC 72140, Sub. 
17, Shippers Dispatch, Inc. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, serving points in 
Ill. located within 35 miles of State and 
Madison Streets, Chicago, as_ inter- 
mediate and off-route points in connec- 
tion with presently authorized regular- 
route operations of applicant, with spe- 
cified exceptions. 


Illinois (Chicago)—-MC 64932, Sub. 52, 
Rogers Cartage Co. Certificate proposed. 
(1) Chemicals, paint, and paint products, 
in bulk, in tank trucks, (a) from Louis- 
ville, Ky., Detroit, Mich., Chicago, IIl., 
and Cleveland O., to points in Ill., Ind., 
Mich., O., Mo., Wis., Ky., Ia., and Minn.; 
and (b) between Chicago, Detroit, and 
Cleveland; (2) phosphoric acid in bulk, 
in tank trucks, from Chicago Heights, Ill. 
to points in the states named in (1), and 
(3) liquid protective coatings and in- 
gredients used in the manufacture there- 
of, and liquid soap and waxes, in bulk, in 
tank trucks, from Chicago to points in 
the aforementioned states, all over ir- 
regular routes. 


Texas (Lubbock)—-MC 61120, Sub. 9, 
Texas, New Mexico & Oklahoma 
Coaches, Inc. Certificate proposed. Pas- 
sengers, baggage, newspapers, express, 
and mail over a described regular route 
between Lubbock and Floydada, Tex., 
and return over same route, serving 
Petersburg, Tex., as an intermediate 
point. 

Pennsylvania (Philadelphia) — MC 
43709, Sub. 11, W. Hunter Atkinson. 
Permit proposed. Over irregular routes, 
jute yarn and jute, from Edge Moor, 
Del., to Allentown, Pa. 


Michigan (Detroit)—MC 43038, Sub. 
341, Commercial Carriers, Inc. Denial of 
certificate proposed. Motor vehicles, their 
parts, and accessories when accompany- 
ing the vehicles transported in initial 
movements, by truckaway method when 
cargo will have a subsequent movement 
by water carrier, from Kenosha, Wis., to 
Evansville, Ind., St. Louis, Mo., and 
points on the Illinois River in Il., over 
irregular routes. 


Nebraska (Omaha)—MC 39063, Sub. 
12, Union Pacific Stages, Inc. Certificate 
proposed. Passengers, baggage, news- 
papers, express, and mail between junc- 
tion U.S. highway 730 and relocated Old 
Oregon Trail Highway and Hermiston, 
Ore., over relocated Old Oregon Trail 
Highway, serving all intermediate points. 

Pennsylvania (Athens)—-MC 35684, 
Sub. 15, Ray E. Cole and Florence B. 
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Cole, dba Cole’s Trucking Service. Cer- 
tificate proposed. (1) Machinery and 
pneumatic tools between Athens, Fa. 
and Painted Post, N. Y., on the one 
hand, and, on the other, Boston, Mass,, 
Scranton, Allentown, Catasauqua, and 
Kutztown, Pa.; and (2) chemicals and 
tungsten between Towanda, Pa., on the 
one hand, and, on the other, Boston, 
Salem, Danvers, and Ipswich, Mass., over 
irregular routes. 

Oregon (North Bend)—MC 109735, 
Floyd W. Clark, common carrier. Denial 
of certificate proposed, for want of pros- 
ecution. Lumber, from points in Coos 
county, Ore., to points of shipping on 
Coos Bay., Ore., over irregular routes. 

Connecticut (Waterbury)—MC 88000, 
Sub. 2, Isadore Dibner. Denial of permit 
proposed for want of prosecution. Coats, 
on hangers, from Waterbury, Conn., to 
New York, N.Y., over a described route, 
and hangers on return movements. 

Minnesota (Thief River Falls)—MC 
58158, Sub. 5, Triangle Transportation 
Co. Certificate proposed. Passengers 
and their baggage, newspapers, express, 
and mail, between Thief River Falls and 
Fargo, N.D., over a specified route and 
return, serving the intermediate and off- 
route points of Fertile, Gary, Twin Val- 
ley, Syre, Ulen, Hitterdal, and Hawley, 
Minn., with no service authorized be- 
tween Fargo and Hawley and interme- 
diate points. 


P.M.G. Opposes Added Mail 
Pay Increase; Files New 


Comprehensive Pay Plan 


The Postmaster General has filed an 
answer with the Commission in opposition 
to a request of the railroads that they 
be granted a 65 per cent increase in mail 
pay rates in lieu of the 45 per cent in- 
crease they originally asked in February 
of 1947, in No. 9200, Railway Mail Pay 
(see Traffic World, July 3, p. 26). 


At the same time, the Postmaster Gen- 
eral filed with the Commission a “Com- 
prehensive Plan of the Postmaster Gen- 
eral for Transportation of United States 
Mail,” a 13-page mimeographed docu- 
ment, submitted on behalf of the P.O. 
Department head by Arne C. Wiprud, 
associate solicitor. 

Mr. Wiprud, asked about the plan, 
said it was the first time such a plan, 
completely supplanting a comprehensive 
plan filed with the Commission 32 years 
ago, had been set down. He said the 
new plan evolved out of the present pro- 
ceeding in No. 9200 and in the light 
of numerous changes that had occurred 
since 1916, when the railway mail pay 
act was passed. 

The major changes in the new plan 
as compared with the old one, he said, 
had to do with extending from 30 feet 
to 45 feet in a car the space below which 
mail is considered less-carload and above 
which it is considered carload mail, and 
a change in the provisions for empty 
return movements. At present, he said, 
the Post Office Department paid for the 
empty return movement of “any car” 
designated by the railroads, not neces- 
sarily the car used in an outbound move- 
ment. 
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Under the sub-title “Claims for Return 
Movement,” the new plan provides: 

1. No claim shall be allowed for the re- 
turn movement of railway post office cars, 
railway post office apartments, and full 
storage cars of lesser length than the 
standard, unless such cars are used in the 
return direction for the transportation of 
mail, in which case claim shall be allowed 
on the basis of; the space furnished and 
used, prorated over the rates applicable to 
the cars and apartments of the standard 
length authorized. 

2. Claim for the return movement of rail- 

way Dost Office cars, railway post office apart- 
ments, and full storage cars of greater 
length than the standard shall be allowed 
on the basis of the standard length author- 
ized. 
3. When a full car has been authorized, 
and for operating reasons the railroad com- 
pany is permitted to transport the mail in- 
tended for the full car in more than one 
car, claim for such transportation shall be 
allowed on'y for the return movement of 
any such car used exclusively for mail in the 
initial movement. 


The plan, according to its terms, would 
take effect August 1. 


Objections To Increase 


The Postmaster General, in his an- 
swer to the railroads’ request for a 65 
per cent instead of a 45 per cent increase 
in rail mail pay, denied generally that 
the railroads had experienced extra- 
ordinary and continuing increases in the 
costs of transporting the mail and per- 
forming the services in connection there- 
with, which costs the railroads said were 
not reflected in the present rates. He as- 
serted the rates established in 1928 were 
in excess of fair and reasonable rates and 
were discriminatory and prejudicial in 
that rates for the transportation of non- 
first-class mail by the railroads exceeded 
those for carrying express. He also said 
the railroads could add to net income by 
improving efficiency. 

The railroads have been operating 
since February 1 under an interim in- 
crease of 25 per cent, granted by the 
Commission when the Post Office De- 
partment said it needed time for field 
studies in order to complete its case in 
opposition to the requested increase in 
mail pay rates. 


The Postmaster General said the: joint 
field study now in progress would provide 
the true basis on-which the Commission 
could now determine fair and reasonable 
trates and compensation for the trans- 
portation of mail and the services con- 
nected therewith. 


Further Increase Sought in 


Chicago Suburban Fares 


The Chicago & North Western and 
Illinois Central railroads have filed tar- 
iffs with the Illinois Commerce Commis- 
sion calling for further increases in 
suburban passenger fares, effective July 
15. In October, 1947, and on May 6 of 
this year, 10 percent increases in com- 
mutation fares were granted by the com- 
a (see Traffic World, May 15, p. 


Nye F. Morehouse, vice-president and 
general counsel of the North Western, 
Said if the road’s tariff were accepted, 
the new fares would represent an in- 
crease averaging 6.7 per cent above pres- 
ent fares. Such an increase would be 
tut to 4.5 per cent if the commission 
accepts a further petition by the North 
Western to make effective a 46-ride 
Monthly ticket in place of the road’s 54- 
tide ticket, he said. ‘The new ticket 
Woulc cost from 15 cents to 75 cents 
Nore than the present 54-ride ticket. 


in the “interim.” 


The proposed tariffs of the two roads 
are the same as those filed last December 
8, and subsequently suspended. They 
were filed anew June 15, before the com- 
mission granted sharp increases to the 
Chicago North Shore & Milwaukee Rail- 
road (see Traffic World, July 3). The 
recent 15%4-cent hourly wage increase to 
rail workers, combined with continuing 
increases in the prices of materials, made 
it necessary for the North Western to 
seek new fare boosts, Mr. Morehouse 
said. The North Western had been los- 
ing $2,000,000 a year on its suburban 
service, he said. 

Illinois Central officials said their pro- 
posed tariff was similar to the North 
Western’s. 


STATE RATE ACTION 


Montana Ex Parte 166 Rates 


Intrastate freight rates in Montana 
have, with certain exceptions, been in- 
creased to the interstate level estab- 
lished, on April 13, in Ex Parte 166, 
Frederick G. Hamley, general solicitor, 
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National Association of Railroad and 
Utilities Commissioners, has advised 
members. He said the Montana com- 
mission, by order of June 1, permitting 
the increases, provided there should be | 
no increases in the rates for sugar beets 
and livestock. 


O.D.T. ACTION 


Melon Load Minimum Cut 


The Office of Defense Transportation 
has announced reduction of the mini- 
mum loading requirements of honey ball 
melons from 24,000 pounds to 22,400 
pounds, effective July 2. The action is 
by special direction O.D.T. 18A-2A, 
amendment 11. 


O.D.T. said: 


The change in minimum loading require- 
ments on honey ball melons was made nec- 
essary because such melons are today more 
fully ripened before shipping than formerly. 

Loading requirements on cantaloupes were 
— to the same basis effective June 10, 

No change in loading requirements is 
made on other melons (including casaba, 
honeydew, persian, and watermelons). 


U. S$. MARITIME 
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Northwest Terminals Drop 


Ship Line Terminal Attack 


The Northwest Marine Terminal Asso- 
ciation, an association of Pacific north- 
west marine terminal operators, has 
asked the Maritime Commission to dis- 
miss, without prejudice, a complaint 
brought by it against proposed terminal 
operations by American Mail Line, Ltd., 
at Seattle, Wash. : 

The complaint, docketed with the 
maritime agency as No. 679, Northwest 
Marine Terminal Association v. American 
Mail Line, Ltd., charged that under 
terminal tariff No. 1, filed to become 
effective July 1, American Mail planned 
to operate in the terminal business at 
rates substantially lower than competi- 
tive rates of other terminals in the same 
area, and that the tariff was not clear 
and definite as to the terminal services 
offered. It alleged that the contemplated 
operation would directly compete with 
and adversely affect the presently exist- 
ing terminal services (see Traffic World, 
June 26, p. 1986). 


In a telegram to the commission, R. 
L. Albin, president of the association, 
said that differences between the asso- 
ciation and American Mail had been ad- 
justed and composed following a joint 
meeting of the parties June 30 at Seattle. 
American Mail, the telegram stated, had 
acceded to a request of the association 
to postpone the effective date of the 
application of its tariff until September 
1 in the interest of the entire west coast 
arriving at uniform terminal charges 
This meant, it said, 
that if reasonable uniformity was not 
reached by September 1, the American 
Mail tariff would go into effect and set 


the general pattern of rates which 
northwest terminal operators would meet 
to place “this area” in a fully competi- 
tive position. 


M.C. Approves U.S.-British 
Ship Pooling Arrangement 


The Maritime Commission has an- 
nounced approval of a revenue pooling 
agreement between the lLykes Bros. 
Steamship Line, a subsidized American 
flag line, and the. Harrison Line (Thos. 
& Jas. Harrison), a British flag line. 

The agreement, designated as No. 
7616, filed pursuant to section 15 of the 
shipping act, 1916, as amended, provides 
for pooling and equal distribution of 
revenues for transportation of “out- 
bound” cargo between specified U. S. Gulf 
ports and certain United Kingdom ports, 
principally Liverpool and Manchester, 
with each line supplying 50 per cent of 
the space. 

The commission’s action here was not 
to. be considered as establishing a prece- 
dent, officials stated when questioned as 
to whether the ruling paved the way for 
approval of any other revenue pooling 
arrangements that might be entered into 
between subsidized American flag lines 
and foreign lines. The circumstances 
would be considered in each case, they 
said. Lykes and Harrison, they observed, 
had been operating under such an agree- 
ment for some time prior to the war. 
pointing out that most pooling arrange- 
ments were canceled prior to or following 
the outbreak of the war, and said the 
effect of the commission’s ruling was to 
permit continuance of a previously ex- 
isting arrangement. 
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Hughes Tool Co. Control 
Of T.W.A. Made Subject 
Of Further C.A.B. Study 


A hearing on legal issues growing out 
of a determination by the board that 
transactions evidenced by a “letter of 
agreement” between the Hughes Tool Co. 
and Transcontinental & Western. Air, 
Inc., dated January 8, 1947, have resulted 
in “a further acquisition of control” by 
the Hughes company over T.W.A., re- 
quiring such action by the board as the 
board may deem appropriate, has been 
ordered by the Civil Aeronautics Board 
in connection with the issuance by it of 
an opinion in No. 2796, Transcontinental 
& Western Air, Inc., Further Control 
by Hughes Tool Co. 

The board said in the opinion that 
the “letter of agreement,” out of which 
‘ the proceeding in No. 2796 arose, pro- 
vided, among other things; for: (1) A 
loan by Hughes Tool Co. to T.W.A. in 
the amount of $10 million and the issu- 
ance to Hughes Tool Co. of 2% per cent 
notes due June 2, 1956, for such loan 
with an option to convert those notes 
into common stock of T.W.A.; (2) dili- 
gent endeavor by Hughes Tool Co. to ar- 
range a $40 million loan of credit with 
the Reconstruction Finance Corporation; 
(3) a rearrangement of a program of 
debt financing entered into with the 
Equitable Life Assurance Society of the 
United States whereby Equitable pur- 
chased in November, 1945, an issue of 
3 per cent debentures from T.W.A. in the 
principal amount of $30 million, and, 
in May, 1946, an isSue of 2% per cent 
debentures in the amount of $10 million; 
(4) a reconstitution of the board of di- 
rectors of T.W.A. so that the majority 
thereof would be nominees of the Hughes 
Tool Co., and (5) a requirement that 
no change be made in the by-laws of 
T.W.A. without the written consent of 
Hughes Tool Co. until all the changes 
contemplated by the foregoing provisions 
of the letter agreement had been made. 


Earlier “Control” Approval 


The board noted in its opinion that 
on October 17, 1944, it had approved 
“the original acquisition of control” by 
Hughes Tool Co. of T.W.A. under section 
408 of the civil aeronautics act, and said 
the Hughes company then held a 45.6 per 
cent stock interest—452,100 of the 985,984 
shares of T.W.A. stock outstanding—of 
the airline. It added that the remaining 
stock holdings in T.W.A. were “widely 
dispersed.” 

The notes issued by T.W-.A. under the 
“letter of agreement” might be converted 
by Hughes Tool Co. at any time prior to 
maturity into common stock of T.W.A. at 
a price based on an average of selling 
prices of T.W.A. stock on the New York 
Stock Exchange in a stated period, but 
not less than $5 a share, the board said. 
It added that, to provide for possible 
conversion of the notes into T.W.A. stock, 
2,000,000 shares of T.W.A. common stock 
at $5 par value had been authorized. 

“Thus,” the board continued, “if 
Hughes Tool Co. were to acquire the 
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entire 2,000,000 shares authorized at the 
minimum conversion price, it would then 
be owner of about 80 per cent of the 
common stock of T.W.A. issued and out- 
standing. ... The letter agreement gives 
Hughes Tool Co. an inalienable right 
to acquire up to a possible 80 per cent 
of the stock in T.W.A. ...T.W.A. may 
not make payments on Hughes Tool Co.’s 
loan before payment in full is made on 
the 40-million dollar debenture loan held 
by Equitable, and any advances made 
to the carrier by the R.F.C. 


Waiver of Cash Payment 


“On December 26, 1947, Hughes Tool 
Co., in further agreement with T.W.A., 
waived all its rights to require payment 
of the aforementioned notes in money 
or in any form other than stock in the 
carrier. . In consideration of this 
waiver, T.W.A. agreed that it would 
enter into no final contract with the 
Lockheed Aircraft Corporation pursuant 
to negotiations then pending for the pur- 
chase of a number of Constellation Model 
749 aircraft and spare parts unless 
Hughes Tool Co. should have approved 
such contract of purchase in full. Such 
approval was subsequently given... .” 

The board said the question before it 
turned on two basic problems: (1) 
Whether in view of its ratification of the 
relationship between Hughes Tool Co. 
and T.W.A. on October 17, 1944, there 
could be another or additional acquisi- 
tion of control as a matter of law; (2) 
whether, as a matter of fact, an addi- 
tional acquisition of control was present 
in the instant proceeding. 

After discussion of contentions of 
Hughes Tool Co. and T.W.A. to the effect 
that the board’s order in the 1944 pro- 
ceeding approval “the highest possible 
degree of control” of the carrier by the 
Hughes company, the board quoted ex- 
cerpts from that order and said that 
“it should be clear” that by the 1944 
order it did not intend and did not 
grant “a blanket, unlimited ‘in futuro’ 
approval of the relationship” between 
the Hughes company and T.W.A. The 
board concluded that the “conversion” 
right acquired by Hughes had resulted 
in “an increased measure of substantive 
control over the carrier and its corporate 
affairs” and that this increased control 
required approval by the board under 
section 408 of the civil aeronautics act. 
It therefore ordered that a hearing be 
held “on the merits of the substantive 
case,” but its order in No. 2796 set no 
time or place for the hearing. 





Air Applications 


The following new applications for 
air rights or services have been filed 
with the Civil Aeronautics Board: 


No. 3388, City of Gadsden, Ala., for trunk- 
line air transportation servicee. 

No. 3389, Hawaiian Airlines, Ltd., Hono- 
lulu, Hawaii, for amendment to its certifi- 
cate so as to include Kailua, Islane of 
Hawaii, as an intermediate point. 

No. 3390, City of Artesia, N.M., for an 
amendment to Pioneer Air Lines, Inc., cer- 
tificate on Route No. 64 to include Artesia, 
N.M., as an intermediate point between Ros- 
well, N.M., and Alamagordo, N.M. 
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No. 3393, North Central Iowa Community 
Mason City, Ia., for amendment to Parks 
Air Lines, Inc., temporary certificate ‘for 
Route 91, so as to include Mason City, {a,, 
as an intermediate point between Water!oo 
Ia., and Sioux City, Ia. 

No. 3395, Piedmont Aviation, Inc., Win- 
ston-Salem, N. C., for amendment of its 
certificate for route No. 87 so as to redevig- 
nate the terminal point Morehead City, N.C., 
as Morehead City-Beaufort, N.C. 

No. 3396, City of Myrtle Beach, S.C., and 
South Carolina Aeronautics Commission, 2o- 
lumbia, S.C., for amendment of existing air- 
line certificates to provide the City of Myrtle 
Beach, S.C., which scheduled air transporta- 
tion of persons, property and mail. 





C.A.B.Establishes Conference 


Procedure in Mail Rate Cases 


Establishment of new “conference pro- 
cedure” to facilitate and expedite dispo- 
sition of ‘air mail rate proceedings, has 
been announced by the Civil Aeronautics 
Board with the issuance of a show cause 
order and statement of tentative findings 
in its proceedings docketed as Nos. 1335 
and 1897, Chicago and Southern Air 
Lines, Inc., proposing mail rates to be 
paid C. & S. on its domestic routes. 

The board recommended that the total 
amount of mail pay for C. & S. for the 
period January 1, 1946, to December 31, 
1947, should be $3,139,000, which, it said, 
exceeded by $1,055,000 the amount actu- 
ally paid the carrier in that period on the 
basis of a rate of 60 cents a ton mile 
effective until June 1, 1946, and a tem- 
porary rate established subsequent to 
that date. For the period on and after 
January 1, 1948, the board proposed that 
C. & S. be paid a rate of 26 cents a plane 
mile based on the average passenger load 
factor of 60 per cent, which rate would 
vary from 29.6 to 7.5 cents a plane mile 
depending on variations in the passenger 
load factor. For the period after the 
carrier established service between Hous- 
ton, Tex., and Caracas, Venezuela over its 
international route, the board said, the 
sliding scale rate would result in an aver- 
age mail rate of 21 cents a plane mile 
at a°60 per cent load factor. It added 
that “this lower rate” resulted from the 
allocation of a greater proportion of 
common operating expenses to “the ex- 
panded operations” of the carriers’ in- 
ternational route. 

“This show-cause order was prepared 
by the board’s staff under the new ‘con- 
ference procedure’ developed by the board 
and its staff to facilitate the disposition 
of rate cases, and to minimize the need 
for long and involved proceedings after 
the issuance of show-cause orders,” said 
a statement by the board, adding: 

This procedure has been in process of de- 
velopment for several months and is the 
result of much study and preparation on the 
part of the board’s staff. It involves @& 
series of meetings between ranking officials 
of the airlines involved, the economic and 
legal staffs of the board, and representatives 
of the Post Office Department. At these 
conferences the various parties present the 
major issues of each case. Through discus- 
sion and exchange of exhibits and exceptions, 
the major causes for differences of opinion 
between the airlines and the board are out- 
lined and in most cases the differences in 
respect to basic factual data can be resolved 
satisfactorily before the issuance of a show- 
cause order proposing rates. Where differ- 
ences as to interpretation of facts and the 
treatment of general policy issues cannot be 
ironed out at conferences, the carriers are 
invited to prepare concise statements of 
their views and factual support therefor, for 
presentation to the board with the staff 
recommendations. 

On the basis of the limited experience 
to date the board believes that this con- 
ference procedure does result in more effi- 
cient presentation of the issues in rate cases 
and has materially expedited the disposition 
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of such cases. It is said that another 
probable merit of the procedure is to in- 
crease the mutual understanding on the 

of the carriers’ representatives and the 
poard staff as to the common problems in 
the industry. 





C.A.B. Discards “Uniform” 
Airport Fire Control Idea 


No regulation in the form of blanket 
prohibition against use by scheduled air 
carriers of airports not having adequate 
fire-fighting equipment, such as one pro- 
posed by the President’s special board of 
inquiry on air safety, would be adopted 
at this time, the Civil Aeronautics 
Board has announced. 


The special board had recommended 
adoption of a regulation specifying min- 
imum fire-fighting equipment to be kept 
on hand at airports and prohibiting 
scheduled air carrier operations at air- 
ports not meeting the minimum stand- 
ards. The principal reason for discard- 
ing the idea of control by specific regu- 
lation was cited by the C.A.B. as the 
impossibility .of framing a regulation 
defining universal minimum standards 
for what would be “adequate fire-fight- 
ing equipment” under the widely vary- 
ing conditions in thousands of different 
airports throughout the country. 

Instead, said the C.A.B., the problem 
would continue to be handled through 
administrative action by the Adminis- 
trator of Civil Aeronautics under present 
regulations requiring adequate facilities 
and equipment at airports. It added 
that the Civil Aeronautics Administra- 
tion was currently using this authority 
to require airports to acquire and main- 
tain ground fire-fighting. equipment. 

As to the special board’s recommend- 
ation, the C.A.B. said that close study 
of such proposal and consultation with 
airports, trade associations, the Na- 
tional Association of Fire Chiefs, insur- 
ance organizations, and other persons 
in the industry had produced little in 
the way of concrete suggestions for rea- 
sonable minimum standards in fire- 
fighting equipment for airports. Some 
suggestions, it said, stressed the need for 
improvement in crash and rescue equip- 
ment. The upshot of its consideration 
of the long-range problem of aircraft 
fires at airports, the C.A.B. said, was 
the conclusion that the only wholly 
satisfactory solution would be the devel- 
opment of non-inflammable fuel and 
oil. Extensive research along these lines, 
it added, had been under way for some 
time in. the National Advisory Commit- 
tee for Aeronautics’ Fire. Prevention 
Committee. Considerable hope, it said, 
was held out for the development of 
fuels which would not burn except when 
introduced into the engines of an air- 
craft. 





C.4.B. New Safety Bureaus 


Establishment of a safety regulation 
bureau and a safety investigation bureau 
in lieu of the safety bureau as here- 
tofore constituted, has been announced 
by the Civil Aeronautics Board. 

The new bureaus were created, said 
the board, with a view to providing 
closer supervision and a clearer delinea- 
tion of responsibility with respect to the 
funciions of accident investigation and 
analysis and the promulgation of civil 
air regulations. 


John W. Chamberlain, formerly as- 
sistant director of the safety bureau 
(regulations) has been appointed direc- 
tor of the newly organized safety regula- 
tion bureau and William K. Andrews, 
formerly assistant director of the safety 
bureau (investigation) has been ap- 
pointed as director of the safety investi- 
gation bureau. 


Mr. Chamberlain will direct the prepa- 
ration and promulgation of rules and 
regulations pertaining to air safety, both 
domestic and international, and super- 
vise the board’s program of study and 
research to formulate safety standards 
to insure a maximum degree of safety 
in civil aviation, according to the board. 
Mr. Andrews will be responsible for the 
investigation of civil aircraft accidents, 
analysis of the findings to determine ac- 
cident trends suggesting the need for 
corrective measures in the form of regu- 
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lations or otherwise, and will supervise 
the issuance of safety education in- 
formation. 





Airline Traffic Survey 


The Civil Aeronautics Board has an- 
nounced issuance of an airline traffic 
survey covering the month of March, 
1947, described by it as “the second in 
the semi-annual postwar series of sur- 
veys.” It said the survey included de- 
tailed traffic data covering scheduled 
domestic services and, for the first time, 
territorial and international services. En- 
titled “Airline Traffic Survey for March 
1947”, the six-volume publication may be 
purchased from the Superintendent of 
Documents, Government Printing Office, 
Washington 25, D.C., for $6.90, or by vol- 
umes at rates varying from 40 cents to 
$1.50.. 
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Final Rock Island Report 
Is Approved by Court 


Trustees of the bankrupt Chicago, 
Rock Island & Pacific Railway turned 
over $96,183,619 in cash and government 
securities to the management of the 
newly reorganized Chicago, Rock Island 
& Pacific Railroad last January 1, the 
final report of Joseph B. Fleming and 
Aaron Colnon, co-trustees revealed. The 
above amount was compared in the re- 
port with the cash balance of $955,609 
on hand June 8, 1933, when the pro- 
longed bankruptcy period began. 


Federal District Judge Michael L. Igoe 
on June 29 signed an order approving 
the 121-page report and statement of ac- 
counts of the trustees, and discharging 
the trustees. The successor company 
also filed a statement that the trustees 
had fully accounted for and turned over 
to it all properties belonging to the estate 
of the debtor. 


Mr..Colnon appended a 5-page person- 
al statement to the report, criticizing the 
management for not retiring a $26,000,- 
000 first mortgage. 

“It is the considered judgment of any- 
one conversant with railroad reorganiza- 
tions that this Commission plan was the 
most drastic in its ruthless reduction of 
junior creditors’ claims and complete 
elimination of all stockholders of all the 
many plans for reorganization that have 
come out of the Commission,” said Mr. 
Colnon, adding: 


Although my co-trustee and myself turned 
over to the newly reorganized company 
nearly $100,000,000 in cash, up to the present 
moment the new management has not seen 
fit to retire the ridiculously small first mort- 
gage of $26,000,000 and thus strengthen the 
position of all underlying security holders. 
This would have eliminated in its entirety 
all fixed interest charges, except on equip- 
ment purchases. Instead, it has used millions 
of dollars in purchasing a substantial por- 
tion of the second mortgage contingent- 
interest bonds. It is not paying debts in the 
order of priority. This gives rise to the 
suspicion that it is not done, among other 
reasons, because it would prove my previous 
contention that an unnecessary wiping out 
of values took place when the plan was put 
into effect. . 

I tried, to the utmost of my ability, to 
secure for the common man, who as always 


tageously located with respect to such a 





is the holder of the least protected securities, 
a fair and honest plan, without in any way 
injuring the position of the senior creditors. 
In this attempt I was blocked completely. 

. . Ten years had given the forces of cer- 
tain financial interests time to entrench 
themselves securely. 


“Let us hope that the record of this 
case may serve as the years go on to be 
a guiding light to save from like disaster 
the junior security holders of other cor- 
porations requiring reorganization,” con- 
cluded Mr. Colnon. 


Mr. Fleming in his statement paid 
special tribute to John D. Farrington, 
chief executive officer of the road from 
July, 1942, until last January 1 when he 
became president of the reorganized 
company. He said that the road had 
emerged from the trusteeship as one of 
the foremost railroad properties in the 
country. 





Universal Atlas Cement on 


Basing Point Decision 


Effective July 7 the Universal Atlas 
Cement Co. would abandon the basing 
point method of selling cement which it 
had used continuously for more than 40 
years, Blaine S. Smith, Universal’s presi- 


, dent, announced July 1. Mr. Smith said 


the step was made necessary by the re- 
cent Supreme Court decision sustaining 
a cease and desist order of the Federal 
Trade Commission against Universal At- 
las and 73 other members of the cement 
industry (see Traffic World, May li, p. 
1372). 

“On July 7, Universal Atlas will adopt 
the method of selling cement at pi 
f.0.b. the shipment point, or, if the cus- 
tomer so desires, at delivered prices 
which reflect full transportation charges 
from shipping point to destination,” said 
Mr. Smith, adding: 

Under the selling method heretofore used, 
Universal Atlas frequently has been obliged, 
in order to meet the delivered price of @ 
competitor located nearer to the customer, 
to assume a part of the cost of transporta- 
tion from its shipping point to the cus- 


tomer’s destination. This cost of compet- 
ing with another cement mill more advan- 
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customer has often been characterized as 
“freight absorption.” Naturally, competing 
in this way with other mills results in dif- 
ferences in Universal Atlas’ net proceeds at 
the shipping point depending on the amount 
of freight which is “absorbed” in order to 
meet the delivered prices of competitors. 
Universal Atlas believes that the sales 
method hitherto used by it represents the 
fairest, most practical and most non-dis- 
criminatory way of marketing cement. This 
same method of selling is widely used in 
American industry as an effective means 
of engaging in competition and giving cus- 
tomers the benefit of comvetition between 
different nroducers. But the Supreme Court 
has decided that such a method can no 
longer be used as a regular practice. 
“Although our company holds firmly 
to its conviction that the order of the 
F.T.C. is economically. . unsound... and 
wrong, the law as interpreted by the Su- 
preme Court must be respected and car- 


ried out,” concluded Mr. Smith. 





P.C.W.A. to Sue I.C.C. in 


Freight Forwarder Case 


The Pacific Coast Wholesalers’ Associ- 
ation, in a notice to its members, has 
announced that it is instituting a pro- 
ceeding in federal court to test the valid- 
ity of the Commission’s order in Ex Parte 
160, Pacific Coast Wholesalers’ Associa- 
tion Investigation of Status (see Traffic 
World, July 3, n. 24). It says it will seek 
an injunction to restrain the Commission 
from enforcing its requirements with re- 
spect to shinments sold f.o.b. destination 
or on a delivered price basis. 

P.C.W.A. observed that the Commis- 
sion had denied its petition for recon- 
sideration by the entire Commission of 
the revort of division 4 with regard to 
prepaid and freight allowed shioments 
and for further oral argument before the 
Commission on that question. 

Division 4, in its report, had concluded, 
among other things, that P.C.W.A.’s op- 
erations fell within the definition of a 
freight forwarder and had fixed a time 
for discontinuance of operations found 
unlawful and a time for notifying the 
Commission that such operations had 
been discontinued. Both dates had been 
postponed. 

P.C.W.A. said that to give it time to 
have its attorneys prepare the necessary 
pleadings for the court action, the Com- 
mission had further postponed the effec- 
tive date of the division 4 order to Au- 
gust 6. It added: 

Members are advised that there will be 
no change in our present operations pend- 
ing the final decision by the court. Ample 


notification will be given if any changes are 
ultimately required. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations ef motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 





District of Colorado, at Denver. Fines 
totaling $2,400 were imposed on Earl F. 
Siler, dba Siler Drilling Co., a common 
carrier of oil field drilling equipment, of 
Denver, and Carl Eugene Bienz, Howard 
Cox, Joseph Benjamin Holladay, and 
Donald L. Nelson, drivers in his employ, 
following entry of their separate pleas of 
guilty. The defendant carrier was 
charged with falsifying a monthly report 


of excess hours of service performed by 
his drivers, with keeping false drivers’ 
logs, and with permitting his drivers to 
remain on duty for excessive weekly 
hours. The driver defendants were each 
charged with falsifying his driver’s logs. 
Of the total fine, the carrier was re- 
quired to pay $1,700, Bienz and Cox were 
required to pay $100 each, Holladay and 
Nelson were required to pay $250 each. 
The fine was imposed on Cox June 2, and 
on the remaining defendants, June 15. 
Eastern Missouri district, eastern di- 
vision, at St. Louis. Clifford M. Burtt, 
one of the partners operating Burtt’s 
Delivery Service of St. Louis, was 
fined $450, June 25, following entry of 
his plea of nolo contendere to an in- 
formation charging him with collecting 
greater compensation for transportation 
of property than the charges specified 
therefor in applicable tariffs, with fail- 
ing to issue freight receipts or bills of 
lading for shipments of property, and 
with failing to issue freight bills when 
collecting charges for such transporta- 
tion. The fine was paid forthwith. 
Northern New York district, at Albany. 
White Bus Lines, Inc., of Binghamton, 
N. Y., was fined $400, June 18, following 
entry of its plea of guilty to four counts 
of an information charging it with re- 
quiring its drivers to remain on duty 
for excessive weekly hours and to drive 
and operate motor vehicles for excessive 
daily hours, with operating a bus not 
equipped with a first-aid kit, and with 
operating a bus not equipped with a fire 


extinguisher. The fine was required to 
be paid. 
Scuthern California district, central 


division, at Los Angeles. Best Trans- 
portation System, of Los Angeles, was 
fined $250, June 18, following entry of 
its plea of nolo contendere to an in- 
formation charging it with failing tuo 
remit C.O.D. monies to shippers within 
the period prescribed by its effective 
tariffs. The fine was paid forthwith. 


District of Connecticut, at Hartford. 
Stuart H. V. Carlson, dba Carlson & 
Co., of Manchester, Conn., was fined 
$500, June 28, following entry of nis 
plea of nolo contendere to an informa- 
tion charging him with operating as a 
common carrier of property without a 
certificate authorizing the particular 


operations described. The fine was re- 
quired to be paid. 









MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





District Court, D. Minnesota, 
Third Division 


In action by Interstate Commerce 
Commission to enjoin contract motor 
carrier and paper company from viola- 
tion of federal statutes, evidence showed 
that carrier was operating as a ccn- 
tract carrier by motor vehicle without a 
certificate of public convenience and ne- 
cessity or a permit issued by the Inter- 
state Commerce Commission and that 
the Commission was entitled to any 
injunction against both the carrier and 
the paper company. Interstate Com- 
merce Act, Secs. 201 et seq., 203(a) (15), 
209(a), 222(a, b), 49 U.S.C.A. Secs. 301 et 
seq., 203(a) (15), 309(a), 322 (a, b); El- 
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kins Act, Secs. 1 et seq., 2, 49 U.S.A. 
Secs. 41, 42. (Interstate Commerce 
Commission v. Cheesebrough, 77 F. Si-pp, 
441). 


Circuit Court of Appeals, Fifth Cir-uit 

“Machinery and machinery pav'ts”, 
within certificate of public convenience 
and necessity authorizing common «ar- 
rier by motor vehicle to transport 
“machinery and machinery parts”, did 
not include “automobile parts”. Inter- 





















































state Commerce Act, Secs. 206(a), 222 ies 
(b), 49 U.S.C.A. Secs. 306(a), 32°(b).  Frgc. 

In proceeding to enjoin common car- Fgoogs 
rier by motor vehicle from transporting Iygc. 
automobile parts under certificate of F Garr 
public convenience and necessity au- neglige 
thorizing transportation of “machinery ing he 
and machinery parts”, testimony of ex- by the 
pert in field of property classifications ts ; 
for motor transportation purposes as to by Ses 
meaning of quoted phrase in motor Sec. 1: 
transportation industry was admicsible, Ship 
Interstate Commerce Act, Secs. 206(a), to or 1 
222(b), 49 U.S.C.A. Secs. 306(a), 322(b). Biosses 

Parol evidence is admissible to explain §,; the 
meaning in particular trade or industry Prop 
of terms used in written instruments § yorthi 
pertaining to that trade or industry. elemer 

In proceeding to enjoin common <ar- §  pxce 
rier by motor vehicle from transporting Figo not 
automobile parts under certificate of Bfor ne 
public convenience and necessity au- Meviden 
thorizing carrier’s transferor to trans- § fp }j) 
port “machinery and machinery parts”, § solvent 
testimony of transferor’s attorney han- § corpor 
dling application for certificate, relating f act py 
to classes of property transported by Briage c 
transferor prior to issuance of certifi- or joss 
cate, was admissible. Interstate Com- § on dec 
merce Act, Secs. 206(a), 222(b), 49 US. Bwas in 
C.A. Secs. 306(a), 322(b). failure 

Generally, recourse may be had to §19 inc 
facts surrounding case and to prior nego- § cargo 
tiations for purpose of determining neglige 






proper construction of language of con- 
tracts. (Black v. Interstate Commerce 
Commission, 167 F. 2d 825). 













SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 





Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





District Court, S. D. New York 


Shipper’s libels for cargo damage, al- 
leging that they were filed for benefit of 


























all parties who may be or may become Ho 
interested, would have been sufficient to M 
cover shipper’s parent corporation if such a 
corporation had acquired any richts in De; 
cargo as such, or as signee of bills of 
lading. That 
Where government corporation pul- =. 
chased rubber and paid for it while it = 
was afloat and thereafter by independent b t ~s 
transaction, and not by transfer of bills . Con 
of lading, sold rubber ex dock to rubber rd . 
company making inspection of rubber > cm 
prior to sale, rubber company could not it _ 
recover for damage to rubber cargo, since the 
it had no interest in rubber while rubber +)... + 
was cargo. a, 
Evidence established that stowage of f 14." 
crude rubber adjacent to engine room in asser : 
unventilated area, although other space B a.4 
was available, was cause of damage t0 build;: 
rubber. comm 
Where shipper of rubber received Pay- Ff jena, 
ment therefor while rubber was :fioat, Th: 
shipper sustained no damage from heat- sump. 





ing of rubber on ship and could not re- 
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cover therefor. (Firestone Plantations 
Co. v. Pan Atlantic S. S. Corp., 77 F.Supp. 


41). 
Cirevit Court of Appeals, Third Circuit 


Parties may by bill of lading agree that 
carriage of Goods by Sea Act shall apply 
to cargo carried on deck between ports 
of the United States. Carriage of Goods 
by Sea Act, 46 U.S.C.A. Sec. 1300 et seq. 

A greater risk of loss to goods “on 
deck” is recognized and provision for 
carriage on deck at shipper’s risk of 
damage or loss is proper. Harter Act, 46 
US.C.A. Sec. 190 et seq.; Carriage of 
Goods by Sea Act, Sec. 1 (c, e), 46 
US.C.A. Sec. 1301 (c, e). 

Carrier is liable for damages caused by 
negligence though shipper by bill of lad- 
ing has assumed risk of cargo damage 
by the elements. Harter Act, Sec. 3, 46 
U.S. C. A. Sec. 192; Carriage of Goods 


by Sea Act, Sec. 4(2)(c), 46 U.S. C. A. 


Sec. 1304(2) (c). 

Shipper which assumed risk of damage 
to or loss of deck cargo accepted risk of 
losses from carriage on deck only so far 
as they occurred under proper stowage. 

Proper stowage is an element of “sea- 
worthiness” and proper dunnage is an 
element of proper stowage. 

Exceptive provisions of bill of lading 
do not relieve sea carrier from liability 
for negligence, but libelant must adduce 
evidence to support finding of negligence. 

In libel for damages to cargo of lacquer 
solvent shipped under bill of lading in- 
corporating Carriage of Goods by Sea 
Act by reference, but providing for car- 
riage on deck at shipper’s risk of damage 
or loss, evidence that cargo was loaded 
on deck and that ship was “deep loaded” 
was insufficient to sustain finding that 
failure to stow on dunnage at least 8 to 
10 inches in height in order to raise 
cargo above depth of sea wash was 
negligence, in absence of affirmative 


proof that. such constituted negligence, in 
view of direct and uncontradicted testi- 
mony by carrier that such stowage on 
three inches of dunnage was proper. 
Harter Act, 46 U.S.C.A. Sec. 190 et seq.; 
Carriage of Goods by Sea Act, Sec. 1 
(c, e), 46 US.C.A. Sec. 1301 (c, e). 
(Globe Solvents Co. v. The California, 
167 F.2d 859). 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishin ompany, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Loss of or Injury to Goods 


Supreme Court, Appellate Term, 
First Department 


An arrangement whereby, from time a 
shipment left consignor’s place of busi- 
ness in Puerto Rico until it arrived at 
consignee’s place of business in New 
York it was within control of defendant 
operating trucks in Puerto Rico and in 
New York except that defendant engaged 
ocean carrier and intrusted goods to it 
for purpose of carriage, was a shipment 
in “interstate commerce,” so that, where 
defendant did not obtain an order of the 
Interstate Commerce Commission au- 
thorizing rates dependent upon value 
declared by shipper, defendant’s attempt 
to limit liability to $50 for loss of ship- 
ment was invalid. Interstate Commerce 
Act, Secs. 20(11), 201 et seq., 203(a) (10, 
11), 219, 49 U. S. C. A. Secs. 20(11), 301 
et seq., 303(a)(10, 11), 319. (Hudson 
Handkerchief Mfg. Corp. v. Puerto Rico 
Exp. Co:, 79 N.Y.S. 2d 82). 


TRANSPORTATION 
LEGISLATION 


Government Held in Need of Agency 
of Experts in Traffic Management 


House Subcommittee on Procurement Advised About Federal Traffic 
Matters by Examiner Mohundro, of I.C.C., J. E. Kilday, of Justice 
Department, and William J. Vaughn, of General Accounting Office. 


That the railroads probably would 
make “appropriate adjustments” in 
freight rates on government traffic quickly 
if it was certain that litigation handled 
by competent people would sureiy fol- 
low their refusal to make such adjust- 
ments, that the Interstate Commerce 
Commission had not had delegated to 
it any phases of traffic management “in 
the true sense of ‘fiat phrase,” and that 
there was an urgent need for coordina- 
tion cr centralization of traffic matters 
relating to government business were 
assertions made by witnesses who testi- 
ed July 7 before the procurement and 
buildings subcommittee of the House 
committee on expenditures in executive 
nents. 
hearing on July 7 marked a re- 
on of study by the subcommittee, 


headed by Representative Bender, of 
Ohio, of proposals for establiskment of 
a federal traffic bureau, in connection 
with which other witnesses had testi- 
fied before the subcommittee June 15 
(see Traffic World, June 19, p. 1911). 
Those who testified in the July 7 hear- 
ing were: James E. Kilday, special as- 
sistant to the Attorney General and 
chief of the transportation and public 


. utilities section of the Justice Depart- 


ment’s anti-trust division; Examiner 
Otis L. Mohundro, of the Interstate Com- 
merce Commission, and William J. 
Vaughn, staff assistant in the transpor- 
tation division of the General Account- 
ing Office. 

Mr. Kilday, after discussing findings 
and recommendations made by the so- 
called “Bell-Ussery-Hammer committee” 


27 


of the Budget Bureau with respect to 
wartime rates on War Department 
traffic, and the Justice Department ac- 
tivity in rate litigation that stemmed 
from that committee’s report, said that 
the transportation rate unit in his sec- 
tion of the anti-trust division now had 
10 lawyers, eight transportation rate 
analysts, 20 rate clerks, and 13 stenog- 
raphers and typists “exclusively engaged 
in conducting the investigation and 
handling the cases which have been 
commenced before the Commission.” 
He noted that the Justice Department 
had instituted 16 cases against the rail- 
roads before the I.C.C., attacking war- 
time rates on government traffic, and 
said the department, through the trans- 
portation rate unit, also had commenced 
a case before the California state com- 
mission against the Southern Pacific, at- 
tacking the rates and charges paid by 
the government on cement shipments. 


Statute of Limitations 


“Although the Attorney General ex- 
pressed the opinion that the statute of 
limitations would not bar recovery by 
the government in these cases,” said Mr. 
Kilday, “the contrary position was taken 
by the railroads and thus it was highly 
important to attack on a broad front at 
the earliest possible time in order to 
toll the statute .of limitations if, sub- 
sequently, the statute should be held to 
apply to the United States.” 

He said that, except as to the cases in 
which the government sought to recoup 
land grant benefits from the railroads’ 


- export rates, the objective of the govern- 


ment in all the cases he had mentioned 
was “to secure on its wartime traffic 


’ rates and charges substantially the same 


as the rates and charges accorded by the 
railroads to private shippers on like or 
analogous traffic under the same or sub- 
stantially similar circumstances and 
conditions. 

“In other words,” he continued, “the 
government is not seeking bargain rates 
on its wartime traffic but it is seeking 
rates and charges approximately equal 
to those which it is believed that a com- 
mercial or private shipver could have 
secured under the same or similar. cir- 
cumstances... 


“The railroads have asserted, appar- 
ently after investigation, that somewhere 
between one and three billion dollars are 
involved in this litigation. These figures 
clearly indicate that the Executive es- 
tablishment would be remiss in its duties 
if a serious attempt were not made to re- 
cover the overpayments.” 


‘Disadvantage” to Government 


Mr. Kilday said that, traditionally and 
“subject to the various prohibitions 
against discrimination that we have 
adopted,” rail freight rates were made by 
“what the traffic of the shivper will 
bear.” He said that in rail rate bureaus 
the shipper’s business was “placed under 
the microscope” and that the objective 
always was to “charge him the maximum 
rate that he can pay and still move his 
traffic to the market place.” He con- 
tended that, thou7h the railroads would 
reduce their charges for private shippers 
where necessary to obtain traffic, “this 
method of rate making operates to the 
disadvantage of the government, . the 
states and other ovolitical subdivisions, 
for theoretically the charges can not be 
made so high that traffic will not move 
where the taxpayers are paying the 
freight charges.” 


Mr. Kilday then discussed commodity 
and exception rates and ratings, saying 
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they were. essentially lower than the 
I.C.C.-prescribed class rates and that 
more than 90 per cent of the nation’s 
commerce moved on “these lower rates.” 


“These lower rates have been tailored 
to fit the pattern of the traffic,” he said. 
“They have been hedged about with con- 
ditions and limitations so that they are 
applicable only to traffic moving within 
this pattern. For example, they may ap- 
ply only to specified traffic, packed in 
a certain manner, moving between speci- 
fied points and without any intermediate 
stops en route to destination. 


“In the absence of these lower rates or 
in the event the shippers’ traffic does not 
fully meet these conditions and limita- 
tions on their use, the substantially 
higher class rates apply to the traffic. For 
these reasons, the higher class rates were 
the only published rates of the railroads 
available for application to a substantial 
portion of the government’s wartime 
traffic. 


Export Rate Controversy 


“Thus, our investigation shows that 
for many years the railroads have main- 
tained export rates to all major ports in 
this country that are substantially lower 
than their class rates to the same ports. 
But the railroads provided that the ex- 
port rates would be applicable only 
where the overseas destination of the 
traffic was shown on the face of the bill 


of lading at the interior point of origin,’ 


which was prohibited by security regula- 
tions during wartime, and where the 
traffic was interchanged with specified 
ships. This latter restriction was adopted 
by the railroads specifically to preclude 
application of the export rates to the 
government’s traffic. Further, no pro- 
vision was made for the application of 
these rates where the export traffic was 
temporarily stopped in route to the ports 
for military and security reasons. As the 
result of these and other limitations and 
conditions on the use of the exvort rates, 
the higher class rates were applicable to 
the government’s export traffic. 

“In other situations, these lower rates 
were not available, simply because new 
movements, not known to commercial 
traffic, resulted from the establishment 
of government plants and_installa- 
tions. ... 


“The government attempted to rectify 
some of these situations by requesting 
the railroads to reduce their rates. But 
as the Hammer-Bell-Ussery Committee 
clearly indicates, a substantial number 
of the reduced rates accorded by the 
railroads were substantially in excess of 
rates which any commercial shipper 
could have secured under the same or 
similar circumstances, and in some 
cases the railroads refused to make any 
reduction whatever.” 

Mr. Kilday said that only people with 
long experience in rate matters were 
properly qualified to handle rate pro- 
ceedings before the commission—pro- 
ceedings that involved “many complex 
and technical considerations.” 


Need for Qualified Staff 


“Our experience shows clearly,” he 
said, “that a staff of people with such 
qualifications must be maintained by the 
government to handle such proceedings 
where it is unable to secure rate adjust- 
ments deemed to be just and reasonable. 
Otherwise, the government usually has 


no alternative other than to. accept 
whatever adjustment the carriers are 
willing to make. It seems safe to as- 
sume that the railroads will make appro- 
priate adjustments much quicker if it is 
certain that litigation handled by com- 
petent people will surely follow their 
refusal to make such adjustments. 


“In other words, the government must 
make available and maintain an ade- 
quate staff of trained people to strength- 
en the hand of the government’s repre- 
sentatives entrusted with the function 
of negotiating rate adjustments. Other- 
wise, our experience indicates rate ad- 
justments in the present or any future 
emergency will be no more satisfactory 
than those accorded by the railroads to 
the government during the recent war.” 


I.C.C. Testimony 


Mr. Mohundro, after some mention of 
his long experience in I.C.C. work, 
including service as assistant to the 
Commission’s legislative committee, re- 
viewed briefly the major legislation 
under which the Commission operated 
and said that “in no instance has the 
jurisdiction conferred upon the Commis- 
sion by Congress comprehended matters 
pertaining to traffic management.” He 
discussed the quasi-judicial, administra- 
tive, and quasi-legislative functions of 
the Commission, adding that the Com- 
mission was “a creature of statute,” that 
it functioned under express authority of 
the Congress only to the extent dele- 
gated by the Congress, and that “no 
phases of traffic management in the true 
sense of that phrase have been delegated 
to the Commission.” He quoted state- 
ments by the U. S. Supreme Court, by 
the late Commissioner Eastman, and by 
Chairman Lee, of the Commission, as to 
the duties and purposes of the Commis- 
sion. He also cited a Commission state- 
ment in I. and S. Nos. 26 to 26C (22 I.C.C. 
604, 612) beginning with the words, 
“This Commission does not sit as a su- 
preme traffic manager for the railroads 
of the country,” and ending with the 
words, “The standards established by 
law which mark the jurisdiction of this 
body do not permit us to substitute our 
judgment as to the wisdom of a certain 
policy of rate making for that of the 
traffic officials of the railroads.” 


Traffic of I.C.C. 


Mr. Mohundro stated that the Com- 
mission had reason to direct the move- 
ment of very little traffic and pointed to 
tabulations showing that in fiscal year 
1947 it spent $2,822.22 for transporta- 
tion of things” other than movement of 
household goods, $3,519 for movement of 
household goods of I.C.C. personnel, and 
$109,011.15 for official travel of I.C.C. 
personnel. 


In recent years, Mr. Mohundro said, 
the Commission had had before it in 
formal proceedings the following depart- 
ments and agencies: Department of Ag- 
riculture, procurement division of Treas- 
ury Department, National Bituminous 
Coal Commission, Consumers’ Counsel, 
Post Office Department, Secretary of 
War, Secretary ef Navy, Secretary of 
Commerce, Civil Aeronautics Adminis- 
tration, War Department, Navy Depart- 
ment, Price Administrator, and War Food 
Administration. He said the Agriculture 
Department participated in I.C.C. pro- 
ceedings pursuant to statutes granting 
it such authority, while other agencies 
generally appeared under authority of 
section 13(1) of the interstate commerce 
act. He estimated that the Agriculture 
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Department was now a party to “as many 
as 60 or more” proceedings pendirg at 
various stages on the Commission's 
docket. He identified by docket nu nbe; 
and title 19 reparation cases insti‘ uted 
by the United States or the R.F.C. ang 
pending before the Commission. 
“Legal” and “Lawful” Rate 

Mr. Mohundro then discussed the dis- 
tinction between a “legal rate” and a 
“lawful rate,’ saying that. the former 
was the rate published and on file with 
the Commission, while the latter was 
“generally understood to refer tc the 
quality of the rate, whether it is reason- 
able, non-discriminatory, or otherwise 
lawful.” He cited, in that connection 
Laning-Harris Coal & Grain Co. v. Mis- 
souri Pacific Ry. Co., 13 I.C.C. 154: 
Armour v. United States, 209 US. 56; 
Boston & Maine R.R. Co. v. Hooker, 233 
U.S. 97; Lay Fish Co. v. Director Gen- 
eral, 80 I.C.C. 4, 5; Crescent Coal & 
Mining Co. v. C. & E. I. R.R. Co., 4 
I.C.C. 149, 156, and McFadden v. A. G. §. 
R.R. Co., 241 Fed. 562. 


Concluding his statement, Mr. Mo- 
hundro said: 

Under section 9 of the act, the Commis- 
sion and the courts are given concurrent 
jurisdiction over issues arising from straight 
overcharge claims. Since the Hepburn act 
of 1906, it consistently has been held that 
all matters pertaining to the lawfulness of 
rates, rules, regulations and practices in- 
volve administrative questions which first 
must be determined by the Commission be- 
fore they may be taken to court. This was 
held in Texas & Pacific Ry. Co. v. Abilene 
Cotton Oil Co., 204 U.S. 426, 439, and in 
many cases which have followed that case. 


Mr. Vaughn spoke of “urgent need for 
the coordination, if not the centraliza- 
tion of traffic matters, particularly as 
they relate to government business.” He 
added that “it can hardly be questioned 
that the establishment of a single agency 
for the protection of the government's 
interest in respect to transportation in 
which it is the purchaser of services 
would result in .a large saving to the 
government.” 

He said that, because the federal gov- 
ernment was practically the exclusive 
shipper of many essential military and 
naval commodities, classification ratings 
had been provided heretofore, as to some 
commodities the carriers were willing to 
classify, “upon such a relatively high 
basis in comparison with similar articles 
shipped commercially that the applica- 
tion of land-grant deduction in many 
cases resulted in net charges to the 
government comparable to commercial 
costs based upon normal published com- 
modity rates.” 


Section 22 Rates Criticized 


“Furthermore,” he said, “commodity 
rates were seldom negotiated by the 
government with the carriers on thou- 
sands of articles shipped practically ex- 
clusively by the government, but instead 
the carriers provided ‘special’ rates 
thereon by the granting of so-called 
‘section 22 quotations’ and consistently 
provided that such rates would apply 
without land-grant deductions. This al- 
rangement had the effect of requiring the 
government with its tremendous volume 
to pay on the same or practically the 
same: basis as commercial shippers 
would have to nay under normal condi- 
tions.” 


Mr. Vaughn said that nothing gen- 
erally effective had been accomplished 
to protect the interests of the govern- 
ment in transportation matters, ali hough 
some steps of that sort had been taken. 
He referred to authority granted the 
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Office of Defense Transportation by the 
executive order (No. 8989) which created 
jt, December 18, 1941, to “represent the 
defense interest of the government in 
negotiating rates with domestic transpor- 
tation carriers and in advising the ap- 
propriate governmental agencies with 
respect to the necessity for rate adjust- 
ments caused by the effect of the defense 
” rogram.” 

“This agency,” he said, referring to 
the O.D.T., “was charged with certain 
limited duties looking toward the pro- 
tection of the government’s interest in 
matters of transportation rates, rules, 
classification ratings, etc., but its effects 
in that regard have not been general 
and determined, but sporadic, and limited 
to attacking a few specific maladjust- 
ments, such as, for example, export ship- 
ments to west coast ports (section 22 
quotation No. 265).” 


Traffic Agency Proposal 

Mr. Vaughn recommended establish- 
ment of a U.S. agency to which would 
be transferred “all the duties, powers 
and responsibilities heretofore exercised 
by the administrative departments and 
agenciés of the government, including 
corporations all or substantially all of 
whose capital stock is owned or held by 
or for the United States, with respect to 
transportation activities.” He proposed 
that there be assigned to this agency 
the following responsibilities: 


a. The technical analysis of rates, rules 
and regulations, as filed by the carriers in 
order to determine the reasonableness there- 
of, as to Government traffic and if found t> 
be unjust, discriminative or prejudicial to 
the interest of the United States, the prep- 
aration of filing of all complaints or pro- 
tests with proper regulatory bodies with a 
view of having such proposed or published 
rates rejected or suspended pending proper 
hearing; 

b. The negotiation and making of all con- 

tracts. including special quotations under 
the provisions of Section 22 and 217-B of 
the Interstate Commerce Act, and the 
establishment of just and reasonable rates, 
tules and regulations including classifica- 
tion ratings, by tariff publication, for the 
wansportation of Government traffic; 
_¢. The representation of the United States 
in all proceedings before administrative tri- 
bunals relating to matters within the juris- 
diction of the agency; 

da. The filing and prosecution of claims, 
ations, suits or proceedings in connection 
with unreasonable rates, rules and regula- 
tions, including classification ratings for 
wansportation of government shipments, or 
for the loss or damage to or delay in govern- 
ment shipments; ; 

e. The policies and practices for improved 
coordination of all government procedure; 
as to the form, terms and conditions of, the 
tules and regulations relating to, bills of 
lading and other billing papers or trans- 
portation decuments covering or pertaining 
to the transportation of government traffic, 

the preparation, promulgation and 
Maintenance of manuals on traffic policies 
and practices for the benefit of local or 
field services; 

f.The examination of all bills rendered 
by common carriers for transportation 
charges for government shipments; 

g.The inspection of procuring officers’ 
Solicitation of bids prior to release: 

h. The routing, diversion or reconsignment 
of government shipments. 


The agency should be authorized to con- 

tinuously investigate the facilities, equip- 
Ment, instrumentalities, routes and services 
of all carriers with respect to the availability 
for utilization thereof for the transporta- 
tion of government shipments and should 
&xercise general supervision and control, at 
least to the extent of issuing guides and in- 
structions, over the selection of the mode of 
Wansportation to be employed, the route 
for the transportation of all Government 
stipments subject to the following consid- 
tations in the order named: (1) the quality 
: the transportation service required for 
hh Particular type or class of government 
Pm nt involved, (2) the over-all cost of 
ue transportation to the government, (3) 
rd feir, impartial and equitable distribu- 
°n o: the traffic among all modes of trans- 
bortation and all carriers in accordance with 
their » spective carrier capacities. 


The agency as the sole representative of 
the United States should be authorized to 
initiate, participate or intervene in any for- 
mal or informal proceedings relating to the 
matter within the jurisdiction of this 
agency, before any administrative tribunal; 
to file any petition, complaint or defense 
with such tribunals as e agency deems 
proper or necessary in the interest of the 
United States. 


Mr. Vaughn also made recommenda- 
tions for processing of government bills 
of lading after the creation of a central 
traffic management agency, so as to 
“minimize the dangers in section 321 of 
the transportation act of 1940 which 
eliminated: the audit of transportation 
vouchers before payment.” The “out- 
standing items” of this part of his rec- 
ommendation, he said, were prior inspec- 
tion of purchase requisitions and prior 
inspection of carriers’ bills. Thereby, he 
averred, present deficiencies in handling 
of government traffic would be solved, 
“in a large measure,” and the central 
agency would be supplied with basic facts 
on which a large saving could be effected. 


River-Harbor Authorization 


Measure Signed by Truman 


President Truman has signed H.R. 6419, 
the so-called omnibus river-harbor and 
flood control bill of 1948 authorizing a 
total of $30,444,000 for river and harbor 
improvements and $57,175,000 for flood 
control projects (see Traffic World, June 
26, p. 1999). 

The legislation, when passed by the 
House, contained authorizations totaling 
about $43,000,000 and was described at 
that time as the smallest bill of its kind 
to come before the House in “more than 
@ quarter of a century” (see Traffic 
World, June 12, p. 1825, and June 19, 
p. 1918). 


Senate Group Sees Danger 
Of Shortages of Gasoline 


Having concluded, on the basis of ad- 
vice received by it from oil industry 
spokesmen, that “only the continued 
close cooperation of the petroleum in- 
dustry and extreme care by consumers” 
would prevent shortages of gasoline in 
certain “spot” areas in New England and 
parts of the North Central states this 
summer, the Senate interstate and for- 
eign commerce committee has made the 
recommendation, among others, that the 
governors of the several states initiate 
a sound campaign of conservation of 
gasoline and petroleum products. 


The committee’s recommendations were 
announced in a press conference in 
Washington by Senator Reed, of Kansas, 
chairman of the petroleum subcommittee 
of the Senate interstate and foreign 
commerce committee. He said that stocks 
of fuel oil in eastern and Gulf areas 
now were only 4 per cent above those 
of last year at this time and that last 
year’s supply was insufficient to avoid 
serious fuel shortages in many areas. 
He said the committee would watch the 
situation closely and would confer with 
oil industry officials in September. The 
committee had received detailed reports 
from 28 state fuel coordinators, he stated. 

“The record shows,” he said, “that the 
oil industry is trying to do its level best 
to insure a full supply everywhere and 
that it has absorbed losses in heavy 
transportation costs in order to get fuel 
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oil into certain areas. They are to be 
commended for their generally fine 
spirit. ..." 

The committee said it would ask the 
Maritime Commission, the - Interstate 
Commerce Commission, the Association 
of American Railroads, the National 
Federation of American Shipping, the 
Association of American Ship Owners, 
and the American Merchant Marine In- 
stitute to make a complete review of the 
transportation situation as it affected 
petroleum products in the next 60 days 
and to be prepared to advise the com- 
mittee fully in September with respect to 
petroleum transportation requirements. 

Prices of petroleum products had risen 
sharply, and therefore it was urging the 
petroleum industry to give earnest con- 
sideration to “the expressed hope of the 
committee” that further price increases 
be avoided in order to “prevent additional 
protests from state fuel coordinators and 
consumers so that any federal action 
looking toward price controls or compul- 
sory allocations may be avoided,” the 
committee said. 














































































New Law Extends Alaskan 
Shipping Authority of M.C. 


With the signing by President Truman 
of S. J. Res. 219, the authority of the 
Maritime Commission to provide for 
ocean transportation services to, from 
and within Alaska, which authority 
otherwise would have expired June 30, 
was extended until March 1, 1949. 

The act includes a provision under 
which the commission is authorized to 
“enter into contracts, charters, and other 
arrangements deemed by it to be appro- 
priate, with American citizens, deemed 
by the commission to be qualified, to 
supply ocean transportation service with 
American-flag vessels to, -from, and 
within Alaska” (see Traffic World, June 
26, p. 2001). 


New Powers for C.A.A. 


Granted in Act 


President Truman has signed H. R. 
4435, amending the civil aeronautics act 
of 1938 by redefining certain powers of 
the Administrator of Civil Aeronautics 
and by authorizing delegation of certain 
powers by the Civil Aeronautics Board 
to the C.A.A. administrator. 

Under the expanded authority granted 
him by the new act, the C.A.A. adminis- 
trator may install, operate and maintain 
new type electronic aids to air navigation 
off airways, operate air-navigation 
facilities outside the United States, ac- 
cept sites for navigation facilities or 
money for installation of such facilities 
or navigation aids, and exercise broader 
powers over acquisition and disposal of 
real and personal property, including 
airports and including powers of con- 
demnation where necessary to acquire 
land for air navigation facilities (see 
Traffic World, June 26, p. 1995). 

The Senate, when it passed the bill, 
inserted a proviso with respect to the 
C.A.A. administrator’s powers of con- 
demnation, and the House accepted that 
amendment, as follows: “Provided, That 
in the case of condemnations of ease- 
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ments through or other interests in air- 
space, in fixing condemnation awards, 
consideration may be given to the rea- 
sonable probable future use of the under- 
lying Jand.” 


Act Establishes Commission 


On Motor Carriers’ Claims 


S. 1260, creating a Motor Carriers 
Claims Commission to hear and deter- 
mine the claims against the federal gov- 
ernment of the midwestern truck lines 
whose proverties were brought under 
government control in the last year of 
World War II, has been signed by Presi- 
dent Truman and so has become law 
(see Traffic World, June 5, p. 1748, and 
June 26, p. 2000). 


The act provides for appointment of 
the three-member commission by the 
President, by and with the Senate’s con- 
sent. The commission will exist for two 
years after its first meeting or until 
such time within that period as its final 
report to Congress is filed. Each member 
will receive a salary of $15,000 a year. At 
least two of the members must be 
“learned in the law.” Claims may be 
filed with the commission within a pe- 
riod of six months from July 2. The 
truck lines affected by the act have a 
choice of presenting’ their claims to the 
commission or to the U.S. Court of 
Claims, under terms of the act. 


Legislation Revising Postal 


Rates Signed by President 


New schedules of postal rates and fees, 
designed to increase revenue of the Rost 


Office Department by approximately 
$125,000,000, will go into effect January 
1, 1949, under provisions of new legisla- 
tion (H.R. 6916) which has become law 
with the signing of it by the President 
(see Traffic World, June 26, p. 1999, and 
July 3, p. 41). 


On signing the bill, designated as the 
postal rate revision and federal employe 
salary act of 1948, President Truman is- 
sued a statement in which he expressed 
displeasure with the federal pay raise 
provisions of the measure. The President 
contended that the act failed to raise 
salary ceilings in a “realistic way” and 
that it discriminated against employes of 
the District of Columbia government by 
denying vay increases to them. He said 
a “fundamental defect” of the act was 
that when it became effective “the mem- 
bers of many of our boards and commis- 
sions and some heads of agencies will be 
receiving $10,000 while groups of their 
employes will be compensated at the rate 
of $10,330 (a year).” 


Chairman Rees, of the House post of- 
fice and civil service committee, said that 
the increased rates and fees for the cate- 
gories of mail and postal services in- 
cluded in the bill were estimated to yield 
additional revenue as follows: 


Domestic air mail, $9,850,000; circulars, 
printed matters, seeds, etc., in parcels 
weighing less than 8 ounces (third-class 
mail), $14,600,000; parcel post, $60,500,- 
000; catalogs, $2,400,000; books, $3,300,- 
000; special handling, $300,000; special 
delivery, $3,600,000; money orders, $17,- 
500,000; postal notes, $1,650,000; regis- 
tered mail, $4,200,000; insurance, $3,575,- 
000; C.O.D. service, $3,300,000. 


After observing that the Postmaster 
General on March 23 of this year had 
recommended to Congress increases in 
postal rates which would have raised 
revenues of $243,970,000, Chairman Rees 
said that it was his committee’s opinion 
that the rates recommended by the 
Postmaster General were more in some 
categories than should be imposed on the 
users of the mail at this time. He added 
that the rates contained in title II of 
H.R. 6916 provided for increases totaling 
$124,225,000. 


LABOR NEWS 


Trainmen, Conductors 


Serve Wage Demands 


The Brotherhoods of Railroad Train- 
men and the Order of Railway Conduc- 
tors on July 1 formally notified the 
nation’s railroads of their demand for a 
25 per cent wage increase (see Traffic 
World, June 19, ov. 1922). A number of 
railroads in Chicago reported receiving 
the individual notices by mail. The two 
unions asked that the increase be made 
effective August 1. 

President A. F. Whitney of the Train- 
men recently announced that a rules 
movement by the two organizations was 
also in prospect, details of which would 
be announced at a later date. 

“We held off on our wage demands in 
the vain hope that prices would level 
off and that everyone would get a 
breathing spell,” said he. “We have the 
public interest at heart, although our 
enemies do not credit us with such mo- 
tives. However, business played us for 
suckers and prices have continued their 
mad climb.” 


California Truck Drivers 


Receive Wage Increase 


California local and highway truck 
drivers will receive a $12,000,000 annual 
wage increase under terms of a series of 
agreements with unions made public by 
the state trucking industry. Raises ac- 
corded to highway drivers average 8 per 
cent, in agreements concluded by the 
Truck Owners Association of California 
and the Motor Truck Association of 
Southern California. Drivers remaining 
away from home terminals overnight 
will receive $1.66 hourly, or an approxi- 
mate increase if paid on a mileage basis. 
“Turn-around” drivers, who operate be- 
yond local limits but return to home 
terminals nightly, will receive $1.51 
hourly. 

Drivers for San Francisco drayage 
firms will receive a one dollar daily wage 
boost, approximating an 8 per cent in- 
crease, in an agreement reached by the 
Draymen’s Association and Local 85 of 
the A.F.L. International Brotherhood of 
Teamsters. This agreement adds two 
holidays with pay when not worked, 
making a total of six paid holidays. 
Similar agreements were recently con- 
cluded between Local 70 and draymen 
in Alameda and Contra Costa counties, 
Eureka, Marysville, Modesto, Sacra- 
mento and San Jose. 

The over-road agreements were nego- 
tiated with the Highway Drivers Council 
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and Western Line Drivers Council ©° the 
Brotherhood of Teamsters. The owners 
were represented by Charles G. Ant iony 
and Robert McKee, according to W°ilard 
S. Johnson, managing director, Truck 
Owners Association. 


Steelman Again Attempis 
To Settle Case of 3 “Ops’ 


After a five-day interval since July 2 
in which White House attempts to cffect 
a conciliation between railroad matiage- 
ment representatives and heads of the 
three rail operating employe unions now 
permanently enjoined from striking hag 
been at a standstill, John R. Steelman, 
assistant to the President, called the 
three brotherhood chiefs into a confer- 
ence with him at the White House at 2 
p. m., July 7, and advised the rail man- 
agement group to hold itself in readiness 
for a conference with him later in the 
day. On July 2, Mr. Steelman held a 
90-minute conference with the brother- 
hood leaders and later that day he met 
separately with the railroad wage com- 
mittee chairman. . 


Puerto Rican Carrier Wage 


Rate Minima Prescribed 


Adoption of a new minimum wage 
order under the fair labor standards act 
for the railroad, railway express, and 
property motor transport industry in 
Puerto Rico has been announced by 
William R. McComb, administrator of 
the wage and hour and public contracts 
divisions, Department of Labor. 

“Effective August 2, the new wage 
order contains two parts,” he said. “One 
will raise the minimum wage for some 
1,800 employees in the railroad division 
of the industry from the present 20- 
cents-an-hour level to 25 cents an hour; 
the other part covers the remaining 3,200 
employees, in the railway express and 
property motor transport division of the 
industry, for whom the minimum will 
be increased from the present 20-cent 
level to 35 cents an hour.... 

“The new wage order... was adopted 
following a public hearing on a recom- 
mendation of a tri-partite industry com- 
mittee which studied conditions in the 
industry. Under a special provision in 
the wage and hour law, it is possible to 
establish minimum wage rates for Puerto 
Rican industries lower than the 40-cents- 
an-hour minimum which prevails for the 
continental United States.” 


TRANSPORTATION 
STATISTICS 
Ri Ra A MMR NIL 


Freight Car Deliveries 


Domestic freight cars delivered in 
June totaled 10,387, thus achieving the 
10,000-car monthly goal for the first 
time since the current car-building pro- 
gram was planned in March, 1947, ?resi- 
dent S. M. Felton of the American Rail- 
way Car Institute, New York City, an- 
nounced. Of June deliveries, 7,737 were 
from the car builders and 2,650 were 
built in railroad shops. The June total 
included 3,361 box cars, 4,069 hevpers, 
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701 refrigerator cars, 981 gondola and 
698 tank cars. 

O:ders placed in the- month totaled 
5,873, of which 5,623 were placed with 
car builders, said Mr. Felton. Total 
orders for the half year amounted to 
58,168 cars, compared with a total of 
64,363 during the first six months of 
1947. Cars on order as of June 30 
totaled 122,167, as compared with 109,006 
one year earlier. Total deliveries for 
the first half of 1948 reached 55,345 cars. 

“Despite the achievement of a peak 
month in June,” said Mr. Felton, “the 
outlook for the future is just as ‘dis- 
couraging’ as was indicated by Director 
Johnson of the Office of Defense Trans- 
portation in his statement on June 29. 
Last month’s production reflected ex- 
ceptionally high steel receipts in March, 
after the usual time lag for fabrication 
and assembly of cars. Because steel 
receipts have dropped since, it is most 
unlikely that the 10,000-car level can 
be maintained during the months imme- 
diately ahead.” 





Rail Net Income in May 
Of $63,700,000 Tops Net 
Of $49,000,000 in May ‘47 


Net railway operating income of Class 
I railroads in May, 1948, totaled $90,178,- 
066 compared with $76,818,499 for the 
same month in 1947, according to reports 
filed by the carriers with the Bureau of 
Railway Economics of the Association of 
American Railroads. 

“Net railway operating income repre- 
sents the amount left after payment of 
operating exvenses and taxes, but before 
interest, rentals and other fixed charges 
are paid,” said the association, adding: 


For the month of May, 1948, Class I car- 
riers had an estimated net income, after 
interest and rentals, of $63,700,000 com- 
od with $49,000,000 in the same month of 


Net railway operating income of the Class 
I carriers for the first five months of 1948, 
before interest and rentals, totaled $285,- 
928,720 compared with $312,521,976 in the 
same period of 1947. 

Net income, after interest and rentals, of 
the Class I railroads in the first five months 
of 1948 is estimated at $165,000,000 compared 
with a net income of $180,000,000 in the 
corresponding period of 1947. 

In the twelve months ended May 31, 1948, 
the rate of return on property investment 
averaged 3.31 per cent, compared with a rate 
of return of 3.62 per cent for the twelve 
months ended May 31, 1947. Property invest- 
ment is the value of road and equipment as 
shown by the books of the railways includ- 
ing materials, supplies and cash, less ac- 
crued depreciation. 

This compilation as to earnings for the 
first five months of 1948 is based on reports 
from all Class I roads, reepresenting a total 
of 227,223 miles. 

Total operating revenues in the first five 
Months of 1948 amounted to $3,768,613,307 
compared with $3,456,243,848 in the same pe- 
riod of 1947, or an increase of nine per cent. 
Operating expenses in the first five months 
of 1948 amounted to $3,022,827,278 compared 
With $2,699.334,219 in the corresponding pe- 
ae of 1947, or an increase of twelve per 
ent. 


Thirty Class I railroads failed to earn 
interest and rentals in the first five months 
of 1948, of which fourteen were in the East- 
ern District, three in .the Sovthern Region 
and thirteen in the Western District. 


Eastern District 


Class I railroads in the Eastern Digtrict 
in the first five months of 1948 had as esti- 
mated net.income, after interest and rentals, 
of $50,000,000 compared with a net income 
of $66,000,000 in the same period of 1947. 
For the month of May alone, their estimated 
ne: income, after interest and rentals, was 
4 500,000 compared with $25,000,000 in May 


Those same roads in the first five months 
of ‘948 had a net railway operating income, 


before interest and rentals, of $109,701,676 
compared with $125,802,784 in the same pe- 
riod of 1947. Their net railway operating in- 
come, before interest and rentals, in May 
amounted to $43,238,837 compared with $37,- 
130,854 in May, 1947. 

Operating revenues of the Class I rail- 
roads in the Eastern District in the five 
months of 1948 totaled $1,726,359,476, an in- 
crease of 8.3 per cent compared with the 
same period of 1947, while operating ex- 
penses totaled $1,415,638,348, or an increase 
of 10.9 percent above 1947. 


Southern Region 


Class I railroads in the Southern Region 
in the first five months of 1948 had an esti- 
mated net income, after interest and rentals, 
of $36,000,000 compared with a net income 
of $30,000,000 in the same period of 1947. 
For the month of May alone, they had an 
estimated net income, after interest and 
rentals, of $8,700,000 compared with $5,000,- 
000 in May, 1947. 

Those same roads in the first five months 
of 1948 had a net railway operating income, 
before interest and rentals, of $55,983,806 
compared with $49,549,541 in the same period 
of 1947. Their net railway operating income, 
before interest and rentals, in May amounted 
to $12,983,949 compared with $9,832,956 in 
May, 1947. 

Operating revenues of the Class I rail- 
roads in the Southern Region in the first 
five months of 1948 totaled $549,437,337, an 
increase of 8.9 per cent compared with the 
same period of 1947, while operating expenses 
totaled $425,399,594, an increase of 8.7 per 
cent above 1947. 


Western District 


Class I railroads in the Western District in 
the first five months of 1948 had an esti- 
mated net income, after interest and rentals, 
of $79,000,000 compared with $84,000,000 in 
the same period of 1947. For the month of 
May alone, they had an estimated net in- 
come, after interest and rentals, of $26,- 
000,000 compared with a net income of $19,- 
000,000 in May, 1947. 


Those same roads in the first five months 
of 1948 had a net railway operating income, 
before interest and rentals of $120,243,238 
compared with $137,169,651 in the same pe- 
riod of 1947. Their net railway operating 
income, before interest and rentals, in May 
amounted to $33,955,280 compared with $29,- 
854,689 in May, 1947. 

Operating revenues of the Class I rail- 
roads in the Western District in the first 
five months of 1948 totaled $1,492,816,494 an 
increase of ten per cent compared with the 


same period of 1947, while operating ex- . 


penses totaled $1,181,789,336, an increase of 
14.5 per cent above 1947. 





Freight Car Report 


U. S. railroads reported an average 
daily surplus of 9,959 freight cars and 
an average daily shortage of 16,955 
freight cars for the week ended June 26, 
according to the car service division of 
the Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 6,859; auto box, 150; flat, 47; 
gondola, 11; stock, 1,634; refrigerator, 
1,082; and miscellaneous, 176. 

The shortage was made uv as follows: 
Plain box, 3,379; flat, 767; gondola, 
5,503; hopper, 7,166 (80 covered); stock, 
25; and miscellaneous, 115. 





Merchandise Warehousing 


Occupied space in public merchandise 
warehouses dropped slightly, May com- 
pared with April, according to a report 
issued by J. C. Capt, director of the 
Bureau of the Census, Department of 
Commerce. 


A total of 562 responding firms re- 
ported 1,873 merchandise warehouse 
buildings operating in May, with a total 
of 45,088,000 square feet of occupiable 
space intended for public warehousing uf 
general merchandise, of which 39,402,000 
were reported as occupied at the end of 
that month, said he. The current index 
of 87.4 per cent occupied compared with 
88.8 per cent for April 30 and 89.2 perv 
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cent indicated for "May, 1947. A chart 
of space occupancy trends, attached to 
the report, showed that since the war 
space had been filled closely to practical 
capacity—a level considerably above 
pre-war. 





Air Express Up in May 


A gain of 7.7 per cent in air express 
shipments handled in domestic airline 
service in May was reported by the Air 
Express Division of Railway Express 
Agency which said: 


An estimated total of 343,530 shinments 
were dispatched over the nation’s scheduled, 
certificated airlines during the month, com- 
pared with 318,826 shipments in May, 1947. 

Off-airline traffic, consisting of air express 
shipments originating at or destined to non- 
airport cities, amounted to 18.6 per cent of 
po total number of shipments handled in 

ay. 





Airlines Report Decrease 


In Net Operating Loss 


Latest reports of the nation’s 16 do- 
mestic trunk airlines show that while 
operations of these,carriers have been 
conducted at a substantial loss, the net 
operating loss is lesser in the “red” than 
a year ago. 

For the first quarter this year, the car- 
riers reported a deficit in net operating 
income of $13,846,086 as compared with 
a net operating income deficit of $18,- 
743,761 for the same 1947 quarter, accord- 
ing to statistics made available by the 
Civil Aeronautics Board. For the 12 
months ended with March this year, the 
carriers had a net operating income 
deficit of $16,002,425 as against a net 
operating income deficit of $19,952,670 for 
the 12 months ended with March, 1947, 
the figures showed. 

Operating revenues totaled $78,657,585 
and operating expenses amounted to 
$92,503,671 for the first 1948 quarter as 
against total operating revenues of $68,- 
790,683 and expenses of $87,534,444 for 
the like 1947 quarter. For the 12 months 
ended with March, 1948, operating rev- 
enues totaled $362,357,270 and operating 
expenses amounted to $378,359,695 as 
compared with operating revenues of 
$322,877,897 and operating expenses of 
$342,830,567 for the 12 months ended with 
March, 1947. 


A break down of operating revenues 
for the first quarter periods, 1948 and 
1947, respectively, was shown as follows: 
Passenger, $65,595,531 and $57,298,444; 
mail, $6,646,777 and $5.585,336; exvress, 
$2,439,384 and $2,632,580; freight, $2,642,- 
292 and $1,523,741; and all other, $1,333,- 
601 and $1,750,683. 


For the 12 months ended with March, 
1948, compared with the 12 months ended 
with March, 1947, respectively, the oper- 
ating revenue break-down was shown as 
follows: Passenger, $311,490,864 and $280.- 
541,635; mail, $24,387,070 and $20,266,164: 
express, $10,337,213 and  $10,259.143; 
freight, $9,476,390 and $5.176,110; and all 
other, $6,665,733 and $6,634 845. 

Revenue miles flown totaled 69,451,406 
for the first 1948 quarter as against 70,- 
477,877 for the 1947 quarter, and 310.852,- 
959 for the 12 months ended with March, 
1948, as comvared with 311.690,133 for the 
12 months ended with March, 1947. 































IMPACT CUSHIONED SHOULDERS absorb 
road shock, let the tire flow over obsta- 
cles that strain ordinary tires. Special 
load vents and deflection grooves work 
in harmony to take the pressure off the 
sloping surface of the fabric... insures 
against shoulder separation. 


* . . 
Super-Highway with opposed angle tread 
pattern offers extraordinary resistance to 
cracking and cutting. For city and highway 
transportation. 


Designed to do a low cost, trouble-free Joh 56 
light delivery trucks and pick-ups. A real truck gf 
tire from heavier, stronger beads to heavier, | 
thicker tread. 


Highway Traction Tread 


A super-traction tread that won't pack with 

mud, soft soil or gravel. Ideal for contractors 
or over-the-road haulers that have steep hills, 
winding or icy roads to travel. 


C. D. Heavy Duty 


The new, sleek greyhound of the highway. 

Tireless in its performance, effortless in Specially designed for light trucks on 

steering or rolling, cool running. Mileages farms and for delivery in the 

up to twice that of ordinary truck tires are : market. Self-cleaning, extra traction 

not unusual ... due to its extra thick tread. tread that “walks poe through” mud, 
shush or snow. 


GENERAL TIRE & RUBBER 





SPECIALLY DESIGNED TO MAKE TRUCKS 
DO A BETTER JOB IN EVERY SERVICE 


sorb SHOCK ABSORBER CONSTRUCTION results 
bsta- in more original miles, more recap 
ecial miles. Rubber compounds ‘of varying 
work toughness, resiliency and tensile 
f the strength is used between the plies... 


sures distributing shocks throughout the tire, 
safeguarding against impact breaks. 


Earth-Mover < 

A high-deflection tire which moves easily over 
AME smooth terrain. Big, thick, bold-face 
blocks spread load weight evenly, protect carcass 
against cutting and bruising. Specially designed 
fortrailing wheels of scrapers, wagons and trailers, 


Unsur for extra drive wheel traction in soft 
> vege — or gravel. Self-cleaning design 

igs in deep, gets a good grip; provides 
needed traction forward or backward. 


Ribbed Grader 

‘Adeep ribbed tire which opposes side slip on front 

or auues wheels of regular or leaning wheel type 

raders. Steers easily and holds its track position, 
orward or backward. 8 


e 
L. C. M. Tire 
The favorite of the logging, 
construction and mining in- 
dustries for heavy hauling both 
on and off the highway. An 
extremely thick, tough tread 
cushions the tire surface 
against cuts and snags. 


A low pressure tire which gives maximum 
flotation with positive traction. Unusual 
tread design a pas “rubber horse-shoes”’ at 
widely spaced intervals to pull equipment 
through stickiest going. 


COMPANY - AKRON, OHIO TRUCK TIRE 











TRAFFIC WoR!p 


THE WEEK IN TRANSPORTATION 





News of Significance bo Traffic and Transporlation Men 


Justice Goldsborough Grants Permanent 
Injunction Against Railroad Strike 


Holds That, No Matter How Right Unions May Be, They Are 
Barred from Calling a Strike That Would “‘Disintegrate 
Society Itself’ and Make This Country a “Laughing-Stock” 


By LEWIS W. BRITTON 


Justice T. Alan Goldsborough, of the 
federal district court for the District of 
Columbia, late July 1 granted the govern- 
ment a permanent injunction, barring a 
strike by the Brotherhood of Locomotive 
Enginemen and Firemen, the Brother- 
hood of Locomotive Engineers, and the 
Switchmen’s Union of North America, as 
threatening to “disintegrate society it- 
self.” 

The permanent injunction took the 
place of a preliminary injunction, in force 
since June 10. The preliminary injunction 
replaced a temporary restraining order 
obtained by the government May 10 when 
the heads of the three unions told Secre- 
tary of the Army Royall, after he had 
taken possession and control of the rail- 
roads under a Presidential order, that 
they would not rescind their strike no- 
tice, following refusal of the unions to 
accept a Presidential board’s recommen- 
dations. Following issuance of the tem- 
porary restraining order, the unions 
withdrew the strike notice the night of 
May 10. The strike was to have begun at 
6 a.m., May 11 (see Traffic World, June 
19, p. 1929). 


A day-long hearing was held July 1 be- 
fore Justice -Goldsborough after the un- 
ions and the Department of Justice hac 
failed to agree on a set of stipulations 
on which the federal court justice would 
have decided whether or not to issue a 
permanent injunction, without a hearing. 
Justice Goldsborough announced his de- 
cision following a brief recess at the end 
of the hearing. 


The hearing brought denials by the 
heads of the three unions that the Secre- 
tary of the Army had claimed the power 
to negotiate with the unions about wages 
and working conditions. The Secretary 
had reiterated this position when he 
took the stand before the union heads 
testified at the hearing, and said he 
chose not to negotiate with the unions 
because President Truman had desig- 
nated John R. Steelman, Presidential 
assistant, to attempt to bring rail labor 
and management together. This dis- 
agreement as to what Secretary Royall 
had said to the union heads was brushed 
aside by Justice Goldsborough as a mat- 
ter of “desultory conversation” because, 
he said, the Secretary’s powers were de- 
fined by law and not by what the parties 
might have understood him to say. 

Justice Goldsborough made a lengthy 
statement in explanation of his reasons 


for granting the permanent injunction, 
speaking at times with great deliberation 


and emphasis, as he made the following ~ 


points: 

(1) That the authority of the Secretary 
of the Army was governed by law. 

(2) That the government had actual 
control over the railroads and, there- 
fore, rail employes were employes of 
the United States. 

(3) That, in a broader aspect, even 
assuming the government had not taken 
possession of the railroads, but had 
merely brought the action for injunc- 
tion, the injunction should be made 
permanent, because, 

(4) although the unions may strike 
under the Norris-LaGuardia act (which 
prohibits the use of injunctions in private 
labor disputes), they could not go to the 
point of “adopting a process that will 
disintegrate society itself.” 

(5) That a rail strike, in a few weeks, 
would upset the country’s whole eco- 
nomic and_ political system, give op- 
portunity for ideologies opposed to democ- 
racy an opportunity to entrench them- 
selves in this country, lessen the coun- 
try’s influence throughout the world, 
and make it a “laughing-stock.” 

(6) That the threatened strike pre- 
sented an extreme case, beyond the pow- 
er of the labor unions to carry out its 
purposes, however legitimate, by a strike. 


(7) That the purpose of the Norris- 
LaGuardia act was to give labor com- 
parable bargaining power with capital, 
but did not permit a strike “in the pres- 
ent extreme situation,” and the injunc- 
tive process was proper. 


(8) That the Norris-LaGuardia act was 
not controlling, and that the situation 
was controlled by United States v. United 
Mine Workers, 330 U.S. 258, in which an 
injunction against a strike by the mine 
workers was upheld by the Supreme 
Court of. the United States. 


Secretary Royall’s Testimony 


In addition to stating that he had the 
power under the President’s order to 
negotiate wages and working conditions 
with the unions, Secretary of the Army 
Royall said it had been decided to use 
the existing rail management to operate 
the railroads because it was “the most 
practical way to run the railroads with- 
out interruption to service.” He added he 
thought he had full authority to change 
any policy or to take over any particular 


railroad in detail “by military person- 
nel.” 

In cross-examination by Carl McFar- 
land, attorney for the three brotherhoods, 
Secretary Royall said he supposed Mr. 
Steelman was acting as an intermediary 
between the “private parties’—i.e.. the 
unions and railroad management. Mr. 
McFarland asked if, in other words, Mr. 
Steelman “is not negotiating with a view 
to executing a contract between them 
and the United States?” The Secretary 
replied: “Except to the extent that no 
contract can now be executed with any 
one else, but we would have to ratify 
and adopt any contract.” 

Pressed to say whether a contract 
negotiated by Mr. Steelman would be a 
“three-way” agreement, or a “condition- 
al” agreement, Secretary Royall said it 
would have to be conditional in the 
sense that the government would have 
to approve it. 

Expressing himself as hopeful the con- 
troversy would be settled, Secretary Roy- 
all said he would not feel his functions 


under the President’s order would have . 


been properly discharged unless there 
was an agreement between management 
and labor. 


Questioned as to the possibility of a 
contract between the government and the 
unions, the Secretary said he did not 
recall such a suggestion as having been 
made specifically. He said the unions had 
suggested that he take up negotiations 
between the unions and management, 
but that he had elected to allow the 
negotiations to be continued by Mr. Steel- 
man. He said the idea of a contract 
between the government and the unions 
had not occurred to him as something 
that should be done “at this time.” When 
Mr. McFarland asked if that action was 
a possibility, Secretary Royall appealed 
to the court as to whether or not he must 
answer, and Justice Goldsborough said 
the position of the witness was clear and 
he should not be required to answer as 
to what he might do in a situation 
changing from day to day and from 
time to time. 


Union Officials Called 


The government called as its witnesses 
the following, and Joseph M. Friedman, 
special assistant to the Attorney General, 
questioned them as to their activities: J. 
A. McBride, vice-president and legisla- 
tive representative of the Brotherhood of 
Locomotive Firemen and Enginemen; R. 
C. Thomas, president of local 532 of the 
B.L.F.E.; John T. Corbett. national iegis- 
lative representative of the Brotherhood 
of Locomotive Engineers. and A. E. Lyon, 
executive secretary, Railway [abor 
Executives’ Association. Their testiznony 
was in line with affidavits of government 
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ivestigator, attached to the govern- 
ment’s original complaint, to show that 
their activities in Washington, D. C., gave 
tne federal district court for the District 
cf Columbia jurisdiction. 

The government then called George 
E. Miller, in charge of surface transpor- 
tation for the Post Office Department, 
who testified that 90 per cent of the 
U.S. mail was moved by the railroads and 
that a rail strike would restrict greatly 
the carriage of the mail. 

C. R. Megee, recently appointed direc- 
tor of the railway transport department 
of the Office of Defense Transportation, 
said the effect of the threatened strike 


-would be to bring transportation to a 


standstill all over the country. At one 
point he said: “Our breakfast of 48 hours 
hence may well be on wheels today.” 
When he was describing why a strike by 
the relatively few members of the three 
unions involved in the proceeding would 
affect a stoppage of all other rail work- 
ers, Justice Goldsborough said: “You 
mean if a train hasn’t an engineer, a 
firemen, and a switchman, it can’t run?” 
The witness agreed. 

Colonel Luke W. Finlay, of the Army 
Transportation Corps, testified as to the 
operation of the railroads and the 
amount of traffic being handled. He said 
a strike would imperil the maintenance 
of the domestic and overseas armed 
forces and would be a bar to building 
up the armed forces under the selective 
service act. 


In cross-examination by Mr. McFar- 
land, Colonel Finlay said that in 1946, 
when the railroads were turned over to 
the O.D.T. for operation because of a 
strike, it had been planned to “turn the 
running of the railroads over to the army 


from the O.D.T. in the event of a pro- 
longed strike.” He also said the policy of 
permitting management to continue to 
conduct operations arose from “the un- 
fortunate experience of World War I,” 
when the government operated the rail- 
roads. He added: “We d¢cided to let the 
men who were experts run the roads.” 


Asked if operation of the railroads by 
the government meant that “the govern- 
ment assumes obligation,” Colonel Finlay 
replied: “I am not the government of 
the United States,-and that’s a problem 
that will have to be coped with some time 
or another, depending on how long this 
situation continues and what happens.” 


Colonel Finlay’s testimony completed 
the government’s presentation of its di- 
rect evidence. 


' The Case for Labor 


The heads of the three unions were 
the only witnesses called by Mr. McFar- 
land. They were: Alvanley Johnston, 
grand chief engineer, Brotherhood of 
Locomotive Engineers; David B. Robert- 
son, international president, Brotherhood 
of Locomotive Firemen and Enginemen; 
and A. J. Glover, international president 
of the Switchmen’s Union of North 
America. 


Mr. McFarland led both Mr. John- 
ston and Mr. Robertson through a de- 
tailed story of events beginning with a 
request made by Mr. Steelman on May 
6 that the union heads meet with him in 
Washington to discuss the situation. 
Mr. Glover was merely asked to confirm 
their version of the events. 


After various questions concerning the 
BL.E.’s, structure, headquarters and of- 
ficers, Mr. McFarland asked Mr. John- 
ston to “tell us the origin of the dispute 
and what is involved.” Mr. Friedman 


objected, saying there was no evidence 
offered about events prior to the taking 
over of the railroads by the government. 

Justice Goldsborough sustained the ob- 
jection, saying “this court has no author- 
ity to look into the merits of the contro- 
versy.” He added: “The question here is 
whether or not the unions, under the cir- 
cumstances of the case, have a legal right 
to strike.” He also said that the court 
“might think the employes had the best 
of the argument, but that’s not an issue.” 

Mr. McFarland then asked the series 
of questions about events beginning with 
May 6. In the course of his replies, Mr. 
Johnston said Mr. Steelman, in the meet- 
ings with the unions, was attempting to 
see if he could make a settlement, “but 
it had to be done within the confines of 
the emergency board report.” 

Justice Goldsborough said it should be 
explained that the controversy had been 
going on for several years, that the me- 
diation board “had it,” and two special 
boards “have had it.” He went on to re- 
peat that the question involved “in this 
case” was not the merits of the contro- 
versy, “but it is whether or not, assuming 
that the unions have the best side of the 
argument—whether they have the right 
to employ the broad method of a strike 
under the circumstances of this case and 
everything involved in it.” 

Mr. McFarland then led the witness to 
relate how the union heads were taken 
in the army car to the Pentagon Build- 
ing to see Secretary Royall, at which 
time, Mr. Johnston said, the Secretary 
told the union heads he had been “as- 
signed to control and operate the rail- 
roads.” 


Question of Authority 

“He asked if we would put the strike 
into effect,” continued Mr. Johnston. “I 
asked what, if any, arrangements could 
be made, or if he had authority to nego- 
tiate with us. He replied—I can’t remem- 
ber the exact words—but the inference 
left with me was that he had not got 
that authority from the President.” 

Mr. McFarland then asked if the Secre- 
tary had said it was beyond the Secre- 
tary’s authority, and interrupted Mr. 
Johnston as he began his reply, by add- 
ing “—wasn’t his business?” Justice 
Goldsborough broke in to say Mr. Mc- 
Farland was directing the answer by the 
witness. 

Mr. Johnston completed his reply by 
saying: “He positively stated he had not 
been given that authority.” 

Concerning another meeting with Sec- 
retary Royall on May 1!, Mr. Johnston 
said the question of whether or not the 
Secretary could deal with the unions on 
behalf of the United States was raised, 
“put nothing very definite was discussed.” 
Mr. Johnston added: “He did not have 
authority as yet.” 

As to each of the occasions of taiks 
with Secretary Royall, Mr. McFarland 
inquired how long the union heads had 
been with the Secretary, and, in each 
case. Mr. Johnston said from 15 to 20 
minutes. 

Asked if the Secretary had requested 
the unions to carry the mail, the witness 
said he had not and agreed that the Sec- 
retary had only asked whether or not the 
unions would “return to complete serv- 
ice.” 

After a discussion of a press release by 
Secretary Royall, which Mr. Johnston 
said was not in accord with his under- 
standing of what the Secretary had said 
at their meetings, Justice Goldsborough 
read from what he said was “your letter 
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of April 29, 1948,” to the effect that as 
far as the workers’ right to strike was 
concerned, there was no difference be- 
tween a mail train and any other train, 
and setting forth services that were to be 
performed. Mr. Johnston observed that 
that was prior to the time the railroads 
were taken over by the government. 


Justice Goldsborough asked if Mr. 
Johnston had made an offer to move 
mail, milk, or medical trains, and the 
latter replied he had never had an op- 
portunity to do so. 


Steelman a “Mediator” 


Mr. McFarland then asked a question 
as to the status Mr. Steelman occupied, 
using the word “mediating” in his ques- 
tion. Mr. Friedman objected and Justice 
Goldsborough sustained the objection. 
After Mr. McFarland had rephrased his 
question, Mr. Johnston said he under- 
stood that Mr. Steelman was representing 
the President and, in replying to other 
questions, several times said he thought 
Mr. Steelman was acting as a mediator 
and that he had not attempted to nego- 
tiate a contract between the unions and 
the United States. 


If the injunction were removed by the 
court, said Mr. Johnston, there would be 
negotiations with the carrier manage- 
ments and an effort to learn the feeling 
of employes about striking before there 
could be a strike. He said the negotia- 
tions and contacting the men would take 
time. He said he regarded the various 
procedures under the railway labor act 
providing for a cooling-off period as 
mandatory before a strike might be 
called. 

Under cross-examination by Mr. Fried- 
man, Mr. Johnston said he did not think 
he had misunderstood what Secretary 
Royall had said to the union heads about 
his authority to negotiate wages and 
working conditions. 


Documents Excluded 


Mr. McFarland asked the court if he 
might offer for the record nine docu- 
ments constituting an official summary 
of the events leading up to seizure of the 
railroads, beginning with the revort of 
the first emergency board in 1946. He 
said that might simplify t “whole 
business of having the historical facts 
developed correctly.” 

Justice Goldsborough refused to have 
the documents placed in the record, say- 
ing if they were admitted and discussed 
it would confuse the issue and “be en- 
tirely misleading,” and would not help 
the court. 

“The court can’t emphasize too strong- 
ly,” he continued, “the fact’ that it fully 
realizes that, on the merits, the labor un- 
ions may have a defense. But the sole 
question in this case is just how far a 
labor union may go in order to carry 
its point, however meritorious it may 
be. The court will have to determine 
whether or not there is a limitation— 
whether or not in an extreme situation 

. the entire transportation of the 
country could be suspended in case of a 
strike, and whether or not... the United 
Mine Workers case decided in 1947, are 
controlling factors. 

“Look at it from a practical stand- 
point, also. Here is a controversy that 
has been going on since 1946. It would 
take weeks if I permitted the parties to 
go into the merits. This court will have 
to object and to sustain its objection.” 
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During the closing moments of Mr. 
Johnston’s testimony, Justice Golds- 
borough twice ruled that Mr. McFarland 
might not ask questions as to whether or 
not the witness, as chief executive of 
the B. L. E., would be willing to direct 
the members of the union to serve on 
milk trains, or those carrying military 
personnel. 


Johnston Testimony Confirmed 


Mr. McFarland led Mr. Robertson over 
the series of events leading up to gov- 
ernment seizure of the railroads and the 
witness, confirmed the impression. Mr. 
Johnston said he had had concerning 
Secretary’s Royall’s position as to his 
authority to negotiate with the unions. 
During their talk with Secretary Royall, 
said Mr. Robertson, the: Secretary had 
the order “lying on his desk, and pointed 
to the order and said he did not interpret 
the order as authorizing him or directing 
him to deal with the dispute.” 

He agreed with Mr. Johnston in say- 
ing that the Secretary of the Army had 
not discussed the operation of trains in 
connection with the carrying of the 
mails, and in speaking of conferences 
with Mr. Steelman, Mr. Robertson said 
the latter had asserted he would try “as 
a mediator” to work something out with 
rail management after unsuccessful 
meetings between the unions and the 
carriers, May 18, 19, 20, and 21. 

Mr. Friedman asked whether Secretary 
Royall had said, in conversation with the 
union heads, that he was not authorized 
or directed to deal with the dispute “at 
that time,” and Mr. Robertson replied: 
“He did not mention any time.” 

Mr. Glover was questioned by Mr. 
McFarland as to the organization and 
activities of the switchmen’s union. He 
said he had participated in the events 
described by Messrs. Johnston and 
Robertson and agreed with their state- 
ments. 


Justice Goldsborough’s Statement 


Following a brief recess after the union 
leaders had completed their testimony, 
Justice Goldsborough announced his de- 
cision. 

He first dealt with the power of the 
court to entertain the injunction suit, 
stating that two of the brotherhoods 
were clearly within the court’s jurisdic- 
tion and that the third, the switchmen’s 
union, by reason of the membership of 
its chief officer in the Railway Labor 
Executives’ Association, was subject to 
the court’s jurisdiction. He read from 
the by-laws of the association certain 
provisions requiring discussions between 
the union officials before action was 
taken in any matter that would sub- 
stantially affect other organizations. 

The justice also observed that the ex- 
ecutive officers of the unions had been 
served, and added there could be no 
question that the organizations were 
notified that they had been sued. 

Justice Goldsborough then proceeded 
in part as follows: 

“The authority of the Secretary of the 
Army is governed by the law and not by 
anything in a more or less desultory 
conversation that took place between 
him and the brotherhood heads. The 
Secretary of the Army took the position 
that he did not think he should inter- 
fere as long as the President was con- 
ducting the negotiations with Dr. Steel- 
man’s assistance and that that is all he 
meant by anything he said. 


“The court wants to emphasize the 
fact that his power to act is controlled 
by law and in view of the fact that the 
government has taken over the railways, 
he has the authority to take such action 
on behalf of the government as seems 
to be wise and proper under the cir- 
cumstances. . 

“The court does not think the fact 
that the government did not see fit to 
change the railway set-up through the 
country, but decided to allow the rail- 
roads to be conducted in the usual man- 
ner unless and until it was finally 
determined that the negotiations would 
not be successful, in any way indicates 
that the United States did not have ac- 
tual control of the railroads and were 
not actually employers of the employes 
of the railroads. There is no difference 
in principle between this case and the 
United Mine Workers’ case, decided in 
1947. 


“Therefore, the court has no doubt that 
this injunction should be made perma- 
nent. 


Broader Aspects 


“The court also thinks very definitely 
there is a much broader aspect of this 
whole situation. Assuming that the 
United States had not taken over the 
railroads, but had simply brought this 
action for an injunction against the 
brotherhoods, the court thinks the in- 
junction should still have been made 
permanent. The reason is this: The 
court takes the view that the act giving 
labor a comparable bargaining power 
with capital should be liberally—most 
liberally—construed. But it should not 
and cannot reasonably be differently 
construed.” 


“Take an analogous situation. Suppose 
in a hotel there is a strict rule. There 
can be no deviation from it. The em- 
ployes should go out a side entrance 
and guests go out the front entrance. 
There are no exceptions to that rule. 
But a fire takes place and prevents em- 
ployes from going out the side entrance. 
Would anyone say they were violating 
the rules of the hotel if they used the 
front entrance? There is a necessary 
implication that there is a limitation 
on the rule. So it is in this case, the 
court thinks. 

“Of course, the rights of the unions 
under the labor laws passed in the last 
quarter of a century are well recog- 
nized. They can organize; they can 
argue for their rights; they can’t be 
discharged because they are trying to 
improve their conditions; they can strike 
under the Norris-LaGuardia act, even 
when it can cause great inconvenience 
and great loss in production and dis- 
tribution. But they can’t act to the 
point where, in order to carry a point, 
however much right they have on their 
side, they go to the point of adopting a 
process which will disintegrate society 
itself, and that’s the situation here. 


An “Extreme” Case 


“It simply means that in a few weeks 
the whole economic and political system 
would be upset. Ideologies which are 
opposed to the democratic system would 
have an opportuity to entrench them- 
selves here in this country. Our influ- 
ence throughout the world would be 
dene away with and we would become a 
laughing-stock. It is an extreme case 
and, in this court’s opinion it constitutes 
a limitation on the powers of a labor 
union to carry out its purposes, however 
legitimate they may be, by the strike 
process. 
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“T am very familiar with the Norris 
LaGuardia act. I do not think Lz 
Guardia ever advocated anything tha: 
I did not support him in and I do no: 
think I ever offered anything in which 
he did not support me. The purpos: 
of the act was to give labor comparable 
bargaining power with capital. But to 
permit a strike to take place in the 
extreme situation which society is i 
is not required or tolerated under the 
Norris-LaGuardia act and the injunctive 
process is proper. 

“The court wants to emphasize the 
fact that it is of the opinion that the 
United Mine Workers’ case is controlling. 
Also that it is its deliberate opinion that 
the Norris-LaGuardia act does not con- 
trol the situation. 

“The court grants the permanent in- 
junction.” 





Newspapers Oppose Rail 
Strike and U. S. Ownership 


“Analysis of newspaper editorial com- 
ment appearing in May and received by 
us shows that out of 1,616 editorials 
dealing with the threatened railroad 
strike, only those appearing in the New 
York Daily Worker supported the posi- 
tion of the brotherhoods concerned.” 
says Robert S. Henry, vice-president, 
public relations department, Association 
of American Railroads. 

“T think it is also significant that out 
of 294 editorials appearing in May which 
discussed the proposal of government 
ownership and operation of railroads as 
advanced by the Railway Labor Execu- 
tives Association, there was not a single 
editorial in favor of nationalization of 
the carriers. The number of editorials 
on this topic has been increased by those 
appearing in the month of June to ap- 
proximately 500, none of which supports 
government ownership.” 





Toledo Coal-Ore Dock, 
Owned by B. & O., N.Y.C., 


Is Now in Operation 


Toledo’s mammoth new coal and ore 
dock, an $18,500,000 joint facility of the 
Baltimore & Ohio and New York Central 
railroads, is in operation and will be 
completed before the end of the current 
Great Lakes shipping season, according 
to B. & O. officials. Already, more than 
2,000,000 tons of coal have been dumped 
at the new facility. 

The dock, when completed, will have 
three coal-dumping machines, each capa- 
ble of unloading 70-ton coal hopper cars 
into the hold of'‘a lake vessel at a rate 
of one car a minute; and two unloading 
machines each capable of removing ore 
from the ships at a rate of 30 tons a 
minute. Located on the lakefront in 
protected Maumee Bay, the dock facility 
has a maneuvering basin 2,200 feet long 
and 600 feet wide immediately adjacent 
to the lake channel, thus providing easy 
extrance for lake boats in all kinds of 
weather. 


Huge Annual Capacity 


Through this new facility the two east- 
ern trunkline railroads will be able to 
move as much as 20,000,000 tons of coal 
and 4,500,000 tons of iron ore during 
each shipping season, according to rail- 
road officials. The coal comes from mies 
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in Ohio, Virginia, West Virginia, Ken- 
tucky and Tennessee, and is transferred 
et Toledo from the rail cars to the lake 
boats, for further movement over water 
to northwestern lake ports in the United 
States or Canada. Iron ore, moving in 
the opposite direction from the Minne- 
sota ranges, is unloaded from the boats 
at Toledo for shipment by rail to inland 
steel plants. 

Fifty-six miles of track, comprising a 
principal receiving yard with capacity for 
5,400 cars, and nine smaller supporting 
yards for the individual docks, serve the 
dock facility. Coal cars, once they are 
unloaded, can be moved conveniently to 
the ore dock for reloading and immediate 
outbound movement. Thus, delays in 
handling empty cars over longer dis- 
stances are largely eliminated. 

Plans for the dock area were developed 
in conformity with the city of Toledo’s 
long-range waterfront improvement pro- 
gram, the B. & O. said. The dock is 
operated by the Lakefront Dock & Rail- 
road Terminal Co.,‘a completely owned 
subsidiary of the two railroads. 


Truman Shuns Present Use 


Of New Power Over Steel 


The White House had made public the 
text of a letter addressed by President 
Truman to Secretary Sawyer, of the 
Department of Commerce, announcing 
a decision by the President not to invoke 
“at the present time” the authority in 
the 1948 selective service act under which, 
through the Secretary of Defense, he 
may require steel producers to make 
available to concerns, having orders for 
steel products or materials required bv 
the armed forces “such percentages of 
the steel production of such producers, 
in equal proportion deemed necessary 
for the expeditious execution of orders 
for such products or materials” (see 
Traffic World, June 26, p. 1998). 

Persons interested in production of 
railroad rolling stock and other trans- 
portation equipment requiring steel had 
indicated they were concerned about 
possible adverse effect the exercise of 
this authority inthe so-called “draft 
law” by the President might have on 
such production. 

President Truman wrote that, though 
he was “prepared to exercise this au- 
thority should it prove necessary,” he 
had been advised by the Secretary of 
Defense that the presently planned 
procurement programs of the armed 
services would require about 2 per cent 
of anticipated steel production in the 
fiscal year begun July 1 and less than 
3 per cent in the fiscal year 1950. 

“It should be possible to insure ful- 
fillment of a program of this limited 
size through the voluntary cooperation 
of industry,” the President wrote. 

He noted that the Secretary of Com- 
merce already had put into effect a 
number of important voluntary alloca- 
tion programs under public law 395 and 
added that “it is highly desirable that 
all governmental operations relating to 
aliocations of steel be concentrated in 
a single agency, and that the several 
allocation programs be coordinated and 
integrated into a single, over-all pro- 
g:am.” 

‘For these reasons, therefore,” he con- 
tinued, “I do not consider it appropriate 
to invoke the authority contained in 
Section 18(h) at this time. Instead, I 
ar asking you to proceed immediately to 


develop a voluntary allocations program 
under the authority of public law 395 
covering the requirements of the armed 
forces for steel mill products and steel 
contained in manufactured products. ..-” 

Shortly before the President’s letter to 
Secretary Sawyer was made public, Sen- 
ator Wherry, of Nebraska, chairman of 
the Senate small business committee, 
denounced in a mimeographed statement 
the “steel industry mandatory control” 
provision of section 18 of the 1948 selec- 
tive service act, describing it as “un- 
necessary” and as “an opening wedge to 
a broader program of undesirable eco- 
nomic controls.” 


Nash Heads U. S. C. of C. 


Transport Committee 


Announcement has been made by the 
Chamber of Commerce of the United 
States of the reappointment of Evans 
A. Nash, president, Yellow Transit Co., 
Cklahoma City, as chairman of the 
Chamber’s transportation and communi- 
cation committee for the year 1948-1949. 
The Chamber’s work in the field of 
domestic interstate transportation—rail- 
roads, highways and motor transport, 
waterways, inland and coastal shipping 
and aeronautics—and in the field of 
communication—postal service, telephone, 
telegraph, cable and radio—is centered in 
this committee. 


“The committee’s chief objective is to 
maintain conditions favorable for the 
best development and operation of all 
agencies under fair competitive circum- 
stances and to enable all to offer their 
natural advantages to users of their serv- 
ices,” says the Chamber. 


The other members of the Committee 
are: 


George Pierce Baker, professor of trans- 
portation, Graduate School of Business Ad- 
ministration, Harvard University, Boston. 


R.A.L. Bogan, executive vice-president, The 
Greyhound Corporation, Chicago. 


LeRoy R. Burnham, president, Burnham’s 
Van Service, Columbus, Ga. 

Edward Clemens, president, Mississippi 
Valley Barge Line Co., St. Louis, Mo. 

W. Lee Cotter, president, Cotter City View 
Storage Co., Akron. 

C.McD. Davis, president, Atlantic Coast 
Line Railroad Co., Wilmington, N.C. 

C.S. Decker, general traffic manager, The 
Borden Co., New York. 

Joseph L. Egan, president, Western Union 
Telegraph Co., New York. 

Edward P. Farley, chairman of the board, 
ee Steamship Co. New 

ork. 

Joseph Garside, president and _ general 
manager, E.W. Wiggins Airways Inc., Nor- 
wood, Mass. 

Powell C. Groner, president, Kansas City 
Public Service Co., Kansas City, Mo. 

Fred G. Gurley, president, Atchison, Tope- 
ka and Santa Fe Railway, Chicago. 

W. Homer Hartz, Chicago. 

L.O. Head, president, Railway Express 
Agency, New York. 

Colonel William C. Henry, president and 
general manager, Northern Ohio Telephone 
Co., Bellevue, Ohio. 

Croil Hunter, president, Northwest Airlines, 
Inc., St. Paul. 

John B. Keeler, manager, traffic and trans- 
portation department, Koppers Company, 
Irc., Pittsburgh. 

K.M. Kennell, vice-president, Shaffer Ter- 
minals Inc., Tacoma. 

Keith S. McHugh, vice-president, American 
Telephone and Telegraph Co., New York. 

Thompson H. Mitchell, executive vice- 
— RCA Communications Inc., New 

ork. 

L.D. Parmelee, president, Atlantic Gulf 
and West Indies S.S. Lines, New York. 

A.C. Scott, president, George F. Alger Co., 
Detroit. 

George H. Shafer, general traffic manager, 
Weverhaeuser Sales Co., St. Paul. 

R.L. Simpson. president, C.T. Patterson 
Cco.. Inc., New Orleans. 

C.R. Smith, chairman of the board, Ameri- 
can Airlines, Inc., New York. 
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Francis J. Trecker, president, Kearney & 
Trecker Corp., Milwaukee. 

R.E. Woodruff, president, Erie Railroad Co., 
Cleveland. ‘ 





Pacific Northwest Board 


The Pacific Northwest Advisory Board 
at its recent meeting in Seattle, adopted 
a resolution extending to rail.carriers in 
the territory the appreciation of the 
board’s membership for “performing 
service far beyond their normal obliga- 
tions during the recent flood disaster 
covering much of the area in the board's 
territory.” 

A second resolution expressed appre- 
ciation to Warren C. Kendall for the 
long years of pleasant association with 
him as chairman of the car service di- 
vision, and declared the board looked 
forward to his early return to the As- 
sociation of American Railroads. 


C.A.A. Announces 1949 
Federal-Aid Airport Program 


D. W. Rentzel, Administrator of Civil 
Aeronautics, has announced a list of 455 
new projects and additions to existing 
projects to be undertaken under the 
federal-aid airport program for the next 
year. 4 

The program calls for the construction 
or improvement of airports at an esti- 
mated cost to the federal government of 
$35,098,459, with local or state sponsors 
providing an additional $38,720,996. 

Mr. Rentzel declared that he had not 
been able to program many worthy proj- 
ects for which the C.A.A. had received 
applications for federal assistance. The 
C.A.A, now had on file a backlog of ap- 
proximately $210,000,000 in requests for 
federal aid, he said, and explained that 
selection for the 1949 program was made 
on the basis of most immediate aero- 
nautical necessity. 

The 455 projects announced by Mr. 
Rentzel include 282 for the construction 
or improvement of the class 1, 2, and 3 
category and 173 for class 4 or larger. 

Of the $35,098,459 of proposed federal 
grants, $11,584,899 is for construction or 
development of class 3 or smaller air- 
ports, and $23,513,560 is for class 4 and 
larger. 

Of the $40,000,000 of federal funds ap- 
propriated for the fiscal year 1949, 
$3,000,000 has been apportioned for ad- 
ministrative purposes, $500,000 for proj- 
ects in the territories, $27,375,000 among 
the states according to area and popula- 
tion, in accordance with the formula 
provided by law, and $9,125,000 for a 
fund from which grants to sponsors will 
be made at the discretion of the admin- 
istrator. 

Not all of these amounts had been 
programmed in the list, the C.A.A. said, 
since apportionments made to certain 
states have not yet been fully covered by 
project requests. The C.A.A. said it an- 
ticipated that requests from sponsors in 
these states would be received soon. 





Air Mail Service in Canada 


On July 1, Canada initiated a new 
service, on an experimental basis, where- 
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by first class mail will be carried by 
aircraft to any point in the Dominion 
where delivery will be speeded by use of 
Canadian airways. All letters weighing 
not more than an ounce and bearing a 
regular four-cent postage stamp will be 
so carried. This service will be in addi- 
tion to the regular mail prepaid at air 
mail rates of postage: 

The “all-up” mail service was inau- 
gurated on Trans-Canada Air Lines’ 
transcontinental flight departing from 
Halifax, N. S. at 7:50 a.m., July 1, The 
Postmaster General said that through 
negotiations with T.C.A. and other 
feeder lines, the service would be op- 
erated on an experimental basis to ascer- 
tain whether it could be maintained 
at a reasonable cost and with the desired 
degree of efficiency. Officials said that 
where letters weighed more than an 
ounce, they must be prepaid at air-mail 
postage rates, or else they would be 
sent by surface transportation as before. 





3 Foreign Airlines Sign 
As N. Y. Airport Users 


Austin J. Tobin, executive director of 
The Port of New York Authority, has 
announced the signing of contracts for 
use of facilities at the new International 
(Idlewild) Airport, New York City, by 
three foreign airlines—Sabena (the Bel- 
gian line), the Scandinavian Airline 
System, and K.L.M. Royal Dutch Air- 
lines. 


Seaboard & Western Airlines, de- 
scribed as the “largest overseas exclusive 
cargo carrier,” also had contracted for 
space at the new airport, Mr. Tobin said. 
He stated that four foreign lines other 
than the Belgian, Scandinavian and 
Dutch carriers previously had made con- 
tractual arrangements for New York In- 
ternational Airport svace, the four 
earlier signers being Air France, Peru- 
vian International Airways, LAV (the 
Venezuelan airline), and FAMA, non- 
scheduled Argentine line. 


Opened without ceremony at 12:01 
a.m., July 1, the New York International 
Airport will be dedicated officially on 
July 31, the first day of New York’s In- 
ternational Air Exposition, Mr. Tobin 
said. Except for small space in the ter- 
minal building and in the cargo building, 
all available svace at the new airport had 
been leased to airlines or concessionaires, 
he reported. 


HIGHWAY 


Economy in Handling Small 
Shipments Sought by A.T.A. 


The American Trucking Associations, 
Inc., has asked Class I motor carriers of 
general commodities throughout the 
country to submit information on what 
they have done in recent years to step 
up the economy and efficiency of their 
handling of small shipments. 


C. F. Jackson, director of the associa- 
tion’s traffic department, asked for the 
information on behalf of A.T.A.’s na- 
tional traffic committee, pointing out the 
Interstate Commerce Commission soon 


would hold further hearings in its in- 
vestigation of rates and charges on small 
shipmenis. 

The future pattern of the entire truck- 
ing industry’s rates and charges on small 
shipments, he said, would depend on the 
Commission’s final decision in this case. 
One of the most important questions to 
be considered, he added, would be that 
of what the carriers had done toward 
improving their handling of small ship- 
ments. 





N.Y. Commission Grants 
Interim Increase in 


Truck Rates for One Year 


The Public Service Commission of New 
York State has sustained the contention 
of the Associated Industries of New 
York State, Inc., in docket No. 13517, 
New York Motor Carrier Interstate In- 
creases, by ordering the New York Mo- 
tor Carrier Conference to cancel tariff 
schedules providing increases of 20 per 
cent on shipments of less than 2,500 
pounds and 5 per cent on shipments of 
2,500 pounds and over on intrastate truck 
traffic, the Associated Industries has an- 
nounced to its members. 

The state commission in its decision 
instead authorized a flat interim 7 per 
cent increase to expire June 30, 1949, 
unless otherwise ordered, reported the 
A.I. through the chairman of its trans- 
portation council, John F. Coyle. Mr. 
Coyle said the approved increase would 
be made effective about July 1. 

“While recognizing that the carriers 
were entitled to some increase due to in- 
creased operating costs, it was our posi- 
tion that the increase authorized should 
be a general across-the-board percent- 
age increase uniformly applicable on all 
rates and weight brackets,” said Mr. 
Coyle. 

He reported that the state commission 
in its report and ‘decision in No. 13517 
pointed out that a general investigation 
of the basis of motor carrier rates, reg- 
ulations, rules. practices, etc., was now 
pending in docket No. 12877, and that the 
7 per cent general increase approved was 
of a temporary nature pending conclu- 
sion of the investigation, adding: 

The commission found that the evidence 
before it was not sufficiently conclusive to 
approve a much higher increase on the block 
of traffic below 2,500 pounds. The commis- 
sion stated several objections to the intro- 
duction of an additional breaking point in 


the rates for application to specified weight 
blocks. 


Mark A. Daly, executive vice-president 
of Associated Industries, praised the mo- 
tor carrier rate committee of the ALI. 
transportation council for its “heloful 
and effective niece of work in protecting 
the interests of New York State shippers 
in this case.” 





State Truck Roadeos 


Definite arrangements for state truck 
roadeos have been comonleted in 29 states, 
assurinz a field of at least that many 
state champions in the straight truck 
class and an equal number in the 
tractor-semitrailer class for the na- 
tional truck roadeo, scheduled to be held 
in Washington in October. 

The roadeo finals will highlight the 
fifteenth annual convention of the 
American Trucking Associations, set for 
the nation’s cavital October 8 to 13. Pre- 
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liminaries are to be held outdoors i: 
downtown Washington the morning an 
afternoon of October 9. The finals wil 
move indoors under lizhts in the evenin: 
of October 10 in one of the city’s bigges 
sports arenas. 





North American Van Lines 


Agents’ Convention Held 


Warehousemen representing Nortii 
American Van Lines, of Fort Wayne, 
Ind., from nearly all the 48 states at- 
tended the fifteenth annual agents con- 
vention of that organization at Troutdale 
in the Pines, Colo., and heard talks by 
Ben Miller, chief of labor relations of 
the American ‘Trucking Associations, 
Inc., on “Legislation Vital to Us,” and L. 
Allman, director of public relations, 
Fruehauf Trailer Co., on “Interstate 
Barriers.” 

Highway safety ‘was the principal 
theme of the three-day session. Broad 
advertising programs and better service 
to the shipping public were other topics 
of discussion. C. E. Williams, of Mans- 
field, O., a vice president of North 
American Van, presided at the conven- 
tion. The organization will hold its 
1949 convention in Chicago. 





Independent Movers, 


Warehousemen to Meet 


The summer meeting of the Inde- 
pendent Movers’ & Warehousemen’s As- 
sociation, Inc., will be held in the Grand 
Hotel, Mackinac Island, Mich., August 9 
to 13, inclusive, according to an associa- 
tion announcement. 

Business meetings will be held in the 
morning of each day, leaving the after- 
noon free for recreation. 


On August 9, after registration and a 
brief meeting of the association’s board 
of direction the opening session will be 
held with roll call and appointment of 
committees. The business meeting of 
August 10 will hear reports of officers 
and committees. A tariff survey and 
discussion, and reading of a paper on 
the prevention and adjustment of claims 
will follow. The business meeting will 
close with an address by N. E. Zelly, 
general counsel of the association, on 
pending Interstate Commerce Commis- 
sion regulation. 


Louis Hobmann, executive secretary of 
the association, will speak on “Carrier 
Costs, A Yardstick for Economical Oper- 
ation.” Myles Sullivan will speak on 
“Sales Promotion.” A discussion period 
will follow each address, scheduled for 
August 11. The afternoon of that day 
will be given over to a golf tournament. 
On August 12 there will be a discussion 
of Commission pending and proposed 
regulation and of a revision of the as- 
sociation’s by-laws. At the August 13 
meeting there will be, among other 
things, a discussion of the Bulwinkle act. 


May Truck Registrations 


Monthly registrations of new trucks 
for the first four months of 1948 were 
as follows, according to R. L. Polk & ©9., 
Detroit: January, 69486 units; February, 
74,326; March, 94,806, and April, 100.638 
(except California, which is converting 
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its registration data to mechanical 
equipment). 

New truck registrations for May con- 
tinue to run well ahead of 1947 figures, a 
total of 22,484 new truck units being 
registered aS compared with 18,821 from 
comparable states in May, 1947, accord- 
ing to Polk. 


Iceberg Lettuce by Truck 


For the first time in the history of 
truck transportation, says J. S. Burak, 
traffic manager of Charles Taxin Co., 
commission merchants, Philadelphia, Pa., 
a load of iceberg lettuce, packed by 
Harden Farms, Inc., of Salinas, Calif., 
was shipped from -Salinas July 2 for de- 
livery at Philadelphia. 


Claim Prevention Course 


D. G. Griffin, general manager of the 
Southwestern Motor Carriers Claim As- 
sociation, Inc., Dallas, Tex., has an- 
nounced that the association, in cooper- 
ation with the motor transport training 
branch of Texas A. & M. College, College 
Station, Tex., will conduct a three-day 
course in freight loss and damage pre- 
vention for truck line personnel em- 
ployed in a supervisory capacity, on 
July 26, 27 and 28. Russell Fitzpatrick, 
director of the motor transport training 
branch, will conduct the course and will 
be assisted by Mr. Griffin in the instruc- 
tion. 


Johnson Sees Car Program 
Endangered by Steel Lack 


Director Johnson, of the Office of De- 
fense Transportation, has warned that 
domestic freight car production in fu- 
ture months may be considerably below 
present figures. If slippage in steel ship- 
ments continues he sees no helpful pros- 
pect beyond June of attaining the 10,000 
car a month goal, says he. 

Although the voluntary freight car 
building and repair program has been 
“reasonably successful” within its es- 
tablished limits, production at the rate 
of 10,000 cars per month, Director John- 
son, said, is “much too slow to accom- 
plish rehabilitation and enlargement of 
the country’s freight car fleet.” 

In a letter to steel executives, he re- 
viewed “A Year’s Operation of the O.D.T. 
Freight Car Program,” analyzed mate- 
rial presented, and summarized the con- 
clusions reached, at a meeting of the 
steel industry task group in Washington 
on June 18. 

The review covered the 12 months end- 
ed May 31. The program objective on 
the basis of steel tonnages thus far 
underwritten was 17,000 cars a month 
June through August 1947, and 10,000 
cars a month thereafter, he said, adding 
that the program had been 88 per cent 
effective in view of the fact that in the 
12-month period actual production was 
97,255 cars although the program called 
for 111,000 cars. 

_ According to Director Johnson, failure 
In recent months to reach the monthly 
target of 10,000 cars stemmed principally 
from three sources: (1) a temporary loss 
of steel production during the cold 
weather and as a result of the coal strike; 


(2) failure of consumers to absorb all 
“premium cost steel” made available by 
the steel industry; and (3) failure of 
some steel producers to accept monthly 
assignments made to them by O.D.T. on 
recommendation of the steel industry 
task group. 


Coal Strike Interruption 


Director Johnson said freight-car pro- 
duction had remained in the neighbor- 
hood of 9,000 cars a month since Decem- 
ber, 1947, when the peak figure of 9,823 
cars was reached. It was now discernible, 
he said, that from the beginning of 1948 
steel shipments had had a direct re- 
flection in the number of freight cars 
produced. 

“Since the beginning of this year, 
largely because of interruptions in steel 
preduction culminating with the recent 
coal strike, deficiencies in shipments as 
against tonnage pledged have been quite 
large,” he said. “From January through 
March tonnage pledged was 722,154 tons 
as against actual shipments of 674,247 
tons. If the normal ratio of steel for 
M.R.O. (maintenance and repair opera- 
tions) purposes is deducted from this 
deficit of approximately 48,000 tons, the 
balance of 32,000 tons would have been 
sufficient for production during the 
months March, April, and May of about 
2,000 cars. The actual deficit in freight- 
car production as against the 10,030 per 
month objective in these months was 
2,454 cars.” 


In the same way, he continued, it was 
estimated that the loss in steel ship- 
ments in April, May and June, because 
of the coal strike, would total approxi- 
mately 88,000 tons. 


“The proportion of new car steel in- 
cluded in this total would be sv fficient 
for the production of about 3,600 cars, 
the loss of which we fear may occur dur- 
ing July, August, and September,” he 
said. 

Director Johnson said that’/although in 
recent months heavy repairs ef freight 
cars as reported to the O.D.T. had been 
in excess of 25,000 cars a month, there 
had been an increase in the number of 
cars awaiting repair. He said that in the 
beginning of June, 1947, the percentage 
of cars on line awaiting repair stood at 
46 per cent and the most recent report 
showed an increase to 5.1 per cent. 


“The cooperation of the steel industry 
has made the achievements of this pro- 
gram possible and they are to be com- 
mended for the preferential treatment 
accorded to the freight-car program, but 
it should be made clear that the program 
is not a priority program in the sense 
that steel is shipped for freight-car build- 
ing and reequipment repairs before other 
demands are met,” said he. 


Transportation Military 


Railway Service Activated 


Major General Carl R. Gray, Jr., ad- 
ministrator for veterans’ affairs, was 
toastmaster at a dinner June 30 in the 
Union League Club, Chicago, marking 
formal activation of the general head- 
quarters of the Transportation Military 
Railway Service as a unit of the Organ- 
ized Army Reserve Corps. General Gray 
will commend the unit, which will be 
staffed by 63 reserve officers selected by 
James H. Aydelott, vice-president, opera- 
tions and maintenance department, As- 
sociation of American Railroads, and ap- 
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proved by the chief of transportation for 
the army. ; 

Speakers at the dinner included Lieu- 
tenant General W. H. Walker, command- 
ing general of Fifth Army; Major Gen- 
eral F. A. Heileman, chief of transporta- 
ticn for the Army; W. T. Faricy, presi- 
dent of the A.A.R., and Mr. Aydelott. 
Guests included Major General James 
Gavin, Fifth Army chief of staff, and 
Major General John P. Lucas, deputy 
commander, Fifth Army. 

Orgenization of the general headquar- 
ters unit, under A.A.R. sponsorship, is 
another step toward fulfillment of the 
railroads’ pledge to cooperate with the 
transportation corps in setting up af- 
filiated units as a part of the army’s pro- 
gram to form some 2,500 specialized units 
of the Organized Reserve Corps. The pur- 
pose is to have trained manvower avail- 
able in the event of another national 
emergency. 

The general headquarters unit will 
have under its direction three headquar- 
ters reserve units in Chicago, New York 
City and Washington. These three region- 
al headquarters will direct the training 
of eight railway grand divisions and 46 
railway operating and railway shop bat- 
talions which are being sponsored by 
individual railroads. 

Special Order No. 1, prepared by Lieut. 
Col. Stanley R. Beggs, Jisted the 59 of- 
ficers so far assigned to the headquarters. 
All are active railroad men. 


Erie R.R. Stone Bridge 


Centennial July 5 to 10 


President Robert E. Woodruff, of the 
Erie, and Governor James H. Duff and 
the state secretary of agriculture of 
Pennsylvania were among notables who 
were expected to participate, as speak- 
ers, in a week-long celebration, begin- 
ning July 5, of the centennial of a stone 
bridge carrying the main line of the 
Erie over Starrucca Valley, near Sus- 
quehanna, Pa. 

The bridge was completed in 1848 at 
a cost of $329,000 and came to be known 
as the Starrucca Viaduct. 


Construction of that bridge 100 years 
ago enabled the builders of the Erie to 
finish the rail link between the Great 
Lakes and the Atlantic coast a few 
years later, and thus the Erie became 
at that time the longest railroad in the 
country, it was stated in the Erie’s an- 
nouncement of the centennial observ- 
ance. The Erie said records showed 


(Continued on page 53) 
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Is Your Plant as Modern as Your Product ? 


Step Up Productive Output a H 
with TOWMOTOR 


Overcome the handicap of 
obsolete handling methods— 
let Towmotor Mass Handling 
‘help you increase productive 
output in your plant. Versa- 
tile, gasoline-powered Tow- 
motor Fork Lift Trucks and 
Towmotor Accessories pro- 
vide all the benefits of mod- 
ern handling techniques for 
every plant, large or small 
. handling raw materials 
and finished products of 
every size, shape and type 
. . 24 hours a day. Turn to 


* MH is Mass Handling, the systematic movement of 
the most units, in the shortest time, at the lowest cost. 


Towmotor for the solution to 
your handling problem. Fol- 
low the lead of the men who 
have to make handling pay 
a profit. More professional 
handlers use Towmotor than 
any other fork lift truck. 

If your handling problems 
cannot be solved with a 
standard Towmotor unit, our 
engineers will analyze your 
procedures, design special 
equipment necessary to meet 
your specific needs. Details 
available without obligation. 
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A Shipper Speaks for 


A Pallet Conference 


“The full economy of palletiza- 
tion will never be attained until 
some cooperative scheme of re-use 
is worked out which will lessen 
empty line-haul movement.” That 
statement is quoted from a letter, 
inspired by our remarks in this 
column last month, written to E. 
F. Lacey, executive secretary of 
the National Industrial Traffic 
League, by W. H. Ott, Jr., chair- 
man of the League’s motor rate 
and classification committee. 


What we said on the subject of 
the need for a national conference 
on pallet loading, in which all in- 
terested carriers, shippers and the 
Commission might join to discuss, 
among other things, the need for 
a national pallet pool and the con- 
struction of a system of rates for 
the movement of empty pallets, 
was, he said, “right on several 


counts.” 


“National consideration of the 
subject is needed,” he continues, 
“and the sooner it begins the bet- 
ter. We, ourselves, will have pal- 
letization developments within the 
next six months which would be 
much “furthered by such national 
treatment. From the viewpoint of 
the common carriers, piecemeal 
handling of these problems will 
have an undesirable result in giv- 
ing substantial impetus to further 
development of private truck op- 
eration.” 


Mr. Ott, who, as general traffic 
manager of the Kraft Foods Com- 
pany, Chicago, has had much ex- 
perience, not only in mechanical 
handling and its potential effi- 
ciencies and economies, but who is 
active in private carrier associa- 
tion work, thinks the League would 
do well to assume leadership in the 
promotion of a national confer- 
ence on pallet loading. 


He suggests the matter might 
be studied by a group of chairmen 
of such League standing and spe- 
cial committees as may at present 
be in charge of matters dealing 
with the various carriers involved 


We hope the League acts on his 
suggestion. The need for such a 
conference offers it another oppor- 
tunity to take the kind of leader- 
ship that has brought it to its 
present status as the leading 
spokesman for the shippers of th« 
country.—The Editor. 


Model LT-50, equipped 
with Towmotor Revolving 
Carriage Accessory for 
transfer movement of 
bulk materials. 
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complete line of Towmotor 
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ment. Send for a free copy. 
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Each Cushioning Application Is Separate Problem, Involving 


Bracing, Blocking, Flotation, or Finish-Protection Factors. 


Examples of Basic Methods Given, New Developments Noted. 


Cushioning Material — Determining 
the Kind and Quantity for Packaging 


The art and science of cushioning is 
still in its infancy stage. Except for a 
few courageous attempts, little has been 
done to put the determination of kind 
and quantity of cushioning material on 
a practical, usable plane. 


May I suggest at the outset that we 
attempt to place ourselves in a most 
open-minded and down-to-earth attitude 
on this matter of cushioning. To be 
realistic is to recognize that almost every 
cushioning application is a separate 
problem—an entity in itself. To get 
anywhere in the study of cushioning we 
must deal with preparation and clas- 
sification of the broad fundamentals of 
goods cushioning. Accordingly, as our 
story unfolds, the reader will note the 
distinct emphasis I have placed on.cor- 
rect recognition and grouping of basic 
cushioning fundamentals. 


The mechanics of a cushioning mate- 
rial in action are actually very simple 
and, being realistic, the very physical 
behavior—the theory underlying such 
mechanics—is of little interest to even the 
packaging technician: A cushion as such 
is placed in a package primarily to ab- 
sorb the shocks of handling and shipping 
which might otherwise damage the mer- 
chandise. There are several basic ways 
of absorbing shock—and I don’t want 
you to confuse these with the cushioning 
applicant fundamentals to be discussed. 
Such mediums as the following have 
been used successfully to combat simple 
“shock” loads. 


(a) Special containers employing springs 
or elastic straps to which a yoke holding the 
merchandise is fastened. This kind of ap- 
Paratus has frequent application in the 
electronic tube industry, for the transporta- 
tion of the large, more expensive tubes. 

(b) Die cut forms and containers, specially 
adapted to suit the weight and shape of the 
merchandise. 

(c) Cushioning material wraps which em- 
Ploy the use of springy cushioning material 
aS a complete overwrap for the unit. This is 
frequently called a “flotation” pack. The 
cushioning material ‘may be loose in form, 
or made up in pads, sleeves, blankets, etc. 
Products having good springback character- 
istics for packs of this nature are wood 
€xce'sior, wood wool, shredded newsprint and 
tisst:2, animal hair, creped cellulose wadding, 
Wood fiber felt, etc. 


Determining Thickness 
A question often posed and seldom 
answered with any degree of assurance 


and accuracy is: “What is the correct 
thicizness of a cushioning material to 


By S. L. SWENSON, Product Engineer, 


Kimberly-Clark Corporation 


Starkie L. Swenson, 
author of the accom- 
panying article, joined 
the Kimberly-Clark Cor- 
oration in 1940, after 
en graduated as a 
civil engineer from Mar- 
quette University, Mil- 
waukee. He has been 
engaged in technical en- 
gineering on creped 
wadding products, with 
special emphasis for 
the past five years on 
packaging engineering. 

Remembered as a lecturer on interior packaging 
at the 1947 convention of the Industrial Packaging 
Engineers Association in Chicago, he is a member 
of the American Society for Testing Materials 
(Committee D-10, shipping containers); a member 
of the National Furniture Traffic Conference; and a 
member of the Industrial Packaging Engineers 
Association. 





adequately protect my product from 
damage from shock loads?” Surprising 
to many packers, this question can be 
answered with a fair degree of accuracy 
provided certain facts about the product 
are known. For example, we must know: 


(1) What is the shock which will break the 
product? This is measured by and called 
its “g’” or gravity factor—the number of 
times the force of gravity which will break 
the item. In other words, the “g”’ factor is 
the index of fragility of the product. 


(2) The shock loads which are to be im- 
posed on the product. Must it withstand a 
2-foot or a 20-foot fall to a concrete floor? 
What is the treatment the product will be 
subjected to en route—in definite terms? 


Having the “g” factor and height of 
fall which the product might be sub- 
jected to at our disposal, it is possible 
to refer to tabulated data in the follow- 
ing study and determine with reasonable 
accuracy the correct thickness of any 
one of a number of common cushioning 
materials which will do a satisfactory 
cushioning job. 

On this point, the reader is referred to 
report No. R-1627, “Application of the 
Properties of Cushioning Materials in 
the Design of Cushions,”. September, 
1946, by K. Q. Kellicutt, Technologist, at 
the Forest Products Laboratory, Madi- 
son, Wisconsin. 

Mr. Kellicutt has prepared families of 
design curves which enable the deter- 
mination of the approximate thickness 
of a cushioning material to use to pro- 


vide any desired degree of protection. 
Knowing the safe “g” factor and the 
possible shock load, it is possible to select 
the proper thickness to use of any one of 
a number of cushions from the curves. 
In the absence of “g” factors, these 
curves cannot ‘*e¢ used to fullest advan- 
tage. Howeve:. by assuming a “g” factor, 
it is possible to compare the relative 
cushioning quality or performance of two 
or more cushioning materials in ques- 
tion. 


Late in 1946, two technical men from 
Kimberly-Clark Corporation, H. E. 
Malmstrom and J. T. Gresham, made a 
photographic study of the effects of 
dynamic loading of cushions. This work 
was presented to the packaging institute 
in early 1947 in a paper entitled “Dy- 
namic Measurements of Cushioning.” In 
this study an Eastman high-speed mo- 
tion picture camera was used to observe 
and record the action of various cushion- 
ing materials under repeated loading. 


Both of these studies, incidentally, in- 
volved many months of painstaking tests. 
In Mr. Kellicutt’s reports, to get the 
amount of data required to prepare 
curves containing sufficient working 
range, it was necessary to run thousands 
of measurements. The final presenta- 
tion of the data, however, in curve form 
is easily assimilable and can be adapted 
with facility to cushioning thickness de- 
terminations. Both studies, however, in- 
dicate we are far from the practical 
mathematical formula stage of accu- 
rately determining cushioning quantity 
information. Actual tests in great num- 
ber must be run on representative groups 
of various cushion types, in order to get 
usable results for later calculations. 


Probably not two per cent of the read- 
ers of this article could quote the “g” or 
breaking factor of the product they buy 
or represent. About the only people who 
can are a few of the electron tube manu- 
facturers and some of the aircraft in- 
strument people. It is a known fact that 
many kinds of merchandise are difficult 
to test in respect to their “g” factor. 
Such items as furniture, appliances, con- 
fectionery, flowers, etc., present many 
variables which make the determination 
of safe “g” factors a painstaking process. 
Many packages, in addition, have differ- 
ent safe “g” factors on each of their dif- 
ferent faces. The problem then becomes 
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one of sevarately providing correct 
cushioning for each face—or providing 
uniformly throughout the pack enough 
cushion for the weakest side. 

All of this preceding discussion, points 
toward only one thing—the need of the 
majority of present-day packers for a 
more direct and practical approach to 
their cushioning problem. 


This need can be met through the 
comprehension of several basic cushion- 
ing fundamentals to be reviewed briefly. 
If the package designer recognizes his 
cushioning problem and can catalogue 
it specifically, the application of the ap- 
proximate quantity of cushion becomes a 
formality. The recommendation of the 
type of cushioning is based on the de- 
signer’s judgment and experience, nature 
of the product, shipping methods, etc. 


All cushioning problems can be broken 
down into one or a combination of the 
following four basic categories: (1) 
Bracing; (2) blocking; (3) flotation; (4) 
fininsh protection. 


The purpose of this article is to discuss 
and illustrate these fundamental inte- 
rior cushioning methods. Recognition of 
any problem is a big step toward its 
solution. Most of our work in cushioning 
is necessarily pointed at this recognition 
phase. The specifying of the cushion is 
secondary or an aftermath to the crux 
of the problem. 


Bracing Method 


Let’s get into the cushioning funda- 
mentals. First—bracing is a method of 
interior packaging designed to prevent 
movement of contents within a container 
and to distribute the weight to all of its 
faces. This method uses a cushioning 
material in conjunction with wood brac- 
ing, metal strapping, or corrugated fiber- 
board forms. The function of the cush- 
ioning material is to prevent scratching, 
press marking, burns, etc. by the coarser 
holding materials. The cushions are ap- 
plied in strip or pad form and usually 
range from %-inch to %-inch thick. The 
finish or texture of the product being 
braced determines the type of cushioning 
material specified. Products with coarse 
or with no special finishes can be padded 
under the bracing points with excelsior 
pads, corrugated fiberboard, macerated 
newsprint pads, etc.; whereas highly 
finished materials must be padded with 
hair felt, wood fiber felt, creped cellulose 
wadding, cotton blankets, etc. 


Blocking Method 


Our second basic cushioning method is 
blocking. Blocking is a method of wrap- 
ping irregularly shaped objects with soft, 
resilient cushioning materials to “block 
out” the voids. The resulting package 
is fairly regular in shape and compara- 
tively easy to insert in a container. Ex- 
cessive stresses are avoided at projecting 
points—the distribution of shock is facil- 
itated by passing such loading evenly 
throughout the article. Blocking is ac- 
complished with soft, conformable cush- 
ions, such as felt, cotton, rubberized or 
curled animal hair, crenved cellulose wad- 
ding, and wood fiber felt. Thickness of 
the blocking material may range from 
44-inch up to 2 inches. 


Method of Flotation 


Flotation is the third basic cushioning 
method. As its name implies, it is a 
method of completely protecting the 
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Four Types of Cushioning 


Bracing Method, at top: Two examples of the bracing method of interior packaging, designed to 
prevent movement of contents within a container and to distribute the weight to all faces: At the left a 


deep freeze unit, at the right an organ. 


Blocking Method, at center left: This soft drink dispenser is packed by the blocking method, wherein 
soft, resilient cushioning material is used to “block out’’ the voids in the container, thus distributing 


shock evenly throughout the article. 


Finish Protection, at center right: Usually, comparatively large surfaces of a product, such as this 
table, are finish protected, applying thin cushioning material tightly to the merchandise. 
Flotation Method, at bottom: Fragile vases (left) and television tube (right) are here packed by the 


flotation method, each article being “floated” in a thick cushioning material. 
pends the fragile item within the shipping package. 


article in ‘question from shock and 
vibration by wrapping or literally “float- 
ing” it in a thick cushioning material. 
This method also permits the packing of 
two or more articles in a container and 
prevents their contact with one another. 
The cushioning material must be of 
sufficient thickness so that the wrapped 
shape conforms to the inside contour of 
the container. Products “flotation” 
packed in cushioning material are liter- 
ally suspended within the shipping pack- 
age. The more resilient the cushioning 
material, the better the performance. 
Cushions from % inch to 3 inches in 
thickness are frequently used in making 
up fiotation packs, although loose mate- 
rial such as excelsior, shredded paper, 
etc. property applied make _ excellent 
flotation packs. 


The flotation pack sus- 


Finish Protection 

Finish protection is the fourth and last 
fundamental cushioning method. This 
method involves the application of rela- 
tively thin cushioning materials to pro- 
tect highly finished and delicate surfaces 
of wood, metal, plastics, or glass from 
damage by contact with other articles 
or other packaging materials which can 
cause abrasion or chemical action. In 
the event of infiltration into the package 
during transit, of sand, dust, or cinders, 
the nature of these finish protecting 
cushioning materials is such that the 
abrasive material works into the soft 
protective cushions before it has a chance 


_to scratch or mar the high finish of the 


product. Usually, comparatively ‘iarge 
areas of a product such as the suriaces 








July ° 


aga! # 
tecte: 
large 
or Gul 
ing | 
neces 
the p 
rubbi 
mars 
dama 
Fin 
consi 
or les 
that 
this | 
cotto! 
an ol 
Some 
pape! 
in qu 
prote 
thick« 
like vi 
ding, 
satisf. 
tectin 
In 
applic 
tight] 
move! 
transi 
move! 
relega 
above 
mercl 
ment. 
treatr 
perfo! 
that 
soft, 1 


Bes 
ing 1 
blocki 
there 
tions | 
which 


havin; 
do a 

agine- 
waddi 
These 
ment 

ment 

demar 
a liqu 
surrou 
suffici: 
tire lit 


Wcerip 





igned to 
re left a 


wherein 
stributing 


. as this 


J by the 
ack suSs- 


nd last 

This 
f rela- 
(oO pro- 
urfaces 
s from 
articles 
ch can 
yn. In 
ackage 
‘inders, 
tecting 
at the 
1e soft 
chance 
of the 

large 
ur{ aces 


July 10, 1948 


against corrugated spacers are finish pro- 
tected. -Many products cushioned by 
large quantities of a coarse fibred blanket 
or Gunnage material have finish protect- 
ing wraps applied beforehand to give 
necessary softness against the skin of 
the product. This prevents the chafing, 
rubbing, burning action which dulls and 
mars the surfaces, of many otherwise 
damage-free prcducts. 

Finish protecting mediums are usually 
considered to be those materials % inch 
or less in thickness which have proved 
that they can do a satisfactory job in 
this respect. Such materials as felted 
cotton and creped cellulose wadding do 
an outstanding job of finish protection. 
Some of the glazed and waxed kraft 
papers, properly secured to the product 
in question, are moderately successful in 
protecting delicate finishes. Many of the 
thicker cushioning pads and blankets 
like wood fiber felt, creped cellulose wad- 
ding, and cotton, of course, are perfectly 
satisfactory as a combination finish-pro- 
tecting and shock-absorbing medium. 

In correctly applied finish protecting 
applications, the protective medium is 
tightly affixed to the merchandise. Any 
movement within the package (and in 


transit some shifting, vibratory, internal,, 


movement always transpires) must be 
relegated to those surfaces outside >of, 
above or away from the surface of the 
merchandise. This is the idealistic treat- 
ment. Because so seldom is the idealistic 
treatment fully realized in the actual 
performance of a package it is important 
that our finish protecting medium be 
soft, non-abrasive, and conformable. 


Absorption and Insulation 

Besides the four fundamental cushion- 
ing methods just outlined, viz. bracing, 
blocking, flotation, and finish protection, 
there occasionally are other considera- 
tions demanded of a cushioning material 
which must be satisfied. Special func- 
tions, highly important, in some pack- 
aging applications are those of absorp- 
tion and insulation. While not sufifici- 
ently comprehensive enough to be classi- 
fied as basic or even secondary cushion- 
ing methods, the absorption and insula- 
tion packs are assuming ever growing 
importance. — 

An absorption pack is a specialized 
method of interior packaging designed 
for cushioning the fragile container of 
a liquid in shipment. The desired re- 
sults are adequate protective cushioning 
against shock (wrap is usually a flotation 
Pack method) plus rapid and thorough 
absorption of the liquid in case of break- 
age or leakage at the closure. Only a 
few cushioning materials are produced 
having the special properties required to 
do a creditable job of absorbent pack- 
aging—among these are creped cellulose 
wadding, absorbent cotton, and sawdust. 
These kinds of materials meet govern- 
ment regulations for parcel post ship- 
ment of liquids. Parcel post regulations 
demand that any fragile container of 
a liquid shipped by mail be completely 
surrounded by an absorbent material in 
sufficient quantity to take up the en- 
tire liquid contents in the event of leak- 
age or breakage. 

_Insulation is rapidly becoming a qual- 
ity much sought after by many cushion- 
ing material users—particularly those 
backing and shipping such items as 
fresh'y cut flowers, frozen foods, fish, 
candy, etc. Much of the increased quan- 
tity cf perishable items being shipped by 
air ard railway express, is being cushion- 
Wapned by a material which is also— 
aad verhaps primarily so—a good in- 
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Positioning heavy steel tubing for lathe operator 
by gas-powered Trucloader 


Five boxes of bananas are easily handled by 
Elec-Trucloader with special forks 


for this gas-powered Trucloader 


Here’s an ideal low- 
cost answer to a 
thousand-and-one 
high-cost jobs... the 
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. either gas or 
electric battery-powered 


It’s the countless little han- 
dling jobs that are Industry’s 
subtlest thieves because they 
are so easy “‘not to notice’— 
that multitude of loads from 
200 to 1000 pounds, familiar 
to every busy plant and dock 
and warehouse. Subtle thieves 
because they look innocent— 
yet their petty thieveries total 
a staggering sum! 


Put an end, finally, to their 
costly pocket-picking — by 
using the Clark Trucloaders. 


Use these Trucloaders in 
the plant: for setting-up of 
machining jobs, handling jigs 
and fixtures, loading furnaces, 
fetching tools, hustling dies, 
castings and other “‘heavies” 
to storage or scrap. Use them 
in the warehouse: to tier pal- 
letized units, carry empty 
drums and crates, handle loads 
on low-capacity elevators. 


Use the Trucloaders for 
loading and unloading carriers 
—highway or rail. Use them 
as tireless, ever willing handy- 
men for the 1000-and-one lift- 
and-carry chores common to 
all busy establishments. You'll 
find many uses—because every 
use means a substantial saving. 


A wise first step is to talk 
about your needs with a Clark 
field representative. He can tell 
you how businesses like yours 
make big savings with the 
Trucloaders—both gas-pow- 
ered and electric battery-pow- 
ered. It’s always good business 
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sulator against extremes in temperature. 
As a general rule, most of the commercial 
cushioning materials on the market are 
fairly good insulants. Selection of in- 
sulating cushions consequently is often 
made based upon other characteristics, 
which contribute toward the satisfactory 
nature and over-all low cost of the pack. 
Such important secondary considerations 
are low weight, flexibility and conform- 
ability, cleanliness, adaptability to pack- 
aging techniques, low bulk, etc. 


What kind of developments and inter- 
esting cushioned packages are coming 
to the forefront and establishing them- 
selves as contenders for “best package” 
recognition? Some of these new ideas in 
cushioned packs incorporate so many 
advantages over the old, slow, wasteful 
ways of doing things that many indus- 
tries are quickly taking hold of the ideas 
and following them thru. 


(1) Lined bags are becoming increasingly 
important in the cushioning field because 
of their versatility, savings in packaging 
room labor, and attractive appearance. Lined 
bags are much like the ordinary kraft or 
tissue bag you are familiar with, except that 
the inner surfaces are laminated with 
creped cellulose wadding, felted cotton, or 
other non-abrasive material. These bags in 
many sizes and shapes are finding widespread 
application in the silverware, plastics, and 
giftware fields. 

(2) The cush-on strap has been on the 
market for somewhat over a year now. It 
is a conventional steel strap faced on one 
side with a padding made of creped cellulose 
wadding. It is treated and applied like ordi- 
nary metal strapping—except that it is not 
necessary to apply padding below the strap— 
it’s already there! This last year has seen 
some of our larger domestic appliance people 
take on the strapping and find it most suc- 
cessful for their purposes. The cush-on strap 
is manufactured by the Grand Rapids Fibre 
Cord Company, Grand Rapids, Mich. 

(3) Apple packing using sheets of creped 
cellulose wadding or macerated newsprint 
pads as cushioning between layers of apples 
or as top and bottom pads in conventional 
apple packs is now under way in full scale 
operations in some of our eastern packing 
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Industrial Trucks Lift Efficiency 12-Fold 
at Chevrolet’s Gear & Axle Plant, Detroit 


Plant Engineers Say Use of Mechanized Materials Handling 
Has Resulted in Approximately 50,000 Pounds Being Handled a 
Man-Hour, as Against Only 4,000 Pounds With Manual Methods. 


The increase in tons handled each 
man-hour worked, and the avoidance of 
additional warehouse construction, are 
among the important benefits obtained 
by the Chevrolet Division’s gear and axle 
plant, Detroit, from its present fleet of 


houses. The Washington State Apple Com- 
mission on the west coast has just completed 
a series of tests indicating a 50 per cent 
reduction in serious bruising of apples, thru 
the use of inter-layer creped cellulose wad- 
ding cushioning. And this kind of cushion- 
ing costs the packer only several cents. a 
box. The result in improved value of the 
fruit to the packer, the dealer and the con- 
sumer is many times the added cost of the 
cushioning. 

(4) The Hat-Jama is a novel cushioning 
application which has recently gained wide- 
spread acceptance in the hat packing field. 
The trade-marked ‘“Hat-Jama’s” and similar 
items made of creped cellulose wadding are 
used to cushion hats when stacked together. 
A specially die cut sheet of thin cushioning 
is placed over each hat before nesting the 
hat placed on top of it. Objectionable 
“ringing” of hat crowns is prevented by the 
special cushion or “Hat-Jama.” 

(5) Insulated flower packs, while not new, 
because of their success are gaining rapidly 
in popularity particularly with west coast 
florists. Both wholesale and retail opera- 
tors now are acclaiming the results they 
are attaining with insulated packs. It is 
now possible to deliver during any time 
of the year freshly cut Hawaiian or Cali- 
fornia flowers to any part of the United 
States upon 36 hours notice. And in addi- 
tion, these same flowers are guaranteed to 
stay fresh for an additional four days! 

(6) Furniture is mentioned here because 
at the moment the entire furniture packag- 
ing field is in a transition stage embodying 
many new cushioning applications. Spurred 
on by the recent institution of rigid railroad 
packing specifications, the furniture field is 
now one of the comntry’s largest markets 
for cushioning materials. 





Cushioning Materials 


At top, left, the “Hat-jama,"’ a die cut sheet of thin cushioning, is placed over each hat before nesting. 
At top right, an insulated flower pack, which makes it possible to deliver freshly cut Hawaiian or Cali- 


fornia flowers to any part of the United States. 


At bottom, the hot food to be served aboard an air- 


line, left, and the frozen fish, right, are packed in commercial cushioning materials that are also good 


insulants against extremes in temperature. 


52 storage battery-powered industria] 
trucks, according to L. E. Feeney, piant 
engineer. First units of its fleet of in- 
dustrial trucks were placed in operation 
19 years ago, said he. 

Mechanization of material flow in the 
gear and axle plant is effected by indus- 
trial trucks of the tractor, lowlift and 
highlift platform, and fork types which 
are utilized for movement of loads of as 
much as 10,000 or more pounds. Chain- 
and-hook powered conveyors and over- 
head traveling cranes are used for move- 
ment of housings and housing assemblies, 





weight 
10,000 pounds—being placed on rack alongside 
press Sy storage battery-powered fork truck, at 
the Chevrolet gear and axle plant, Detroit. The 
plant utilizes a fleet of 52 industrial trucks, plus 
chain-and-hook powered conveyors and overhead 
traveling cranes. 


Packaged sheet metal—approximate 


or for huge loads of sheet steel, coils or 
other loads beyond truck capacity. 

The plant’s fleet of trucks consists of 
14 tow tractors; 20 lowlift platform 
trucks, each with a rated capacity of 
4,000 pounds; nine highlift platform 
trucks, each of 6,000-pound capacity and 
with a lift of 60 inches, and a similar 
number of fork trucks with lift heights 
of from -60 to 108 inches. One of the fork 
trucks is equipped with a detachable ram 
for handling coils of metal. 


Used to Load Cars, Trucks 


The principal tasks assigned to the 
trucks are the handling of material for 
production; the loading and unloading 
of highway trucks and freight cars; 
movement of material. in process from 
one operation to another; handling of 
waste and scrap bins, and movement of 
machinery, and other equipment and 
supplies. 

Material is handled on 4x5-foot “skips” 
or skids, and on single- or double-faced 
pallets measuring 4x3 feet. Through use 
of highlift platforms and fork trucks, 
according to Mr. Feeney’s office, better 
warehousing is achieved. Both loaded 
skids and pallets are tiered. Depending 
upon the nature of the load, pallets are 
tiered three- or four-high, while skids 
generally are tiered two-high. 

A. Kemp, general supervisor of mate- 
rials at the plant, estimated that each 
ton of material was handled three times 
on the average. 

Rear housings, and other items pro- 
duced outside the plant and shipped in 
for assembly, arrive either on highway 
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truck or in freight cars. Fork trucks are 
used, for the most part, in the unloading 
of this material. Some of it is taken 
directly into processing and assembly, 
while the balance is warehoused or placed 
in yard storage, depending on its nature. 
Suppliers have been requested to,ship on 
pallets so far as is possible, and this 
practice saves considerable handling 
time. 


Superiority to Manual Methods 
It was stated’at the office of the plant 
engineers that under manual methods 
prevailing prior to installation of the 
fork trucks—and also at present in han- 





latform truck delivers 3,500- 
rake shoes, to brake assembly 
According 


lowlift 
poene skidload of 
ine in Chevrolet gear and axle plant. 
to plant engineers, use of palletized loads and 
battery-powered fork trucks has resulted in ap- 


Here a 


pesesey 50,000 pounds of material being 


andied a man-hour, as against only .about 4,000 
pounds a man-hour under old manual methods. 


dling certain loose pieces—only about 
4,000 pounds each man-hour could be 
handled. With the use of palletized loads 
and a fork truck, approximately 50,000 
pounds each man-hour now is handled. 

Although sheet steel, in packs aver- 
aging 10,000 pounds each, is unloaded 
from freight cars by overhead crane, with 
some of the packages being moved into 
the operations area directly by crane, a 
considerable amount of this tonnage is 
moved by fork truck to the various 
presses and stamping machines. Coil strip 
is handled by the truck with the ram 
attachment, while axle shafts and other 
items coming from the plant’s forge shop 
are moved in palletized loads into tem- 
porary storage awaiting further proc- 
essing. 


Bin-Type Skids 
Small castings and forged items are 
moved in bin-type skids by platform or 





Pictured is a truck with special ram device to 
carry coils. The strip steel shown being delivered 
to the automatic press line weighs 2,800 pounds. 
The plant uses 14 tow tractors, 20 lowlift. platform 
trucks, nine highlight platform trucks, and nine 
fork trucks. 


fork trucks, or in wheeled bins in tractor- 
train operation. The longest, uninter- 
rupted, in-service run of a tractor train 
at the Chevrolet gear and axle plant is 
about 2,000 feet, while the longest run 
by any-type of lift truck with a load 
is approximately 1,000 feet. 

Although efforts are made by super- 
visory personnel in charge of materials 
handling and maintenance to keep truck 
loads within capacity, it was stated at 
the office of the plant engineer that 
trucks generally were overloaded by from 
15 to 20 per cent. Despite this, and the 
intensive and difficult operations the 
trucks are called upon to perform, main- 
tenance is said to be “quite low” with 
relatively no unscheduled loss of service. 
Trucks are thoroughly serviced once a 
month. 

Batteries, of which there are 83 to 
service the fleet of 52 trucks, are changed 


at the end of each work shift. Three . 


central stations are utilized for servicing 
of trucks and batteries, overhead hoists 
being used for changing batteries. The 
total “off-duty” time for such a change 
is less than five minutes. 


Wirebound Box Makers 
Sponsor Institute to 


Train Container Engineers 

Ninety-five employes of member com- 
panies of the Wirebound Box Manufac- 
turers Association have registered for 
the W.B.M.A.’s second class in shipping 
container engineering, L. S. Beale, of 
Chicago, association secretary, has an- 
nounced. Mr. Beale described the Wire- 
bound Institute as “a unique industry- 
wide technical training program de- 
signed to assure the wirebound shirping 
container industry of a body of men 
technically trained and grounded in the 
science of shipping container engineer- 
ing.” 

The institute course of studies com- 
prises four 10-lesson sections, dealing 
with the design of wirebound boxes, 
testing, quality control,-and a special 
new section on wirebound crates. Regis- 
trants receive the texts lesson by lesson 
by mail and are required to complete 
each lesson by a stipulated date. Com- 
pletion of the course brings the regis- 
trant the title of “wirebound engineer,” 
and an appropriate certificate. 

The institute in addition sponsors 
clinics throughout the nation, the sec- 
ond series of which had just been com- 
pleted, said Mr. Beale. A total of 224 
persons attended the recent one-day 
clinics held in Chicago, Cleveland, New 
York, Louisville, San Francisco, New 
Orleans, and Jacksonville. 








Towmotor Job Study of 
Complex Handling Problem 


How the Glidden Co., Cleveland, put 
modern handling methods to work in 
its plants and warehouses is explained 
in Towmotor Job Study No. 75, copies 
of which may be obtained from the 
Towmotor Corporation, Cleveland, O. 

According to Towmotor, production 
and warehousing operations in a paint 
manufacturing plant involve an amaz- 
ing number of handling operations, ren- 
dered more complex in the case of the 
Glidden Co. because of its multi-storied 
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buildings. A thorough analysis of the 
entire handling problem revealed that 
modern mechanized system could in- 
crease productive output, lower pro ‘uc- 
tion costs, and gain full use of €very 
inch of available storage area, said " ow. 
motor. A complete new handling sys- 
tem built around a fleet of Towmotor 
fork lift trucks and tractors was inst: lleg 
in the Glidden plant, the job study re- 
vealed. : 


Fifth S.C.I. Study Shows 
Uncovered Floor Racks in 


Reefers Damage Packages 
Failure to cover floor racks when ship- 
ping fibre boxes in refrigerator cars is 
an important factor contributing to the 
high rate of damage occurring to pack- 
aged freight moving by rail, according 
to the fifth series of doeumentary photo- 


graphs released by the Shipping Con- 
tainer Institute in its nation-wide study 
of shipping practices (see Traffic World, 
May 8, p. 1488). 

Either because of the perishable na- 
ture of the commodity, or because of the 
freight car shortage which forces a ship- 








Left: Cartons in the lower layer of this shipment 
of canned milk, resting upon uncovered floor 
racks in a rail refrigerator car, burst open when 
they became caught in the racks as the load 
shifted. 


Right: Each of these cartons shows the _ indenta- 
tion of floor racks. Further cause of dama 

are the broken gaps in the floor racks. Had ¢ 

floor racks been covered with sheets of corru- 
gated board or flattened boxes, the cartons would 
not have been damaged. 


per to use whatever type of car is avail- 
able, it is frequently necessary for cor- 
rugated fibreboard boxes to be loaded in 
refrigerator cars equipved with floor 
racks, according to the S.C.I. 


“When this occurs, the shipper should 
see to it that the racks are covered with 
sheets of corrugated board or flattened 
boxes,” the institute advised. “If this 
is not done, the cartons will not only be 
dented and creased by the open racks, 
but are very apt to wedge in the spaces 
between slats and cause considerable 
damage when the load shifts during 
transit.” 

The accompanying pictures show ac- 
tual conditions found in some of the 100 
freight cars which have been inspected 
as a part of the institute’s survey. 





Reversible Roller Conveyor 


A tripod-supported, reversible conveyor 
has been announced by the Metzgar Co., 
Grand Rapids, Mich. The unit is built 
with the roller axles off center in the 
frame, causing the rollers to extend well 
above the edges of the frame for han- 
dling loads wider than the conveyor 
when used right-side-up. When the con- 
veyor is flipped over, the frame ex ends 
above the rollers, forming a conti» uous 
guard rail that prevents small item» from 
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dj . > wheel bearings of the rollers re- 
= ba he original lubricant and keep out 
4 4 a and water, according to the com- - 
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: Of illinois Plan Short ro 
In [Course at Package Show Held in the grip of strong steel 
ges : ; bands—-securely tensioned andsealed 
Tentative plans for a short course in aaa “Bound heve.” 
n ship- fj packaging and materials handling, to be Sn ae eo get there. 
cars js | conducted jointly by the maces Peak The expensive shipment is the Write today requesting an Acme 
aging Engineers’ Association o erica 5 Shipping Specialist to study your 
os and the extension division of the Uni- a — a — a — packaging and car bracing problems. 
O pack- Byersity of Illinois, simultaneously with t 1s costly not only in replace- He will th 
cording ff the association’s annual industrial pack- ments and wasted time, but in € will assure you that your present 
photo. § aging and materials es oe damaged customer confidence. It is methods are best or that important 
tel Sherman, Chicago, Oc r ; : : : : 
8 = > 7, generat general poerned as well annoying to everyone concerned. savings can be made immediately. 
“we ee as special sessions devoted respectively You can save breakage, freight 
‘Bto materials handling and packaging. claims, precious dollars and cus- 
pal 4 Mer = prin ve a Co., | tomer irritation by taking advantage 
president o e association, will open watt Ages 
the course the morning of Monday, Octo- of the Acme Unit Load principle of UNIT- LUA D 
ber 4, at a general session at which car bracing. =) SD 
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H. C. Rountree, director of the univer- 
sity’s extension division, will speak on 
“Why This Short Course,” and R. E. 
Farney, manager, packaging methods 
department, Spiegel, Inc., Chicago, on 
‘What Is a Packaging Engineer and 
What Are His Tools?” At the second 
general session, in the afternoon, Robert 
J. Bayer, editor, the Traffic World, Chi- 
cago, will speak on “The Relationship 
between Packaging, Materials Handling, 
Transportation’ and Distribution,” and 


there will also be a speaker on “How to 


Make a Survey.” 


Materials Handling 


Maxwell A. Goodwin, Clark Truck- 
tractor division, Clark Equipment Co., 
Chicago, will be general chairman, and 
N. A. Parker, of the university, honorary 


chairman and moderator, at a materials | 


handling session the morning of Octo- 
ber 5, at which James McKee Barclay, 
distribution and materials handling con- 
sultant, New York, will discuss “Mate- 
tials Handling Equipment and Methods.” 
C. E. Swanson, assistant general store- 
keeper, Burlington Lines, Chicago, will 
speak on “Materials Handling in Receiv- 
ing, Storing and Shipping,” and J. B. 
Mitchell, Jr., Donaldson Co., Minne- 
apolis, Minn., on “The Purpose and Ap- 
jlication of Pallets.” In the afternoon, 
W. H. Roehrig, supervisor of merchandise 
and demurrage, Santa Fe System, Chi- 
cago, will speak on “The Technique of 


General Freight and Cargo Handling”; | 





The Acme Unit-Load is a scientific 
method of bracing practically any 
commodity for carload shipment. 


STRAPPING DIVISION 


ACME STEEL CUMPANY 


NEW YORK 17 


for bracing carload freight, 
uniform and mixed ladings 


ACME STEEL CO. 
CHICAGO 
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Yes, North American is one of the 


Nation's safest movers of household goods! 


If you want your household goods moved safely 
to any part of the country, call the North American 
agent first! North American offers you trained 
personnel—a gigantic fleet of smooth-riding, 
weatherproof vans—the latest equipment. North 
American means safe every mile of the trip. 


North American 


Van Lines, Inc. 
General Offices: FORT WAYNE, IND 


John A. Aldridge, Sears Roebuck & Co., 
Chicago, on “Materials Handling in 
Modern Merchandise Distribution Sys- 
| ‘ms,” and Norman L. Cahners, pub- 
y: lsher, Modern Materials Handling, on | 
The Application of Materials Handling 
or ‘0 Small Businesses.” At those sessions 
onveyor "tere will also be speakers from the 
gar CO. Wiversity. 
is built 
in the 


10W ac- 
the 700 
ispected 





Packaging Sessions 


nd well §, Paci aging sessions on October 5 will 
yr han- §'8ve ©. F. Holt, truck and coach divi- 
onveyor §*2, ‘‘eneral Motors Corporation, Pon- 
he con- §'8¢, \ich., as chairman in the morning, 
exvends #dR F. Weber, International Harvester 
{tinuous fo, € \icago, chairman of the associa- 
n: from §"0's ooard, in the afternoon. Subjects 

be . iscussed at those sessions include: 


Consult your phone book for the North 
American agent nearest you. Call him 
now for an estimate on long-distance 
moving and storage. Warehouse facill- 
ties across the country. 


over 500 agents to serve you. 
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Cleaning, Corrosion Prevention and In- 
hibitive Wrapping; Industrial Paper 
Wraps and Cushioning Materials; Films 
and Foils; Bags, Paper and Cloth; Rules 
and Regulations for Carloading-Brac- 


ing-Blocking; Unit Loads; Floating 
Loads, and Wood versus Banding Tech- 
niques. 


W. B. Lincoln, Jr., technical manager, 
Inland Container Corp., Indianapolis, 
Ind., will be chairman at the packaging 
session the morning of October 6. Sub- 
jects scheduled for considertion at that 
session are: Interior Packaging and 
Cushioning; Exterior Fiberboard Con- 
tainers—Domestic and Export; Cleated 
Fiberboard Boxes; Fiber Drums and 
Tubes; Special Considerations of Trans- 
portation Regulations on Fiberboard 
Packaging. 

At the afternoon session devoted to 
wood packaging, A. L. Whiton, Chicago 
Mill and Lumber Co., will be chairman; 
H. L. Wolsdorf, director of sales research, 
Package Research Laboratory, Rockaway, 
N.J., will speak on “Wirebound Boxes— 
Domestic and Export”; N. C. Hudson, 
managing director, National Wooden Box 
Association, Washington, D. C., on 
“Nailed Wooden Boxes—Domestic and 
Export,” and F. P. Hankerson, executive 
secretary, Associated Cooperatives, Inc., 
St. Louis, Mo., on “Barrels and Kegs.” 

Clay Willingham, U. S. Automatic Box 
Machinery Co., Chicago, will preside at 
a session, October 6, devoted to produc- 
tion line packaging. W. R. Franklin, 
vice-president, J. L. Clark Manufactur- 
ing Co., Rockford, Ill., will speak on 
“Metal Containers”; Edward C. Berg, 
Ace Carton Corporation, Chicago, on 
“Machinery Equipment in Relationship 
to’ Folding and Set-Up Boxes”; H. L. 
Hansen, Zinpak Corporation, Chicago, 
on “Dairy Packaging,” and A. L. John- 
son, Standard-Knapp Corporation, on 
“Case Packing and Sealing.” There will 
also be a speaker on “Plastic Containers.” 


At the final packaging session, Octo- 
ber 7, Harry M. Reed, Gerrard Steel 
Strapping Division, United States Steel 
Corporation, Chicago, will preside. There 
will be a number of speakers on subjects 
under the general heading of “Closure 
Methods and Reinforcements—Domestic 
and Export.” 


In the afternoon, there will be a special 
event, devoted to prevention of loss and 
damage to freight, under the joint direc- 
tion of William P. Whalen, Motor Cargo, 
Inc., Chicago; E. H. Henken, general 
agent, Missouri- Kansas- Texas Lines, 
Cincinnati, O., and Mr. Bayer. 


The University of Illinois will issue 
certificates of attendance and participa- 
tion to those present. 


Exhibitors Reserve Space 


As of June ~30, about sixty exhibitors 
had resérved space on the exhibitions 
floors, which will have thirty per cent 
more floor space than last year, accord- 
ing to C. J. Carney, Jr., managing direc- 
tor of the association. A _ protective 
packaging competition, in which awards 
will be made for best packages submitted 
in several categories, includes, for the 
first time this year, packages especially 
designed for export shipping. 

A. C. McGeath, American Box Board 
Co., is general chairman of the commit- 
tees in charge of the exposition, with Mr. 
Goodwin, J. H. Singer, Rathbone Hair & 
Ridgway Co., and R. C. Sell, Koehring Co., 
as vice-chairmen. Committee chairmen 
include: Arrangements, A. C. Dolezal, In- 
ternational Harvester Co.; banquet, Rose 


Orlin, Esko Products Co.; exhibitors, M. 
C. Weisenhorn, Jiffy Manufacturing Co.; 
finance, J. L. Ware, Sears Roebuck & 
Co.; membership, R. W. South, Scioto 
Paper Co.; Packaging contest, A. L. 
Green, Association of American Rail- 
roads; publicity, Mr. Bayer; registration, 
Stanley Price, Western Electric Co. 





New England Materials 


Handling Exposition 


The first New England materials 
handling exposition will be held October 
5-7 in the Mechanics Hall, Boston, Mass., 
R. Kennedy Hanson, show manager, an- 
nounces. Mr. Hanson, who is secretary- 
treasurer of the national Materials 
Handling Institute, states that a high 
attendance is anticipated because of 


_ growing interest in the importance of 


materials handling in reducing the final 
cost of production. 


The following committee chairmen 
were recently appointed: 


Show management committee, Norman L. 
Cahners, Modern Materials Handling; local 
arrangements, George Miller, of George E. 
Miller Co.;: booth allocations, Walter Metcalf, 
Stop & Shop, Inc.; finance, Robert Abel, 
of Robert Abel Co.; booth sales, A. Harvey, 
H. G. Davis Co.; program, Norman Erland- 
son, Lewish-Shepard Products Inc. and 
James Gallery, Quincy Market & Cold Stor- 
age Warehouse, and publicity, Edmund S. 
Whitten. : 





Power Truck Safety Code 
Sponsored by A.S.M.E. 


Development of a safety code for in- 
dustrial power trucks was begun in New 
York recently with the formation of a 
new American Standards Association 
committee No. B56 on a safety code for 
industrial power trucks. 

The original suggestion for a code was 
embodied in a resolution adopted at a 
meeting of the American Society of Me- 
chanical Engineers in June, 1946, in 
Detroit. The society is sponsoring the 
code., It was suggested in that resolu- 
tion that users, builders, and all others 
concerned in the application of indus- 
trial trucks would be benefited by a 
standard safety code such as the A.S.M.E. 
had drawn up for other classes of ma- 
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chinery, and presented through the 
A.S.A. for adoption as American s and. 
ards. 

The new committee defined the ‘cope 
of its task as dealing with “safet ~ re. 
quirements relating to the manufe ture 
and use of industrial power trucks. such 
as platform trucks, tractors, lo v-lif; 
trucks, high-lift trucks, fork-lift t»ucks, 
and special industrial trucks, bu‘ no 
including commercial motor vehicles in- 
tended for use upon land high yays: 
these safety requirements to irclude 
such factors as operating controls, 
brakes, steering, stability while | fting 
and carrying loads, maneuverability, etc,” 


Meldram Is Chairman 


C. W. Meldram, Clark Equipmeni Co, 
was elected chairman of the committee, 
and C. F. Kells, Electric Industrial Truck 
Association, was elected secretary. The 
following three subcommittees were es- 
tablished: 

1. Subcommittee on nomenclature: Chair- 
man, Norman L. Cahners, Material Handling 
Laboratories. 

2. Subcommittee on operating and traffic 
rules: Chairman, Mr. John W. Young, Inter- 
national Harvester Co. 

3. Subcommittee on industrial power 
trucks: Chairman, Charles S. Schroeder, 
Yale & Towne Manufacturing Co., represent- 
re the Electric Industrial Truck Associa- 
tion. 


Committee No. 3 will study physical 
design of trucks and apparatus, including 
controls, steering, ratings, stability fac- 
tors, visibility, safety devices, signal 
devices and tires. 

Twenty-one persons representing 16 
national business, trade, and technica! 
organizations were present at the com- 
mittee meeting. The A.S.M.E. had ex- 
tended invitations to 37 groups. Further 
consideration of prospective committee 
membership resulted in the appointment 
of a subcommittee of two to review com- 
mittee personnel. C. H. Barker, Jr. 
Pallet Sales Corporation, representing 
the A.S.M.E., and H. C. Bischoff, Ameri- 
can Can Co., representing the Can Man- 
ufacturing Institute, make up that sub- 
committee. The committee also invited 
the Congress of Industrial Organizations 
and the American Federation of Labor 
to have representation on this commit- 
tee. Reports of subcommittee meetings 
were scheduled to- be reviewed by the 
executive committee at a meeting July 8. 
Next meeting of the new committee will 
be held September 30 at the A.S.ME. 
headquarters in New York City. 


PERSONAL NEWS 


J. J. Finegan, of Nyack, N. Y., secre- 
tary and assistant to the executive vice- 
president of the Texas & Pacific Rail- 
way, has been made assistant to the 
president of the T. & P., effective August 
1, succeeding L. C. Porter, who becomes 
vice-president, operations. With these 
changes, other personnel are promoted 
to positions as follows: D. B. Ohrum, 
secretary; H. E. Casper, assistant secre- 
tary; and W. A. English, chief clerk to 
President W. G. Vollmer. 


* * * 
John W. Shaw, 70, of Chicago, Penn- 
sylvania Railroad business car porter, 
will retire from active duty August 1 


after nearly 39 years of service. A na- 
tive of Leonardtown, Md., he has served 
under six vice-presidents of the railroad 
in Chicago and Pittsburgh. 


* * * 


Walter L. Martignoni, of Pillsbury & 
Martignoni, who directed salvage cpera- 
tions.of the M.S. Diamond Knot which 
sank in the Strait of Juan de Fuca oD 
August 13, 1947, with a cargo of choice 
Alaska salmon valued at nearly $2,500,- 
000, was guest speaker at a meeting of 
the Oakland Foreign Trade and Harbor 
Club held July 1 in the Athens A:“letic 
Club. The sinking was described «5 the 
largest collision cargo loss to occur vn the 
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waters of the Pacific coast. A motion 
picture in color, narrated by Mel Venter, 
popular west coast broadcaster, of the 
complete salvage operation, was shown as 
a special feature. 

x * * 

C. E. Johnston, 66, chairman of the 
Western Association of Railway Execu- 
tives, Chicago, retired June 30 after 
more than 51 years 
of continuous serv- 
ice in the railroad 
industry. He rose 
from a call boy job 
with the Chicago 
& Eastern Illinois 
Railroad to the 
presidency of the 
Kansas City South- 
ern Lines and the 
chairmanship of 
the above associa- 
tion. Mr. Johnston 
announced he 
would go to La Jolla, 
Calif., where he has maintained a home 
for several years. After working as a 
call boy at St. Elmo, Ill, for several 
months, Mr. Johnston became succes- 
sively a chairman, rodman and transit- 
man for the St. Louis & Southwestern. 
He returned to the engineering depart- 
ment of the C. & E. I. in 1899 and in 
1900 joined the construction and main- 
tenance of way department of the St. 
Louis & San Francisco, leaving briefly 
in 1903 to join the engineering depart- 
ment of the Missouri Pacific. In 1906 
he went with the Kansas City Southern 
as locating engineer, and subsequently 
served that railroad as office engineer, 
division engineer, chief engineer, general 
manager, vice-president and general 
manager. In 1928 he was named presi- 
dent, which post he held until 1938, 
when he left Kansas City for Chicago 
to become chairman of the Western As- 
sociation. He is a life member of the 
American Society of Civil Engineers. 

+ * * 

H. S. Stark, assistant general freight 
agent at Chicago, retired June 30 after 
approximately 45 years of service with 
the Chesapeake & Ohio Railway. He 
began his career in the transportation 
department at Charleston, W. Va., and 
served in various capacities, including 
traveling freight agent and commercial 
agent before being appointed assistant 
general freight agent in 1931. 


* * * 


G. W. Myers, assistant general freight 
agent at Chicago for the Milwaukee 
Railroad, voluntarily retired June 30 after 
more than 43 years of railroad service. 
Raymond E. Hibbard, who has been as- 
sistant to the vice-president in Chicago 


C. E. Johnston 





Since 1943, and with the railroad since 
1918, was appointed assistant general 
freight agent, succeeding Mr. Myers. 
Philip J. Cullen, who has been with the 
railroad in Chicago since 1925 and seryed 
as its assistant general freight agent 
since 1946, was named assistant to the 
vice-president, succeeding Mr. Hibbard. 
E. W. Chesterman, who has been in the 
freight traffic department since 1924, was 
appointed assistant general freight 
agent, at Chicago, to succeed Mr. Cullen. 


* * * 


Cyril Ward, travel specialist of Thos. 
Cook and Son, has been appointed cruise 
director of American President Lines’ 
new luxury liner “SS President Wilson.” 
His duties began with the sailing of the 
23,500-ton vessel June 26 from San Fran- 
cisco to Honolulu and the Orient. 


* * eo 


Merrill C. Manning, freight claim 
agent for 24 of his 45 years of service 
with the Maine Central Railroad Co., 
retired June 30. H. Newhall Turkey has 
been appointed freight claim agent. 


* * * 


Robert C. Duffin, of St. Louis, formerly 
foreign freight traffic manager, has been 
appointed freight traffic manager for 
the Missouri-Kan- 
sas-Texas Railroad, 
succeeding Clyde P. 
Bowsher who re- 
tired July 1 after 
49 years of service 
with the Katy. Born 
in St. Louis No- 
vember 12, 1909, Mr. 
Duffin entered Katy 
service as an office 
boy when he was 
15 years old. He 
served in various, 
traffic department 
clerical positions in 
St. Louis and Kansas City, and was ad- 
vanced to general agent at Detroit in 
1945, which position he held until May, 
1947, when he returned to St. Louis as 
foreign freight traffic manager. Begin- 
ning. his Katy career in the railroad’s 
office at Cincinnati in 1899, Mr. Bowsher 
advanced through various positions to 
division freight agent in St. Louis in 
1920. In 1929 he went to Chicago as 
northern traffic representative, and then 
to Kansas City as general freight agent. 
In 1932, he returned to St. Louis in 
the same capacity, advancing to assist- 
ant freight traffic manager in that year 
and freight traffic manager in February, 
1947. Both Mr. Duffin and Mr. Bowsher 
are members of the Missouri Athletic 
Club, Traffic Club of St. Louis, and the 
National Freight Traffic Association. 





Robert C. Duffin 


TRAFFIC W >R1p 


Edward J. Cottom has been promoted 
from general freight agent, rates and 
charges, to freight traffic manager, : ates 
and charges, of the 
Louisville & Nash- 
ville Railroad, with 
headquarters at 
Louisville, succeed- 
ing Ben F. Morris 
who died on June 
4. A native of 
Louisville, Mr. Cot- 
tom has been with 
the L. & N. since 
September 26, 1906, 
when he was first 
employed as a claim 
investigator. He 
transferred to the 
general freight office on January 1, 1910, 
as a clerk and became chief clerk on 
March 1, 1928. He was appointed assist- 
ant general freight agent on January 
1, 1935; general freight agent, sales and 
service, on October 16, 1945; and general 
freight agent, rates and charges, on 
July 1, 1947. Philo H. Goodwyn, for- 
merly senior assistant general freight 
agent, who has served the L. & N. con- 
tinuously since January 15, 1914, has 
been named general freight agent, rates 
and charges, with headquarters at 
Louisville. Joe S. Thompson, with the 
railroad since June 1, 1915, has been ad- 
vanced from general foreign freight 
agent to senior assistant general freight 
agent, and Willard F. Burgess, who has 
served the company since May 17, 1912, 
has been elevated from chief clerk to 
general foreign freight agent, both with 
headquarters at Louisville. 


* * % 


G. H. Ingails has been appointed 
assistant to the freight traffic manager, 
New York Central System, with head- 
quarters in Cleveland. 

ae 1 * 


The Chesapeake & Ohio Railway Co. 
has announced the following retirements: 
William P. Fallon, assistant general 
passenger agent, at Cincinnati, June 30, 
after 49 years of service; Thomas Pat- 
rick Irving, 65, engineer of car construc- 
tion of the advisory mechanical com- 
mittee, July 1, after 47 years of service; 
and T. H. Young, general agent, June 30, 
after nearly 28 years of service. The 
C. & O. has also announced the appoint- 
ment of Louis E. Nelsen, Jr., as traveling 
freight agent at Pittsburgh, Pa., and 
Douglas B. Jones as assistant director 
of public relations, with headquarters at 
Cleveland. Mr. Jones, who replaces H. L. 
Porterfield, Jr., was formerly Washington 
correspondent for Look magazine and 
previously a member of the public rela- 
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tions staff of the Ford Motor Co. The 
office of C. B. Kincaid, general passenger 
agent. is now located in Cincinnati, O., 
insteod of Huntington, W. Va.,:the C. & 
0., has announced. 
ao * % 
George Frank has been appointed 
traffic manager of the H. L. Green Co., 
of New York City. 
He succeeds the late 
Clarence M. Smith. 
Mr. Frank has been 
with the H.L.Green 


rance, Jr., who has been named general 
passenger agent at Pittsburgh. Mr. Dor- 
rance succeeds A. B. Smith who has been 
granted a leave of absence because of 
illness. Promotions to the following other 
positions were also announced by the 
railroad: R. W. Grigg, superintendent 
of the Philadelphia division; T. M. Good- 
fellow, superintendent of the Delmarva 
division; W. G. Pfohl, assistant super- 
intendent of freight transportation, cen- 
tral region; F. C. Wilkinson, assistant 
chief engineer; Charles R. James, assist- 
ant general passenger agent at St. Louis; 
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at St. Louis; C. S. Herr, division pas- 
senger agent at Columbus; C. W. Linker, 
district passenger agent at Pittsburgh; 
and H. C. Brinsden, district passenger 
agent at Atlanta. 


* a * 


Charles A. Liggett has been appointed 
traffic director of the Saint Paul Associa- 
tion of Commerce, St. Paul, Minn., suc- 
ceeding E. H. Berg who died June 13. 
John Geduldig has been named assistant 
traffic director, filling the position va- 
cated by Mr. Liggett. 


Pag ‘ pe cee Merrill B. Winn, division passenger agent oe = ° 
his career at the 2 Philadelphia; Edward V. Struble, di- A. A. Halleck, division freight agent at 

. bottom in the traf- vision passenger agent at Indianapolis; Estherville, Ia., for the Chicago, Rock 
Cottom fic department Frank J. Roth, division passenger agent Island & Pacific Railroad Co., has retired 
l, 1910 Prior to his ap- pe hceenae a 2a 
ark on pointment as traffic 
assist- manager, he had 
anuary progressed through 
es and George Frank promotions to the 
reneral position of as- 
es. on sistant traffic manager. 
n, for- * ca * 
freight § The Chicago, Indianapolis & Louis- 
¥. con- §f yille Railway Co. has announced appoint- 
4, has Bment of Frank A. Wisberg, as central 
 Tates Btraffic manager, with headquarters at 
rs at § Chicago; Walter F. Smith, as southern 
th the § traffic manager, with headquarters at 
en ad- § Indianapolis; Charles E. Ragland, as 
freight eastern traffic manager, with headquar- 
freight § ters in New York City; and J. R. Mulroy, 
ho has § as coal traffic manager, with headquar- 
, 1912, f ters at Chicago. The following have been 
erk to J named general agents: Stanley L. Budd, 
h with § at Winston-Salem; C. T. Hill, at Tampa; 


Robert S. Wagner, at Lafayette, Ind.; W. 
W. Stumph, at Tulsa, Okla.; Ira C. 
Holmes, at Portland, Ore.; and Karl A. 
Voth, at Detroit. Gilbert L. Harris has 
been appointed assistant general freight 
agent, at Chicago, vice Jess O. Shortall, 
on leave because of illness. The positions 
of general freight agent at Indianapolis 





ay Co. § and Chicago, commercial agent at Port- 
ments: § land, Ore., and ‘Tulsa, Okla., and Florida 
reneral § freight agent are abolished. : q " 
ne 30, fF + of the superior quality of GREYVAN service! 
Ss Pat- § Milo R. Maltbie, chairman of the New 
ustruc- f York Commission, has announced that The first time a family or business firm selects a long-distance moving 
re pray to en toh . +> aml rer company, there may be many different reasons for the choice . . . but — 
ine 30, . gimaoer< e ' bs ee ae when they choose the same mover again and again, there’s only one 
The Bslph C. De Lea has deen appointed reason for their preference—completely satisfactory and superior 
ae a traffic manager for Glyco Products Co., service! 
ee Inc, manufacturer of chemicals, with Greyvan customers keep coming back! In a recent nationwide survey 
‘rector general offices at Brooklyn, N. Y. He of persons who moved to other cities during 1947, one of the out- 


ters at 
5 H. L. 


has been engaged in traffic work since 
1933, serving in various capacities with 


standing reasons given for choosing Greyvan was previous satisfactory 


ington motor carriers, Interstate Commerce service. In fact, one person reported that he has had Greyvan move 
> ae Commission, and as traffic manager for his furnishings 9 times! 

; an the U. S. Navy’s Bureau of Ordnance. ae . 

> Te In World War II he was rail transporta- When you move employees to other cities, give them the advantages 


tion officer with the Transportation 
Corps, U. S. Army, in the European 
Theater of Operations, assigned to as- 
sembling, marshalling and concentration 


of airborne units and expediting mate- ’ 


of Greyvan’s finer service—extra-careful handling; specially built, 
weatherproof, dustproof vans; safe, courteous drivers; centralized 
dispatching; and many others—at mo extra cost! Call the Greyvan 
representative listed in your classified phone directory for complete 


tials and personnel from port areas to information. 
amy rail-heads. 


sk 


Morton S. Smith has been promoted 
ftom superintendent of the Philadelphia 
division to general superintendent of the 
Northwestern division of the Pennsyl- 
Vania Railroad, at Chicago, to succeed 
John H. Cooper who was granted a leave 
of absence July 1 and will retire to the 
‘comp:ny’s pension roll on “October 1. 
J. V. Sowers has been advanced from 
assist: nt general passenger agent at St. 
louis to general passenger agent at 
Wash ngton, D. C., succeeding J. B. Dor- 
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The Chotce of Americas 
Loading Tiuffic Managers 
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after 45 years of continuous service with 
the railroad. R. R. Shaeffer, géneral 
agent in Cleveland, O., was appointed as 
Mr. Halleck’s successor, effective July 1. 
W. R. Roberts, city freight agent in Phil- 
adelphia, Pa., succeeds Mr. Shaeffer as 
general agent in Cleveland. 


a * x 


A. P. Stewart, 71, of University City, 
Mo., voluntarily retired July 1 as gen- 
eral attorney of the Frisco Railroad 
after 48 years of continuous service. 


* * * 


Stanley H. Morecock has been ap- 
pointed general supervisor of motor ve- 
hicle operations for the Seaboard Air 
Line Railroad Co., succeeding the late 
D. N. Peterman. He has been with the 
Seaboard since July 1, 1922. Roy T. Lord, 
of Jacksonville, who has been with the 
company since July 16, 1919, has been 
promoted to supervisor of motor vehicle 
operations. 

* * me 

T. H. Keelor, formerly assistant treas- 
urer, has been appointed assistant secre- 
tary of the Chesapeake & Ohio Railway 
Co., succeeding H. C. Strong, 65, who re- 
tired June 30 under the C. & O. retire- 
ment plan. 


* * * 


The Railway Express Agency has an- 
nounced appointment of the following 
superintendents, effective July 1: J. J. 
Donovan, western Illinois-eastern Iowa 
division, with headquarters at Chicago, 
succeeding R. B. Smith who has retired 
after 48 years of continuous service; Ed- 
ward E. Marshall, Indiana division, with 
headquarters at Indianapolis; J. A. Papa, 
central Illinois division, with headquar- 
ters at Chicago; John A. Jakes, terminal 
division at Chicago; Anson G. Smith, 
southern Ohio division, with headquar- 
ters at Cincinnati, succeeding J. W. 
Johnson who retired after more than 52 
years of continuous service; and William 
C. Searight, Montana division, with 
headquarters at Spokane, Wash., suc- 
ceeding W. G. Watkins, who retired after 
more than 44 years of continuous service. 

os * ok 


H. J. Zimmerman, general traffic man- 
ager of the B. F. Goodrich Co., Akron, O., 
since 1920, has been appointed assistant 
to the vice-president of the company. 
Richard W. Corns has been promoted 
from assistant general traffic manager 
to general traffic manager. 





OBITUARIES 





Arthur J. Stone, 63, retired traffic 
manager, Dallas Cotton Exchange, Dal- 
las, Tex., died July 3 at his home in Dal- 
las. He had been associated with the 
exchange since February, 1919, starting 
as assistant to J. L. West, traffic man- 
ager, and succeeding Mr. West as traffic 
manager following the latter’s death in 
1927. Mr. Stone was forced to retire from 
active duty in January, 1943, due to ill 
health. At the time of his retirement, 
he was named secretary emeritus of the 
exchange and was voted honorary life 
member of the Traffic Club of Dallas. 


* * * 


Neal Williams, head of the transporta- 
tion of the Fargo (N.D.) Chamber of 
Commerce, who appeared before the 
Commission often as a special assistant 
to the Attorney General of North Da- 
kota, died at his home in Fargo on July 
1. He had been ill for some time. 


NEWS OF 
TRAFFIC CLUBS 





W. W. Murphy, Jr., traffic manager, 
J. S. Abercrombie Co., was recently 
elected president of the Traffic Club of 
Houston, Houston, 
Tex., for the 1948- 
49 term. A native 
of Texas, Mr. 
Murphy = attended 
high school in 
Houston and was 
graduated from 
Rice Institute in 
1931 with a BA. 
Degree. He entered 
the steamship busi- 
ness following 
graduation and for 
nine and one-half 
years served in vari- 
ous capacities, mainly with coastwise 
operations. Later he served as solicitor 
for a common carrier motor freight line. 
In September, 1942, he went with J. S. 
Abercrombie Co. managing its traffic 
as well as traffic for the construction 
and operation of Plancor 880, a 100- 
octane refinery built by the Reconstruc- 
tion Finance Corporation and operated 
by J. S. Abercrombie Co., and Harrison 
Oil Co. At the close of the war the re- 
finery was turned back to the govern- 
ment. In addition to traffic matters, 
Mr. Murphy now supervises sales and 
production accounting. 





W. W. Murphy, Jr. 


Ok * & 


Formation of the Piedmont Traffic 
Club, with headquarters at Greenville, 
S.C., has been announced by H. O. 
Bain, sales representative, Central Motor 
Lines, secretary of the new club. The 
club was organized as of June 1 and 
officers were elected June 14 for a one- 
year term of office. Other officers are 
James A. Buchanan, traffic manager, La 
France Industries, La France, S.C., presi- 
dent; and Hank Gower, general freicht 
agent, C. & W. C. Railway, Greenville, 
vice-president. Six members were named 
to the board of governors to represent 
textiles; manufacturing, other than tex- 
tiles; diversified industry; motor trans- 
port; rail transportation; and air. Named 
to head the various chosen committees 
were: Program, Lamar Kennedy, Cooper 
Motor Lines, Greenville; membership, 
Herbert L. Paylor, Jr., Southern Rail- 
way, Greenville; Welfare, Molloy C. 
Purvis, Air Force Base, Greenville; 
Auditing, W. F. Jureski, Delta Air Lines, 
Greenville; and educational, W. H. 
Hendley, Jr., Greenville Transportation 
Association, Greenville. 


* * a 


The Mobile Traffic & Transportation 
Club will hold its annual golf. tourna- 


ment July 13 at the Mobile Country Club, 


Springhill, Ala. 
ok * * 


The Transportation Club of Kansas 
City, Mo., will hold a dinner meeting 


Communications for this department 
should be mailed to Editorial Depart- 


ment, Traffic World, 815 Washington 
Building, Washington 5, D. C. 
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July 14 at Gus’ Restaurant, fol owing 
which two sound films will be sow, 
One film, entitled “Roundtrip,” the 
theme of which is US. foreign trade 
will be furnished through the courtesy 
of Kenneth V. James, chief of the world 
trade unit, U.S. Department of Com- 
merce; the other, entitled “Taming the 
Wild River,” concerning the develop. 
ment of the Missouri River, will bh 
shown under the auspices of the US, 
Army Corps of Engineers. 


* * * 


The Berkshire Country Traffic Asso- 
ciation, of Pittsfield, Mass., will hold a 
golf tournament and beef-steak dinner 
July 14 at Greenock Country Club, Lee, 
Mass. There will also be tennis and 
other outdoor sports. The association 
will hold a clam bake August 11 at 
Taconic Park, Williamstown. 


a * cd 


Roy R. Weist, general traffic manager 
for the Magnavox Co., Ft. Wayne, Ind, 
is the new president of the Fort Wayne 
Transportation 
Club, Ine. Prior to 
joining the Magna- 
vox Co., in Novem- 
ber, 1935, Mr. Weist 
was employed by 
the Universal Car- 
loading & Distrib- 
uting Corporation, 
Ft. Wayne. Before 
his election to the 
presidency, he was 
vice-president of 
his club. He had 
also served as treas- 
urer. He is past 
chairman and member of the Ft. Wayne 
Chamber of Commerce Traffic Com- 
mittee, as well as member of the In- 
diana State Commerce Traffic Council 
and the Radio Manufacturers Associa- 
tion Traffic Committee. 


* * 28 


The Elmira Area Traffic Club will 
hold an annual outing for members and 
guests July 15 at the Corning Country 
Club, Corning, N.Y. The program of 
entertainment includes golf and other 
sports events, free lunch and a full- 
course dinner. 


Roy R. Weist 


* 


At the recent annual election of offi- 
cers of the Traffic and Transportation 
Association of Pittsburgh for the 1948-49 
term, the following were named to the 
executive committee, composed of three 
industrial and three carrier members: 
Industrial—O. C. Lindecamp, G. ©. 
Murphy Co., C. F. Coombs, Jones & 
Laughlin Steel Corporation, and Wil- 
liam H. Fisher, Jr., Oliver Iron & Steel 
Corporation; carrier division—William 
P. Daley, Transamerican Freight Lines, 
Clyde W. Hannes, Canadian Pacific-S00 
Line railroad, and Fred R. Horn, !‘linois 
Central Railroad. 


* * ok 


The Oklahoma City Transpo: ‘ation 
Club will hold its annual piczic at 
Springlake Amusement Park an. golf 
tournament at Lincoln Park July 15. 
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E. R. R. CENTENNIAL 
(Continued from page 39) 


that more than 800 men were employed 
in building the 1,200-foot bridge in the 
early months of 1848, under the direc- 
tion of James Kirkwood, a civil engineer. 
“With its 18 archs, the 110-foot high 
pridge was considered the greatest work 
of its kind in the United States at the 
time of its completion,” said the Erie. 
“It is still considered as a conspicuous 
example of that branch of engineering 
today. Built to accommodate only the 
small engines and trains of a century 
ago, Starrucca Viaduct’s double tracks 
today carry scores of heavily-laden Erie 
freight and passenger trains with giant 
Diesel locomotives in both directions... 
“Arrangements for the centennial cele- 
bration are in charge of the Stone 
Bridge Lions Club of Susquehanna.” 


C.S.$.&5.B. Radio Grant 


The Federal Communications Commis- 
sion has announced a grant of radio 
communication rights to the Chicago, 
South Shore & South Bend Railroad. 

The F.C.C. said it had granted appli- 
cations for a system consisting of a land 
station at Michigan City, Ind., mobile re- 
lay stations at Shearson (East Chicago) 
and New Carlisle, Ind., and an associated 
mobile station of 3 units to be installed 
aboard railroad rolling stock. Also, it 
said, authority had been granted for a 
mobile station of 20 units and a portable 
station of 5 units, to be used by railroad 
personnel in conjunction with mainte- 


nance and testing of block signal system 
circuits and emergency repair work. 

At the commission, it was said this was 
the first grant of authority where a rail- 
road had used a relay station.on its op- 
erating frequency. 


Railroads Under Army 


Major General Hobart R. Gay, Com- 
manding General, Military District of 
Washington, (left) is shown in a con- 
ference with Colonel Ernest E. Norris, 
regional director, Southeastern region, 
U.S. Army. Colonel Norris, who is pres- 
ident of the Southern Railway System, 
was called to active duty in the Army to 
head the Southeastern region’on May 11 
when President Truman ordered govern- 
ment seizure of the railroads. The South- 
eastern region offices of the Army are 
based in the Southern Railway System 
building in Washington. 


Major General Hobart R. Gay (left) 
and Colonel E. E. Norris 


53 


Southern Railway Receives 
Industrial Safety Award 


Based on safety attainments in 1947, 
the Distinguished Service to Safety 
award of the National Safety Council, 
described as “America’s highest honor 
for achievements in industrial safety,” 
will be presented to the Southern Rail- 
way System, according to notification 
received by President Ernest E. Norris, of 
the Southern, from Ned H. Dearborn, 
president of the National Safety Council, 
of Chicago. 

Awards for outstanding achievement 
in the field of employe safety in 1947 
have been presented to three Class I 
railroads in the Southern Railway Sys- 
tem and to three other Class I roads by 
the National Safety Council. Those six 
railroads had a combined rate of 2.15 
employes killed and injured per million 
man-hours worked as compared with 
9.97 for all Class I railroads in the United 
States. The three Southern system lines 
that qualified for the award were: The 
Cincinnati, New Orleans & Texas, the 
New Orleans & Northeastern, and the 
Georgia Southern & Florida. The other 
three Class I roads receiving the awards 
—hand-illuminated scrolls—were the 
Union Pacific, the Texas & New Orleans, 
and the Lake Superior & Ishpeming. 


A. G. S$. Gondolas 


The Alabama Great Southern Rail- 
road, one of the lines of the Southern 
Railway System, has placed an order for 
150 new gondola cars to cost approxi- 


NEED PARLOR CAR 
SERVICE FOR 


YOUR FREIGHT? 
Ship Soo Line 


What’s the basic test of good freight handling? 
Sure—it’s a carrier’s loss and damage record. 

You’ll find ours is an enviable one in our 
territory. Proof that Soo freight men—from 
dock workers to Diesel-electric crews—treat 
your shipments with speed and care. 

To get your merchandise where you want it, 
with the best possible dispatch and care, let 
our freight men take charge. Route your ship- 


ments... 


a Your Wiking LertnerT Days a Week 
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mately $850,000, according to Ernest E. 
Norris, president. The new cars are 
65%-ft. all-steel, mill-type gondolas with 
drop ends. They will be built by the 
Pressed Steel Car Co. at McKees Rocks, 
Pa., and delivery is expected about the 
first of 1949. 





Rail Regulation by States 
Unchanged by U.S. Control 


It was the desire of the Secretary of 
the Army, through whose department the 
government was now operating the rail- 
roads pursuant to President Truman’s 
rail seizure order of May 10, that the 
railroads continue to observe all of the 
existing orders, rules and regulations of 
the state regulatory commissions and 
such new orders and regulations as those 
commissions might wish to promulgate 
in the period of federal control, said 
Colonel Luke W. Finlay, executive of the 
railway operations branch in the Army 
transportation corps, in letters to the 
state commissions, cited in a bulletin is- 
sued to members of the National Associa- 
tion of Railroad and Public Utilities 
Commissioners by Frederick G. Hamley, 
general solicitor of the N.A.R.U.C. 

Mr. Hamley said that, because general 
order No. 3 of the Secretary of the Army, 
relating to government operation of the 


railroads, advised the rail carriers to’ 


comply with I. C. C. ad O. D. T. orders, 
rules and directives, but did not mention 
compliance with similar action by state 
commission, he (Mr. Hamley) had called 
“the apparent limited scope of this order” 
to Colonel Finlay’s attention. Mr. Hamley 
said he had been advised subsequently 
by Colonel Finlay that general order No. 
3 “was not intended to, and in our opin- 
ion does not, detract from” the power and 
authority of the various state regulatory 
commissions. 





Lehigh Apprentice System 


Reestablishment of its apprentice 
training system has been announced by 
the Lehigh Valley Railroad, through 
President C. A. Major. The training plan, 
which was in existence for many years, 
was discontinued at the outset of World 
War II. Today, conditions had reached 
a point where a considerable number of 
skilled craftsmen were retiring and 
others were approaching retirement age, 
said Mr. Major. Following a recent con- 
ference between representatives of man- 
agement and of labor organizations, it 
was decided to inaugurate an apprentice 
training program at the company’s 
Sayre, Pa., shops. 

The road’s mechanical department will 
arrange for physical examinations and 
aptitude testing of applicants. The ap- 
prentice school currently comprises 15 
men—nine machinists, five electricians, 
and one sheet metal worker. These young 


men, most of them World War II veter- 
ans, will have an opportunity to become 
first class journeymen mechanics, and 
will be given varied experience in both 
practical and technical work. The ap- 
prentice system has been approved by 
federal and state authorities, and ap- 
prentices receive their training under 
provisions of the G.I. bill of rights. 





S.P. Passenger ‘Equipment 


Orders for 78 new streamlined cars, 
including 30 sleeping cars and 48 miscel- 
laneous passenger cars of latest design, 
have been placed by the Southern Pacific 
Lines with the Budd Co., President A. T. 
Mercier of the railroad has announced. 
The orders were placed in connection 
with the road’s recently announced plan 
for complete streamlining of its “Sunset 
Limited” operating between Los Angeles 
and New Orleans, said Mr. Mercier. The 
30 sleeping cars will have room accommo- 
dations only. The 78 cars, together with 
nine diesel-electric locomotives, would 
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provide equipment for five complete 
trains, the number required to maivitain 
daily service on the 1,996-mile run, it was 
stated. Delivery is expected to begin the 
latter part of 1949. 





New Erie Passenger Station 


A new Erie passenger station at Lee 
Road, “just south of Shaker Heights,” jn 
Cleveland, O., is now being built, and 
when it is completed on or about Decem- 
ber 1 the East Ninety-Third Street sta- 
tion of the Erie in Cleveland will be 
abandoned, according to Robert f£. 
Woodruff, president of the Erie. Mr. 
Woodruff says that the new station will 
be of suburban type, 50 feet long and 
19 feet wide, with a canopy on the sta- 
tion platform and a waiting shelter, 24 
feet by 8 feet, along the westward track 
directly opposite the station, and will 
provide residents of the east side of the 
Cleveland area with a more convenient 
and modern passenger facility for rail 
travel to the east. 


WATER 


Effort to Start 3-Year Merchant Ship 
Building Program Reported to Truman 


Chairman Smith, of Maritime Commission, and Secretary of Defense 
Forrestal Say They Will Try to Interest U.S. Ship Operators in 
Ordering Vessels, Using M.C.’s $178 Million Contract Authority 


In a letter they have sent to President 
Truman, Secretary of Defense Forrestal 
and Chairman Smith, of the Maritime 
Commission, have advised the President 
of steps they have taken and of future 
action planned by them to carry into 
effect a three-year merchant ship con- 
struction program requiring Maritime 
Commission contract authorizations 
totaling $400 million. 

The text of the letter, prepared jointly 
by Secretary Forrestal and Chairman 
Smith, was made public at the White 
House. It was characterized by its sign- 
ers as an “interim report” on progress 
made by them so far in complying with 
a request addressed to them by the 
President on April 15, that “immediate 
steps be taken to determine what addi- 
tional merchant ship construction may 
be economically justified at this time 
as evidenced by a willingness on the 
part of the shipping industry to par- 
ticipate in a program of such construc- 
tion.” 

Secretary Forrestal and Chairman 
Smith set forth, in their letter, the fol- 
lowing information: 


1. For integration of merchant ship 
construction with the national security 





program, there had been established a 
Maritime Commission-Military and In- 
dustry Liaison Committee. 

2. This committee had found “reason- 
ably good prospects” for undertaking a 
shipbuilding program, in cooperation 
with the shipping industry, comprising 
(a) 18 modern passenger and combina- 
tion passenger-cargo ships for purchase 
by eight American ship lines holding 
construction subsidy contracts and, with 
one exception, operating-differential sub- 
sidy contracts; (b) 20 modern, high- 
speed tankers to be built by private 
owners with federal participation lim- 
ited to cost of the national defense 
feature of increased speed; (c) two pas- 
senger-trailer ships designed for coast- 
wise operation, to be built by an ex- 
perienced west coast operator with gov- 
ernment mortgage-credit assistance. 


3. Out of a total contract authorization 
of $400 million for carrying the fore- 
going three-year program into effect, 
there had been made available to the 
Maritime Commission, by the supple- 
mental independent offices appropriation 
bill, 1949, a total contract authorization 
of $94,000,000 for the fiscal year 1949, and 
the availability of another $84,000,090 for 
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shipbuilding in fiscal year 1948 had been 
extended for 90 days, to September 30. 


4. Ship lines had ‘been reluctant to 
enter into firm commitments for con- 
struction and purchase of ships while 
there was pending in Congress legisla- 
tion to increase construction subsidies 
and otherwise to create more favorable 
conditions for proceeding with their 
shipbuilding plans, and such reluctance 
might continue as long as the ship op- 
erators believed there was a possibility 
of obtaining enactment of such legisla- 
tion at future sessions of Congress. (The 
President was advised that “it is obvious, 
however, that there can be no assurance 
of the eventual enactment of such legis- 
lation,” and that in view of merchant 
marine needs and national security con- 
siderations, it was “highly undesirable” 
to permit any further delay in the initia- 
tion of a program of merchant ship 
construction.) 



























































Construction by M.C. Opposed 


5. The liaison committee agreed un- 
animously that no ship construction 
should be undertaken under title VII of 
the 1936 merchant marine act—the title 
under which the Maritime Commission, 
with the President's approval, might 
build merchant ships wholly at govern- 
ment expense and then charter or Sell 
them to U.S. citizens for operation on 
essential foreign trade routes—until 
every possibility of accomplishing the 
proposed program under title V of the 
act—the title under which construction 
differential subsidies were available to 
private operators—had been thoroughly 
explored and exhausted. 


6. American ship owners, with few ex- 
ceptions, were now in better financial 
condition to undertake a “reasonable 
amount” of new ship construction than 
they had been at any time in the last 
50 years; the aggregate net worth of the 
12 presently subsidized operators now 
was more than six times the aggregate 
net worth of those same operators in 
1937; and in several instances the ship 
owners were obligated to the Maritime 
Commission to provide passenger and 
combination passenger-cargo ships to 
meet the requirements of their operating 
subsidy contracts—and those ships could 
ned only through new construc- 
ion. 

























Move for “Firm Commitments” 


7. The Maritime Commission will “pro- 
ceed immediately to ascertain to what 
extent it may be possible to commit the 
$178 million -of contract authorization 

. in the construction of merchant 
vessels required for the merchant marine 
and for national defense purposes. ... In 
pursuing this course of action, it is 
planned that discussions will be entered 
into immediately with each interested 
ship owner looking towards firm com- 
mitments for new construction until the 
available authorization has been wholly 
disposed of.” 

“In these discussions,” the President 
was told, “every effort will be made to 
achieve the fairest possible balance, 
Within the limits of existing law, be- 
tween the contribution to be made by 
the government in the way of the con- 
sttuct'on-differential subsidy and the 
f national defense features, and 
ortion of the cost to be as- 
¢ by the individual industry mem- 















ber. in the event that Congress may in . 


car future enact legislation enlarg- 
€ benefits presently extended to 
‘pping industry, it is believed that 


means may be found for making such 
additional benefits available to those 
members of the industry who may be 
found willing to enter into the program 
at this time.” 


Houston Port Names Leaders 
In New Business Drive 


General W. F. Heavey, a former army 
engineer, and R. T. Behannon, described 
as one of the middlewest’s best known 
experts on. port promotion, have been 
placed in top administrative positions in 
the Port of Houston, Tex., the Houston 
Port and Traffic Bureau has announced. 

General Heavey has been made gen- 
eral manager of the Port of Houston 
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Minneapolis, Minn., Branch 
1200 Metropolitan Life Bldg. . 
Phone: Lincoln 4252 








Investigate the Practical’ 
Traffic Training Curriculum 


Whether you, or someone you know, is 
looking for “practical” resident or mail traffic 
training, the answer is to investigate what the 


College of Advanced Traffic has to offer. 


Over 25 years of teaching a single subject 
plus the distinction of originating universally 
used traffic text material assures you or your friends or em- 
ployes traffic training recognized by industry. 


Best testimony is the fact that yesterday’s graduates of 
the College of Advanced Traffic are the “successful” traffic 
executives of today—thousands of them—all over the 


The latest 24-page catalogue of the College 
will give you complete details and course 
outlines. 
addresses you supply. 


College of Advanced Traffic is the educational 
division of the Traffic Service Corporation. It 
is affiliated with: 


Traffic World (weekly), Traffic World Daily, 
Traffic Bulletin, World Ports, Transportation 
Supply News. 


COLLEGE OF ADVANCED TRAFFIC 


Dept. 71048—14 East Jackson Blvd., Chicago 4, Ill. 
Phone: Harrison 8649 
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while Mr. Behannon has been named 
general manager of the Houston Port and 
Traffic Bureau, the port’s promotional 
agency. 7 

Placing of these new leaders in the top 
port positions signalized the beginning 
of a determined drive to make Houston 
“one of the great ports of the world and 
second port of the United States,” said 
Colonel Wilson G. Saville, chairman of 
the Houston Port Commission. 

General Heavey arrived at a time when 
the port was engaged in a $9,000,000 im- 
provement and rehabilitation program 
for its publicly owned waterfront facili- 
ties, including construction of new 
wharves, modernization of others and 
construction of new cargo-handling fa- 
cilities, said the Houston bureau. Also 
under way, it said, was an additional 
program calling for expenditure of more 
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than $20,000,000 for construction of tun- 
nels, deepening and widening of the 
waterway. 

As soon as possible radar would be 
used to make navigation completely safe 
during fogs and other adverse weather 
conditions, and projects to deepen and 
widen the channel would be pushed, ac- 
cording to General Heavey. He said that 
emphasis would be placed on providing 
at Houston the nation’s most efficient 
handling facilities for all types of cargo. 
Along with improvement of physical fa- 
cilities, he added he intended to carry on 
an intensive drive to obtain new business 
throughout the middlewestern area 
which was tributary to the port of Hous- 
ton. 

Mr. Behannon said no “sensational” 
promotional campaign was planned. The 
drive for business, said he, would be a 
direct campaign of cargo solicitation, 
backed up by publicity about what Hous- 
ton “has to offer shippers.” 





National Foreign Trade 


Convention in November 


Invitations to the national foreign 
trade convention to be held November 
8-10 at the Waldorf-Astoria in New York 
City were recently issued to 20,000 busi- 
ness leaders and associations, the Na- 
tional Foreign Trade Council, sponsor of 
the meeting, announced. Chairman 
Robert F. Loree said that a principal 
function of the convention would be to 
formulate and submit to the government 
and the public a declaration containing 
the recommendations of the national 
foreign trade and investment community 
on practical action to increase the effec- 
tiveness of American foreign economic 
policies. 

The preliminary outline of the pro- 
gram shows four general sessions sched- 
uled for the three days, including a 
forum on international finance. Special 
luncheon sessions will deal with economic 
issues of Europe, the Americas and the 
Orient. Also planned are sessions 2n 
current trade problems, taxes and foreign 
property, merchandising and advertis- 
ing, and education. The annual world 
trade dinner will be held November 10. 
to conclude the convention. 

A tour of New York Harbor has been 
scheduled for November 11, the trip to 
be sponsored jointly by the Port of 
New York Authority, the New York Cen- 
tral System and the convention. 





Booklet on Dravo History 


The role that the Dravo Corporation 
with its four major divisions and sev- 
eral subsidiaries has played for nearly 
half a century in the development of 
inland river navigation is described in a 
new 24-page booklet published by the 
Pittsburgh firm. Beside completing over 
2,500 projects, among them navigation 
locks and dams, flood control dams, 
bridges, piers, ice-breakers, harbor facil- 
ities, and coal and ore docks, Dravo has 
pioneered in the design and production 
of improved floating equipment, accord- 
ing to the booklet. After building 390 
vessels in World War II, the company 
undertook to construct floating equip- 
ment for customers in various parts of 
the world. Dravo affiliates include the 
Union Barge Line Corporation, operating 
11 towboats and 150 barges, and the 





TRAFFIC Wort 


Keystone Division, operating two drex zes, 
seven diesel towboats and more ‘han 
100 barges. 





lron-Ore Transportation 
Systems Changing 


Trucks and belt conveyors have laz Zely 
replaced rail haulage in the past decade 
as a means of transporting iron ore from 
open-cut mines in the rich Lake Superior 
mining district, according to a su:vey 
report released by the Bureau of Mines, 
Department of the Interior. 

This new system of transportation— 
@ most important phase of the mining 
cycle—is the greatest change in open- 
cut iron-ore mining in recent years. It 
has proved itself to be cheaper and more 
efficient than other methods in the mines 
in this region, the report says, adding: 

Of 25 open-cut mines in the Marquette, 
Cuyuna, and Mesabi iron ranges of Michigan 
and Minnesota, 18 used trucks to haul the 
ore away from power shovels, and 14 of 
them aiso used belt conveyors. These 25 
mines produce about 72 per cent of all open- 
cut iron ore shipped fram the Lake Superior 
mining district. 

Trucks and belt conveyors have proved 
especially adaptable to deep mines, which 
are too steep for the effective use of locomo- 
tives. They also have permitted the min- 
ing of iron ore formerly tied up in track 
benches—long blocks of ore on which tracks 
are laid during rail-haulage mining. Re- 
moval of the ore from these benches—on 
both sides of which the iron has been 
blasted and carried away in cars—is a slow 
process. 

Prepared by Frank E. Cash, supervis- 
ing engineer, and John A. Johnson, min- 
ing engineer, Health and Safety Division, 
Duluth, Minn., the report also covers 
other haulage equipment, electric and 
Diesel-operated shovels, accident statis- 
tics, and the safety rules in effect in the 
Lake Superior mining district, says the 
bureau, adding: 

In 1940-1945, inclusive, 481,485,000 tons of 
iron ore were shipped from Minnesota, 
Michigan, and Wisconsin mines in the dis- 
trict. About 76 per cent of this came from 
open-cut mines. 

A copy of Information Circular 7458, 
“Transportation of Iron Ore, Open-Cut 
Mines, Lake Superior District,’’ may be ob- 
tained free from the Bureau of Mines, Pub- 
lications Section, 4800 Forbes Street, Pitts- 
burgh 13, Pa. 


Cuban Lard Exvort Licenses 


Exporters who had not previously re- 
ceived export licenses to ship lard to 
Cuba will not be granted licenses in the 
third quarter of 1948, the Department of 
Commerce has announced through its 
Office of International Trade. It said the 
step was taken as a “temporary” measure 
to cope with the “tremendous” increase 
in recent months in the number of new 
applicants for licenses to ship lard to 
Cuba, which increase had been accom- 
panied by an unprecedented over-sub- 
scription of the lard quota for Cuba. 





Multiple Gift Shipments 


Commercial gift-packaging concerns 
may now include as much as 100 pounds 
of flour in each parcel incorporated im 
a multiple gift shipment to any foreign 
country, the Department of Commerce 
has announced through its Office of 
International Trade. The former !imit 
was 25 pounds in each parcel. 

“Flour is also exempted from the »ro- 
vision requiring at least two different 
commodities in each parcel, and ™ay 
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now be the only commodity included,” 
says the department. 

“With the exception of these revisions, 
the regulation governing multiple gift 
shioments is unchanged. Only 25 
pounds of rice, five pounds of meat, and 
five pounds of edible fats may be in- 
cluded in any one parcel.” 

Continuing, the department said: 

Under the general provisions of the regula- 


tion. any commercial gift-packaging concern 
mey apply for a license to export, in a single 



















CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC 109781, assigned July 1, at 
Baltimore, Md., postponed to a date to be 
fixed. 

Hearing in I. & S. 5580, assigned July 15, 
at New York, N. Y., canceled and reassigned 
for July 16, at 641 Washington St., New York, 
N. Y., before Examiner Konigsberg. 

Hearing in MC 31024, Sub. 15, assigned 
July 12, at New York, N. Y., postponed to 
July 27, at 641 Washington St., New York, 
N. Y.. before Examiner Boss. 

Hearing in MC 109883, assigned July 16, 
at Newark, N. J., postponed to July 23,. at 
641 Washington St., New York, N. Y., before 
Examiner Burns. 

Hearing in I. & S. M-2887, assigned July 
16, at Washington, D. C., canceled and re- 
assigned for September 10, at Washington, 
D. C., before Examiner Johnston. 

Hearing in 29964, assigned July 21, at 
Charleston, W. Va., postponed to a date to 
be fixed. 

Hearing in MC 107892, Sub. 1, assigned 
July 28, at Camden, N. J., advanced to July 
17, at U. S. Ct., Camden, N. J., before Ex- 
aminer Naftalin. 

Hearing in MC-F 3220 and MC-F 3769, as- 
signed July 28, at Philadelphia, Pa., canceled 
and reassigned for September 8, at U. S. Ct., 
















































Philadelphia, Pa., before Examiner Mo- 
hundro. 

Hearing in MC 107775, Sub. 1, assigned 
July 8, at Atlanta, Ga., canceled. 


Hearing in MC 35124, Sub. 5, assigned 
July 16, at Newark, N. J., postponed to a 
date to be fixed. 

Hearing in I. & S. M-2852 and Ist sup., 
assigned July 20, at Atlanta, Ga., canceled 
and reassigned for September 13, at State 
oan. Atlanta, Ga., before Examiner Law- 
on. 

Hearing in I. & S. M-2881,. assigned July 
28, at Hartford, Conn., canceled. 

Hearing in MC-C 926, assigned July 19, 
at Akron, Ohio, is postponed to a date to 
be fixed. 

Hearing in I. & S. M-2830, assigned July 
2, at New York, N. Y., is cancelled. 

Hearing in I. & S. M-2851 and Ist supple- 
Ment, assigned July 21, at Chicago, Ill., is 
cancelled. 

Hearing in MC-C 882 and Ist and 2nd sup- 
Plements, assigned July 26, at New York, 
N. Y., is postponed to a date to be fixed. 
Hearing in MC 109421, Sub. 3, assigned 
for July 26, at Washington. D. C., is ad- 
vanced to July 15, at Washington, D. C., 
before Examiner Flood. 

Hearing in MC-F 3844, assigned July 27, 
at Washington, D. C., is advanced to July 
Washington, D. C., before Examiner 
Sub. 9. assigned 


"ing in MC 41984, 
canceled. 


at Richmond, Va.. 











2—Albany, N. Y.—DeWitt Clinton 
Hotel—Examiner Parker: 
°3900, Sub. 7—A. E. Bell, Hudson Falls, 












Y., common carrier application. 
july 12—Albany, N. Y.—DeWitt Clinton 
Hc*el—Examiner Parker: 7 
MC ‘7472 Sub. 3—National Motor Express, 
= , Albany, N.Y., common carrier ap- 
Ucation. 


*—Atlanta, Ga.—State Comm.—Jt. Bd. 


_ 842. Sub. 1—Suburban Coach Com- 
bev, Inc., Atlanta, Ga., common carrier 
ap ication. 


icc DOCKET 


shipment to an intermediate consignee, any 
number of gift parcels intended for distribu- 
tion at a single foreign destination. The 
value of the commodities in each parcel 
which may be included in the shipment is 
limited. Commodities on the positive list, 
which require validated licenses, must be 
limited to values separately specified for 
each one. For other commodities the limit 
is 100 dollars for shipments to Europe and 
adjacent islands, French North Africa, and 
the Asiatic possessions of Turkey and Soviet 
Russia. No limit is placed on shipments of 
commodities not on the Positive List to 
other destinations. 


July 12—Camden, N. J.—U. S. Ct.—Examiner 
Burns: 

MC 55870, Sub. 67—F. B. Noerr & Son, 

Lewistown, Pa., common carrier applica- 


tion. 
Oe eae, N. C.—Fed. Bldg.—Jt. Bd. | 
03: 


MC 12441—McCall Tours, Belmont, N. C., 
broker application. 
—_ en N. C.—Fed. Bldg.—Jt. Bd. 


a: 
MC 109598, Sub. 1—Carolina Scenic Stages, 
Spartanburg, S. C., common carrier ap- | 
plication. 
July 12—Chicago, lll—Main P: O. Bldg.— 
Examiner Griffin: | 
29954—-Cohodas Brothers Company et al. 
vs. A.T.& S.F. Ry., Co., et al. 
July 12—Harrisburg, Pa.—State Comm.—Ex- | 
aminer Sutherland: 

MC 94010, Sub. 3—D. Shaffer, Elizabeth- 
ville, Pa., common carrier application. 
MC 95329, Sub. 5—John Cicerone & Son, 

Milford, Pa., common carrier application. 
July 12—Harrisburg, Pa.—State Comm.—Ex- 
aminer Sutherland: 
MC 21547 Sub. 4—E. G. Erb, Ephrata, Pa., 
common carrier application 
July 12—Kansas City, Mo.—Pickwick Hotel— 
Jt. Bd. 36: 
MC 104758, Sub. 1—C. W. Maxwell, Tong- 
anoxie, Kan., common carrier applica- | 


tion. 
= 109622—W. E. Dugan, Alta Vista, | 





an. 
July 12—Nashville, Tenn.—Andrew Jackson 
Hotel—Jt. Bd. 107: 

MC 78632, Sub. 66—Hoover Motor Express 
Co., Inc., Nashville, Tenn., common car- 
rier application. 

July 12—Nashville, Tenn.—Andrew Jackson 
Hotel—Jt. Bd. 389: 

MC 1069869, Sub. 1—Charlie S. Stone, Harts- | 

ville, Tenn., common carrier application. 
a ae "aca N. J.—State Comm.—ZJt. 
. 119: 

MC 668, Sub. 44—Inter-City Transportation | 
Co., Inc., Paterson, N. J. 

July 12—Oklahoma City, Okla.—Oklahoma 
Biltmore Hotel—Examiner Wilkins: 

29948—Esperado Mining Co., et al. v. A. 
T. & S. F. Ry. Co., et al. 

29948 Sub 1—Tex. Ry. Equipment Co. v. | 
L.- & N. RR. Co., et al. 

July 12—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 241: 

MC 109001 Sub. 1—Salt Lake-Delta Freight 
Line, Salt. Lake City, Utah, contract 
carrier application. 

July 12—San Francisco, Calif.—P. O. Bldg. | 
—Examiner Linn: . | 

MC 17731, Sub. 5—Keal Driveaway Com- 
pany, Cleveland, O. 

D.—Lincoln Hotel— 


July 12—Watertown, S. 
Jt. Bd. 143: 
MC 109839—Dakota Warehouse Co., Water- 
— S. D., common carrier applica- 
on. 
July 13—Asheville, N. C.—Battery Park Hotel 
—Jt. Bd. 107: ; 

MC 73800, Sub. 1—H. & C. Motor Express, 
a N. C., common carrier applica- 
tion. 

July 13—Boston, Mass.—New P. O. Bldg.— 
Examiner Parker: 

MC 109648—Wm. H. Morse Const. & Lum- | 

ber Co., Inc., Bennington, Vt. | 
July 13—Camden, N. J.—U. S. Ct.—Examiner 
Burns: 

MC 52954, Sub. 9—C. P. Barndt, Quaker- 
town, Pa., common carrier application. 

MC 36055, Sub. 1—A. De Blase, Waterford, 
N. J., common carrier application. 

July 13—Harrisburg, Pa.—State Comm.— 
Examiner Sutherland: 

MC 1440, Sub. 16—York Motor Express Co., 

York, Pa., common carrier application. | 





























Route Cargoes 
Ua 


PORTACOMA PIERS | 


. 
Covered and open storage 
* 
Complete mechanical 
equipment 
* 


Grain Elevator and 
Cold Storage 














PORT OF TACOMA 
P. O. Box 1612 @ Tacoma, Wash. 


Cable “Portacoma” 





Industrial sites available for lease or sale 
at very reasonable rates. Served by four 
trans-continental rail lines. Electric power 
and water’services at low costs. 








United Uberever 


YOU MOVE PERSONNEL 


Let UNITED VAN LINES pre-plan your Long 
Distance Moves anywhere 
your UNITED agent 


any time! Call 
see Classified Telephone 


Directory or wire 


Moving Headquarters 


>) MOVING WITH CARE 
\ EVERYWHERE 


United m 


MAIN OFFICES 


LINES, Inc. 


ST. LOUIS 12. MIS 





.. . for traffic and transporta- 
tion news too late to classify 


in the regular departments, 


see page 7. 










































































































F. C. HOGUE, Vice-President —Traffic 
DENVER & RIO GRANDE WESTERN 
RAILROAD 
Rio Grande Building, Denver, Colorado 


-Rio-Grande 








PACIFIC ARGENTINE 
BRAZIL LINE 


The PAB Line, to and from Pacific 
Coast ports and the East Coast of 
South America, offers you an oppor- 
tunity to open new markets. Fast, 
modern ships with ample terminal 


facilities. Write for sailing schedule. 


 ewllhes ete Bw. wwe wee 


POPE s TALBOT LINES 









FAST FREIGHT 


ON THE 


M. « ST. L. 


Midwest and 
Transcontinental Shipments 
Move Faster 


“a 
THE MINNEAPOLIS & ST. LOUIS 
RAILWAY 
and its Peoria Gateway 


New Diesel Locomotives 
New Freight 













July 13—Harrisburg, Pa.—State Comm.—Ex- 
aminer Sutherland: 
MC 107975, Sub. 1—K. E. Allison, Hunger- 
ford, Pa., common carrier application. 
July 13—Harrisburg, Pa.—State Comm.—Jt 


Bd. 200: 

MC 109736 Sub. 1—Capitol Bus Co., Harris- 
burg, Pa. 

July 13—Kansas City, Mo.—Pickwick Hotel— 
Jt. Bd. 36: 

MC 61955, Sub. 2—Centropolis Transfer Co., 
Kansas City, Mo., common carrier appli- 
cation. 

MC 108655, Sub. 1—Leoti Truck Service, 
Leoti, Kan., common carrier application. 

July 13—Memphis, Tenn.—v. S. District Ct. 
—Examiner Smith: 

MC-F 3830—Loo-Mac-Freight Lines—pur- 
soaee (portion)—Gordons Transports, 
ne. 

July 13—Nashville, Tenn.—Andrew Jackson 
Hotel—Examiner Driscoll: 

MC 109287—H. C. Story, Byrdstown, Tenn. 

July 13—New York, N. Y.—641 Washington 
St.—Examiner Saltzman: 

MC 44399, Sub. 1—Maffucci Storage Corp., 
Lynbrook, N. Y., common carrier appli- 
cation. 

ee N. J.—State Comm.—ZJt. Bd. 


MC 109312 Sub 6—De Cantp Bus Lines, Liv- 
en. N. J., common carrier applica- 
on. 
July 13—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 213: 

MC 9689, Sub. 1—Eastern Utah Transporta- 
tion Co., Salt Lake City, Utah, common 
carrier application. 

July 13—Salt Lake City, Utah—State Comm. 
—dJt. Bd. 212: 

MC 109236, Sub. 6—Salt Lake Transfer Co., 
Salt Lake City, Utah, common carrier 
application. 

July 13—Washington, D. C., Examiner Albus: 

Finance 16120—Application of Chicago 
Rock Island and Pacific RR Co., under 
Section 5 (2) of the Interstate Commerce 
Act, for authority to acquire control of 
The Warren and Ouachita Valley Ry 
Co., through ownership of Capital Stock, 
as consistent with the public interest. 

July 14—Asheville, N. C.—Battery Park Ho- 
tel—Jt. Bd. 289: 

MC 109630—City Bus Co., Hendersonville, 
N. C., common carrier application. 

July 14—Asheville, N. C.—Battery Park Ho- 
tel—Jt. Bd. 221: 

MC 109630, Sub. 1—City Bus Co., Hender- 
sonville, N. C., common carrier appli- 
cation. 

July 14—Boston, Mass.—New P. O. Bldg.— 
Jt. Bd. 134: 

MC 84023, Sub. 10—Tucker Bros., Inc., 
Brockton, Mass., common carrier appli- 
cation. 

July 14—Camden, N. J.—U. S. Ct.—Examiner 
Burns: 

MC 109844—Salem Count Coach Co., Penns- 
— N. J., common carrier applica- 

on. 

MC 109937—H. O. Kline Transfer Co., 
Wilmington, Del., Common Carrier ap- 


plication. 
July 14—Camden, N.J.—U.S. Ct.—Examiner 
Sutherland: 
MC. 68807, Sub. 8—Herr’s Motor Express, 


Quarryville, Pa., 
cation. 

MC 108795, Sub. 1—Theodore C. Bean, Inc., 
Easton, Pa. . 
July 14—Chicago, Ill.—Morrison Hotel—Ex- 

aminers Mattingly and McCloud: 

Ex Parte 104, Part IIl—Terminal Services, 
Nat'l. Malleable and Steel Castings Co., 
Practices of Carriers Affecting Operating 
Revenues and Expenses. 

July 14—Hartford, Conn.—U.S. Ct.—Examiner 
Saltzman: 

MC 2472, Sub. 2—The Blake Motor Lines, 
Inc., Torrington, Conn., common carrier 
application. 

MC 77348, Sub. 2—Julius Bumb, Piano 
movers, Inc., New York, N.Y., common 
carrier application. 

July 14—Kansas City, Mo— Pickwick Hotel 
—Jt. Bd. 180: 

MC 61955, Sub. 1—Centropolis Transfer Co., 
Kansas City, Mo., common carrier appli- 
cation. 

July 14—Memphis, Tenn.—U:S. District Ct.— 
Examiner Driscoll: 

MC 109922—W & W Transfer Co., Memphis, 
Tenn., common carrier application., 
July 14—Memphis, Tenn.—vU. S. District Ct. 

—Examiner Smith: 
MC-F 3783—Lee A. Hyde and Ceylon B. 


contract carrier appli- 


Frazer—control: Highway Express, Inc. 
—purchase—Gulf States Motor Express, 
Inc. 


July 14—New York, N. Y.—64l1 Washington 
St.—Examiner Colfer: 

MC 109698 Sub 1—N. & T. Delivery Service, 
New York, N. Y., common carrier appli- 
cation. 

July 14—New York, N. Y.—641 Washington 
St.—Examiner Konigsberg: 





TRAFFIC W orp 


29877—-Commerce and Industry Associ:tion 
of N. Y., Inc., et al. v. American. 
Hawaiian Steamship Co., et al. 

July 14—New York City, N. Y.—641 Wash- 
ington St.—Examiner Wilkinson: 

Finance 10028—C., R. I. & P. Ry. Co. Re- 
organization. 

July 14—New York, N. Y.—641 
St.—Examiner Colfer: 

MC 110015—S & K Trucking, Bronx, N y, 
common carrier application. 

July 14—Salt Lake City, Utah—State Ccmm, 
—Jt. Bd. 258: 

MC 23939, Sub. 27—Asbury Transport: tion 
Co., Los Angeles, Calif., common carrier 
application. 

July 14—Salt Lake City, Utah—State Comm. 
—dJt. Bd. 6: 

MC 88857, Sub. 41—Owen Milton Collett, 
Salt Lake City, Utah., common carrier 
application. 

duly 14—Washington, D. C.—Argument—Di- 
vision 2: 

29741—Adrian Grain Co., 

Arbor RR. Co., et al. 
July 14—Washington, D. C.—Argument--Di- 
vision 2: 

I. & S. 5267—Clothing in Bales in Official 
Territory. 

29004—Traffic Bureau Lynchburg Chamber 
of Commerce, for Quinn-Marshall Co, 
Inc. v. Southern Ry. Co., et al. 

29731—Consolidated Shoe Co., Inc. v. N. & 
W. Ry. Co., et al. 

F. S. A. 20539—Clothing between points in 
Official and Southern Territories. 

July 14—Washington, D. C.—Argument—Di- 
vision 2: 

I. & S. M-2768—Sugar, Billings, Mont. to 
Twin Cities, Minn. 

July 14—Washington, D. C.—Argument—bDi- 
vision 4: 

Finance 15835—Great Northern Ry. Co. 

Abandonment. 


Washinton 


et al. v. Ann 


July, 15—Boise, Tda.—State Comm.—it. Ba 


MC 573, Sub. 20—Howard R. Williams, Inc. 
Portland, Ore., common carrier appli- 
cation. 

MC 109932—Highway Service Garage, Hunt- 
ington, Ore., common carrier application. 

July 15—Camden, N.J.—U.S. Ct.—Examiner 
Sutherland: 

MC 1769, Sub. 4—Ruhl Transportation., Co., 
Salem, N.J., common carrier application. 

MC 109879—Donohue and Wellner, Phila- 
delphia, Pa., contract carrier application. 

July 15—Chicago, Ill—Main P. O. Bldg— 
Examiner Kassel: 

MC 107012 Sub. 1—North American Van 
Lines, Inc., Cleveland, O. 

July 15—Cincinnati, Ohio—Gibson Hotel— 
Examiner Krebill: 

MC 11620, Sub. 7—The Arrow Transfer 
Company, Danville, Ky. 

July 15—Concord, N.H.—State Comm.—43st. 
Bd. 69: 


MC 93506, Sub. 6—C. F. Stevens, Alfred, 
Me., common carrier application. 

July 15—Concord, N. H.—State Comm.—Ex- 
aminer Parker: 

MC 110030—Halvorson Bus Lines, Berlin, 
N. H., common carrier application. 
July 15—Fargo, N. D.—U. S. Ct.—Jt. Bd. 143: 
MC 109839—Dakota Warehouse Co., Water- 

town, S. D., common carrier application. 
July 15—Kansas City, Mo.—Pickwick Hotel— 
Jt. Bd. 36: 

MC 109801—Merchants Delivery Co., Kansas 

City, Mo., common carrier application. 
July 15—Kansas City, Mo.—Pickwick Hotel— 
Jt. Bd. 36: 

MC 4891, Sub. 4—Missouri-Oklahoma Ex- 
press, Kansas City, Mo., common carrier 
application. 

July 15—Memphis, Tenn.—U.S. District Ct. 
—Jt. Bd. 281: 

MC 109686—Tri-County Stock Yards, 
McKenzie, Tenn. 

July 15—Memphis, Tenn.—U‘S. District Ct.— 
Examiner Driscoll: 

MC 109833—Hercules, Inc., Memphis, Tenn.. 
contract carrier application. 

July 15—New York. N. Y.—641 Washington 
St.—Examiner Colfer: 
MC 109820—H. & L. Hermann, Inc., Pas: 
saic, N. J., contract carrier application. 
July 15—San Francisco, Calif—p. O. Bldg— 
Examiner Linn: 
MC 104413, Subs. 25. 26 and 27—Max Daw- 


son and Wesley Corbett, Rawlins, Wyo. 
July 15—Trenton, N.J.—U.S. Ct.—Examine 
Burns: 


MC 106739—Trenton Terminal & Transfel 
Co., Trenton, N.J. , 
Julv 15—Washineton, D. C.—Examiner Flood: 
MC 109421, Sub. 2—Carter Trucking Co. 


Branchville, Md., common carrier appli- 
cation. 
July 15—Washington, D. C.—Examiner 
Walsh: h 
Finance 16147—Macon. Dvblin & Savonna 
RR., Co.. Bond Modification. ? : 
July 15—Washington, D. C.—Examiner “1004: 


MC 109421. Sub. 3—Carter Truckin= ©® 
Branchville, Md., common carrier % 
cation. 











July 


a 
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— —_ 
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OCi’.tion 
1er!> 


Wa 61120, Sub. 10—Texas, New Mexico 
and Okiahoma Coaches, Inc., Lubbock, 

Co. Tex., common carrier application. 
ray, 16—Boise, Ida.—State Comm.—Jt. Bd. 


‘6—Amarillo, Tex.—Herring Hotel—Jt. 
77 


- er 68390, Sub. 4—Bolse-Winnemuces 
, N Stages, Inc., Boise, Ida., common Carrier 
’ application. 
Cc _ Pouly 16—Boise, Ida.—State Comm—2Jt. Bd. 
49 
ortet MC 12440—Nampa Transfer & Storage Co., 
- Car Inc., Nampa, Ida., broker application. 
July 16—Boston, Mass.—New P. O. Bldg.— 
Comm. Examiner Parker: 
MC 55852, Sub. 3—H. P. Sewell, Jr., Nor- 
Co folk, Va. 
carrier (July 16—Bristol, Tenn.—Tenn. P. O. Bldg. 
—Jt. Bd. 107: 
nt- MC 59583, Sub. 56—The Mason & Dixon 


Lines, Inc., Kingsport, Tenn., 
v. J carrier application. 
july 16—Bristol, Tenn.—Tenn. P. O. Bldg. 
—Jt. Bd. 279: 

MC 47186, Sub. 1—C. G. Jones, Marion, Va., 

contract carrier application. 
july 16—Camden, N. J.—U. S. Ct.—Examiner 
Sutherland: 

MC 3094, Sub. 3—National Storage Trans- 
portation Co., Philadelphia, Pa., contract 
carrier application. 

MC 109997—Delivery Expediters, Wilming- 


comnion 


nt—Di- 
Official 


‘hamber 
all Co.,, 


v N& 


points in ton, Del., contract carrier application. 
3 July 16—Cincinnati, O.—Gibson Hotel—ZJt. 
2nt—Di- Bd. : 


37: 

MC 110050—Independence Bus Line, In- 
dependence, Ky., common carrier appli- 
cation. 

nay, 16—Hartford, Conn.—U. S. Ct.—Jt. Bd. 
134: 


font. to 
ent—Di- 


MC 1904, Sub. 6—Lorenzette & Sons Trans- 
portation, Stafford Springs, Conn., com- 
mon carrier application. 

July 16—Hartford, Conn.—U. S. Ct.—Jt. Bd. 
ms, Inc., 


22: 
r appli- MC 109504—P. E. McMahon, Meriden, 
Conn., contract carrier application. 
>, Hunt- July 16—Jackson, Miss.—Robert*E. Lee Hotel 
lication. —Jt. Bd. 97: 
‘Xaminer MC 16502, Sub. 6—Clay Robinson Truck 
Line, West Point, Miss., common carrier 


Ry. Co., 
—Jt. Ba. 


on., Co., application. 

lication. FJuly 16—Kansas City, Mo.—Pickwick Hvtel 

, Phila- —Examiner Borroughs: 

lication. MC 106034, Sub. 2—Holloway Transfer Co.., 

Bldg.— E. Gadsden, Ala., common carrier ap- 
plication. 

an Van §July 16—Kansas City, Mo.—Pickwick Hotel— 


Examiner Borroughs: 


Hotel— MC 106034, Sub. 2—Holloway Transfer Co., 
East Gadsden, Ala. 
Transfer § July 16—Louisville, Ky.—Kentucky Hotel— 


Examiner Williams: 
mm.—Jt. § I & S. M-2839—Sodium Phosphate-Nash- 
ville to Chicago. 
_ Alfred, #July 16—New York. N. Y.—641 Washington 
St.—Examiner Konigsberg: 
I. & S. 5580—Application of Newtex S. S. 
Corp., collection and delivery service. 


july 16—St. Louis, Mo.—Mark Twain Hotel— 


1m —Ex- 


Berlin, 


on. 4 Examiner Wilkins: 

Bd. 143: § FSA 23310—Ethylene Oxide to Charleston, 
, Water- Va. 

a ig 26 Washington, D. C.—Examiner Bar- 


er: 
ar... *rimere, Inc. v. Un. Pac. RR. Co., 
et al. 


july 16—Washington, D. C.—Division 4— 
Argument: 

oma Ex- § MC-F-3655—R. R. Smith—Lease—Service, 

n carrier Inc. 

july 17—Boise, Ida.—State Comm.—Examiner 
Peterson: 

MC 573, Sub. 21—H. R. Williams, Inc., 
rae, Ore., common carrier applica- 
on 

MC 19339, Sub. 10—J. Bookshnis, Portland, 

| Ore., common carrier application. 

is, Tenn.. § MC 23939, Sub. 28—Asbury Transportation 

Co., Los Angeles, Calif., common carrier 
shington application. 

MC 52750, Sub. 12—Blue Line Transporta- 
nc., Pas: tlon Co., Inc., North Portland, Ore., 
cation. common carrier application. 

. Bldg—f MC £9493, Sub. 17—Silver Eagle Co., Port- 

land, Ore., common carrier application. 
fax Daw-§ MC 88161, Sub. 10—Inland Petroleum 
ns, Wyo. ansp. ‘Co., Inc., Seattle, Wash., com- 

Examine? 1 Carrier application. 


, Kansas 
cation. 
- Hotel— 


trict Ct. 
Yards, 
ict Ct— 


| gy 


Transfel 
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Great Northern Railway 
St. Paul 1, Minnesota 
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Foreign Trade Zone 
No. 3 
Port of 
San Francisco 







NOW IN FULL OPERATION 






Tariff and Descriptive Folder 
On Request 







Board of State 
Harbor Commissioners 


For the Port of San Francisco 
Ferry Building, San Francisco 11, Calif. 














EXPERT help for 
EXPORT shippers 


VIA ROCK ISLAND! 








~ There are Rock Island freight 
representatives in all principal 

cities ready to help export as 

well as domestic shippers. 


LL 


Rock 





Island 








a 
MC 106727, Sub. 1—A. B. Transportation, 
Beaverton, Ore., contract carrier applica- 


tion. 

MC 109734, Sub. 4—Pacific Inland Trans- 
port, Ltd., Portland, Ore., common car- 
rier application. 

July 17—Boise, Ida.—State Comm.—Examiner 


Peterson: 

MC 2862, Sub. 28—Arrow Transportation 
Co., Portland, Ore., common carrier ap- 
plication. 

July 17—Camden, N. J.—U. S. Ct.—Examiner 
Naftalin: 


MC 107892, Sub. 1—F. W. Derbeck, Woods- 
town, N. J., common carrier application. 
July 19—Augusta, Me.—State Comm.—2Jt. 
Bd. 70: 
MC 109791—A. E. Small & Son Inc., Mexico, 
Me., common carrier application. 
July 19—Augusta, Me.—State Comm.—Exam- 
iner Parker: 
MC 109861—F. Judson Hatch, Nobleboro, 
Me., common carrier application. 
July 19—Bristol, Tenn.—Tenn. P. O. Bldg. 
—Jt. Bd. 279: ’ 

MC 103299, Sub. 14—O. B. Darnell Gate 
City, Va., common carrier application. 
July 19—Camden, N. J.—U. S. Ct.—Exam- 

iner Sutherland: 
MC 2111, Sub. 5—Bruno Bros., Norristown, 
Pa., common carrier application. 
MC 109938—J. Darwin Cage, Chester, Pa., 
contract carrier application. 
July 19—Camden, N.J.—U. S. Ct.—Examiner 
Naftalin: 
I. & S. M-2834—Partial Unloading in 
Transit. G. A. Ledden. 
July 19—Cincinnati, O.—Gibson Hotel—Ex- 
aminer Wilkins: 
29938—Midwest Steel Corp., et al. v. A. & 
R. RR. Co., et al. 
July 19—El Paso, Tex.—Hotel Paso Del Norte 
—Jt. Bd. 127: 
MC 106278, Sub. 4—E. B. Law and Son, 
* Las Cruces, N. Mex., common carrier ap- 
plications. 
July 19—El Paso, Tex.—Hotel Paso Del Norte 
—Jt. Bd. 77: 

MC 109384, Sub. 1—A. O. Mayfield, Shafter, 
Tex., common carrier application. 
July 19—Hartford, Conn.—U. S. Ct.—Exam- 

iner Saltzman: 

MC 109799—Excello Corp., New Haven, 
Conn., contract carrier application. 

MC 109864—Carroll Trucking Co., Stratford, 
Conn., contract carrier application. 


July 19—Little Rock, Ark.—State Comm.—ZJt. 
Bd. 215: 

MC 52339, Sub. 19—Keystone Freight Lines, 

Tulsa, Okla., common carrier application. 
July 19—Little Rock, Ark.—State Comm.—Jt. 
Bd. 35: 

MC 109851, Sub. 1—Hale & Shoup, Carlisle, 
Ark., contract carrier application. 

July 19—Newark, N. J.—State Comm.—Exam- 
iner Colfer: : 

MC 52980 Sub 4—Royal Blue Coaches, Inc., 
Whitehouse Station, N. J., common car- 
rier application. 

July 19—Newark, N. J.—State Comm.—Exam- 
iner Burns: 

MC 108188, Sub. 2—Rollo Trucking Corp., 
Inc., Keyport, N. J., common carrier ap- 
plication. 

MC 109881—J. L. Richard, Bradley Beach, 
N: J., common carrier application. 
July 19—New Orleans, La.—Jung Hotel— 

Examiner Driscoll: 

MC 30012, Sub. 45—T. S. C. Motor Freight 
Lines, Houston, Tex., common carrier 
application. 

July 19—Wichita, Kans.—Lassen Hotel—Ex- 
aminer Williams: 


TRAFFIC Woxtp 


MC-F 3835—O., R. I. & P. RR. Co., Cont’o]; 
The Rock Island Motor Transit Co., Pur. 
chase (Portion), R. Bruce Church. 

— O.—Mayfiower Hotel—Jt. 34. 


MC-C 909—Eaton Manufacturing Co. y. 
Red Star Transit Co., Inc. 

July 20—Augusta, Me.—State House—Ex: m- 
iner Parker: 

MC 109830—Stedman’s Coach _ Service, 
+ taeat Me., common carrier applica- 

on. 
July 20—Augusta, Me.—State 
Bd. 70: 

MC 43151, Sub. 2—Rangeley Lakes Mctor 
Express Inc., Rangeley, Me., common 
carrier application. 

July 20—Camden, N. J.—U. S. Ct.—Exam- 
iner Sutherland: 

MC 11544, Sub. 3—M. L. Schott, Pottstown, 
Pa., common carrier application. 
MC 18476—W, L. Hamel, Norristown, 

common carrier application. 
July 20—Hartford, Conn.—U. S. Ct.—Exam- 
iner Saltzman: 

MC 19606, Sub. 2—Deptula Trucking Co., 


Comm .— Jt. 


Pa., 


Iric., Shelton, Conn., contract’ carrier 
application. 
MC 109918—Ampro-Pane Transport Co., 


Norwich, Conn., 
cation. 

July 20—Little Rock, Ark.—State Comm.— 
Examiner Krebill: 

MC 96025, Sub. 13—Hoskins’ Truck Service, 
Malvern, Ark., common carrier applica- 
tion. 

MC 109983—L. B. Cornwell, Dardanelle, 
Ark., contract carrier application. 

July 20—Little Rock, Ark.—State Comm.— 
Jt. Bd. 217: 

MC 40925, Sub. 9—R. Smith, Russellville, 
Ark., common carrier application. 
July 20—New York, N. Y.—641 Washington 

St.—Examiner Naftalin: 

I. & S. M-2831—Coffee Makers, 
and New Haven to N. Y. 

July 20—New York, N. Y.—641 Washington 
St.—Examiner Burns: 

MC 63865, Sub. 1—H. A. Blades, New York, 
N. Y., contract carrier application. 

MC 105755, Sub. 4—M. K. Trucking, Pine 
rr. N. Y., common carrier applica- 
tion. 

July 20—New York, N. Y.—641 Washington 
St.—Examiner Jewell: 

Finance 13170—Fla. E. C. Ry. Co. Reorgani- 
zation (Compensation Petitions.) 

July 20—Newark, N. J.—State Comm.—Ex- 
aminer Colfer: 

MC 106723 Sub 3—Allied Freight System, 
— N. J., common carrier applica- 
tion. 

July 20—San Francisco, Calif—P. O. Bldg. 
—Examiner Linn: 

MC 109846—Pacific Motor Tours, 
Angeles, Calif. 

July 20—Washington, D. C.—Examiner Brady: 

MC 109427 Sub i1—Northern Van Lines, 
Inc., Chicago, Ill. 

July 20—Washington, D.C.—Jt. Bd. 200: 

MC 109736 Sub. 1—Capitol Bus Co., Harris- 
burg, Pa. 

July 20—Washington, D. C.—Examiner Kel- 


common carrier appli- 


Hartford 


Inc., Los 


ley: 
29912 and Sub. 1—Champlin Refining Co. 
Tariffs. 
July 20—Washington, D. C.—Jt. Bd. 112: 
MC 3677, Sub. 24—Washington Marlboro 
and Annapolis Motor Lines, Inc., Wash- 
ington, D. C. 
July 21—Boston, Mass.—New P. O. Bldg.— 
Examiner Parker. 
MC 108975—Kraft Motor Transportation, 
Inc., Newark, N. J. 
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fation-Wide Warehousing and Distribution 


WAREHOUSE & DISTRIBUTION FACILITIES AS FOLLOWS: 

Buffalo 13, N. Y. Buffalo Los Angeles 21, Calif. Over- 

Merchandise Whse., Inc. land Terminal Whse. Co. 

Chicago 7, Il. Crooks Ter- Milwaukee 2, Wis. Hansen 
> Storage Co. 

Portland 9, Ore. Rudie 
eral Storage Co. Wilhelm Whse. Co., Inc. 
Cleveland 13, Ohio. The San Francisco 11, - Calif. 
Cleveland Stevedore Co. Overland Freight Trans. Co. 
Green Bay, Wis. Leicht Scranton 3, Pa. Quacken- 
Transfer and. Storage Co. bush Warehouse Co. 

Kansas City 7, Mo. Crooks Seattle 5, Wash. Seattle 
Terminal Warehouse, Inc. Terminals, Inc. 
Consult nearest member or our New York office. 


Interlake ‘Jerminabs 


GEORGE G.RODDY 7271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 


Vice Pres. and Gen. Mgr 





for Expert Counsel, write 


H.H. GIBSON 
Foreign Freight Traffic Manager 


MOBILE * ALABAMA 


Guit, Mobile & Ohio 





A GREATER FRISCO 
‘BRINGS YOU 


FINER TRANSPORTATION 


Representatives in Principal Cities 











a 21 Boston, Mass.—New P. ~y Bldg.— 


70: 
mic 55836, Sub. 2—Atlas Transportation 
O., 
July 3i— Bristol, Tenn.—Tenn. P. O. Bldg. 
—Examiner Van Dyke, Jr.: 

MC 52947, Sub. 11—Pinson Transfer Co., 
Inc., Pikeville, Ky., common carrier ap- 
plication. 

July 21—Bristol, Tenn.—Tenn., P. O. Bldg.— 
Jt. Bd. 279: 

MC 108963, Sub. 2—Fuller Bus Line, Bris- 
tol, Va., common carrier application. 
July 21—Camden, N. J.—U. S. Ct.—Examiner 

Sutherland: 

MC 109876—Peace Movers, Philadelphia, 
Pa., common carrier application. 

July 21—Camden, N. J.—U. S. Ct.—Examiner 
Sutherland: 

MC 323, Sub. 1—Rose Transportation Co., 
Atlantic City, N. J., common carrier ap- 
plication. 

July 21—Chicago, Ill—Main P. O. Bldg.— 
Examiner Johnston: 

I. & S. M-2854—Soap, toilet articles, The 
Emery Transportation Co. 

July 21—Dallas, Tex.—Baker Hotel—Exam- 
iner Williams: 

I. & S. M-2849—Detention of Motor Equip- 
ment—Southwest. 

July 21—Denver, Colo.—State Comm.—Ex- 
aminer Peterson: 

MC 1801, Sub. 14—Ford Van Lines, Inc., 
- agent Nebr., common carrier applica- 
tion. 

July 21—Denver,' Colo.—State Comm.—Ex- 
aminer Peterson: 

MC 1801, Sub. 14—Ford Van Lines, Inc., 
Lincoln, Nebr., common carrier applica- 
tion. 

July 21—El Paso, Tex.—Hotel Paso Del Norte 
—Jt. Bd. 77: 

MC 110060—Cooperativa Chihuahuense de 
Auto-Transporters, El Paso, Tex., com- 
mon carrier application. 

July 21—Little Rock, Ark.—State Comm.— 
Examiner Krebill: 

MC 102948, Sub. 3—D. L. Baker, Warren, 
Ark., common carrier application. 

July 21—Montgomery, Ala.—State Comm.— 
Examiner Hosmer: 

30015—Ala. intrastate fares. 

July 21—New York, N. Y.—641 Washington 
St.—Examiner Colfer: 

MC 14658 Sub 1—National Moving & Ware- 
house Corp., New York, N. Y., common 
carrier application. 

July 21—New York, N. Y.—641 Washington 
St.—Examiner Burns: 
MC ‘13712, Sub. 4—Roe Movers, Pough- 


keepsie, N. Y., common carrier applica- . 


tion. 

MC 40806, Sub. 1—Mangam-Kester Transfer 
Corp., New York, N. Y., contract carrier 
application. 

July 21—New York, N. Y.—641 Washington 
St.—Examiner Naftalin: 

I. & S. M-2843—Insecticides from Pough- 
keepsie, N. Y. 

I. & S. M-2846—Contract Carrier Charges 
on Basis Invoice Value. 

July 21—Providence, R. I.—Main P. O. Bldg. 
—Jt. Bd. 134: 

MC 108400—Calise Bros. Express, Provi- 
dence, R. I. 

July 21—Providence, R. I.—Main P. O. Bldg. 
Jt. Bd. 134: 

MC 109959—Curley Trucking Providence, 
R. I., common carrier application. 

July 21—Springfield, Ill—State Comm— 
es Wilkins: 

I. & S. 5583—Ex River Freight at Metrop- 
olis, “Tl. 

July 21—Washington, D. C.—Examiner Han- 
ac 

MC 109992—Cornell Motor Freight, Wash- 
— D. C., common carrier applica- 

on 
July 22—Albuquerque, N. Mex.—Hilton Hotel 
—Examiner Smith: 

MC 105730, Sub. 11—Western Freight Lines, 
Santa Fe, N. Mex., common carrier ap- 
plication. 

July 22—Binghamton, N. Y.—U. S. Ct.—Ex- 
aminer Sutherland: 

MC 104222, Sub. 1—Joseph Chairvolotti, 
eeeeey. N. Y., contract carrier applica- 

on 

MC 105214, Sub. 2—Olean Transportation 
Lines, Elmira Heights, N. Y., contract 
carrier application. 

MC 109615, Sub. 1—E. Van Dusen, East 
uaa N. Y., common carrier applica- 
on. 


July 22—Charleston, S. C.—U. S. Ct.—Jt. 
Bd. 130: 


MC 109891—Infinger Transportation Co., 
Naval Base, S. C., common carrier ap- 
plication. 

July 22—Chicago, Ill.—Main P. O. Bldg.— 
Examiner Johnston: 

I. & S. M-2857—Less truckload rates, Ill., 
Wis., Mich. and Minn. 

July 22—Denver, Colo.—State Comm.—Ex- 
aminer Peterson: 

MC 44104, Sub. 3—Zurcher Truck Line, 


__SHIP CARGO FASTER 
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NEW 
DC- 
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coe Kong, Shao american 
oints bey 
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Inc., Denver, Colo., contract carrier ap- 
plication. 

July 22—New York, N. Y.—641 Washington 
St.—Examiner Colfer: 

MC 109859—P. D’Amelio Transportation, 
Paterson, N. J., common carrier applica- 
tion. 

July 22—New York, N. Y.—641 Washington 
St.—Examiner Burns: 

MC 96286, Sub. 1—W. J. Makowski, 
Huntington, mn. te 

MC 109940—C. W. Watchorn and E. 
Watchorn, Syracuse, N. Y., contract car- 
rier a lication. 

July 22—New York, N. Y., 641 Washington 
St., Examiner Naftalin: 

1 & S M-2890—Commutation bus fares— 
Pea, Transit Lines Inc. 

July 22—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Krebill: 

MC 106697, Sub. 2—Peyton Transportation 
Co., Cordell, Okla. 

July 22—Providence, R. I.—Main P. O. Bldg. 
—Jt. Bd. 252: 

MC 55218, Sub. 4—Boston-New York Trans- 
portation Co., Inc., Chelsea, Mass., com-, 
mon carrier application. 


July 22—Richmond, Va.—Hotel Murphy—Ex- 


aminer Mullen: 
29895—-Dominion Minerals, Inc. vs. A. C. 
& Y. RR. Co. et al. 
July =a Va.—Hotel Patrick Henry 


—Jt. Bd. 279: 


MC ‘o7s44, Sub. 6—Lemmon Transport 
Co. Inc., Marion, Va., common carrier 
app ication. 


July 22—Roanoke, Va.—Hotel Patrick Henry 
—Examiner Van Dyke, Jr.: 

MC 70049, Sub. 4—Shenandoah Transporta- 
tion Co., Harrisonburg, Va., common car- 
rier application. 

— Washington, D. C.—Examiner Han- 
ack : 

MC 110031—M. C. Lumpkin & Sons Trans- 
fer Co., Baltimore, Md., contract carrier 
application. 


July 22—Washington, D. C.—Examiner 


Smith: 
MC-F T. S. Johnson, ét al., control: 
Atlanta-New Orleans Motor Freight Co., 


purchase (portion), Howard Motor Lines 
Inc. 

July 23—Albuquerque, N. Mex.—Hilton Hote: 
—Jt. Bd. 87: 


MC 176564, Sub. 28—Hills Lines, Inc., Ama- 

rillo, #Tex. common carrier application. 

July 23—Binghamton, N. ¥.—U. S. Ct.—Ex- 
aminer Sutherland: 

MC 58692, Sub. 8—Chenango 
Transit, Binghamton, N. Y., 
carrier application. 

MC 71262, Sub. 7—Naglee Moving & Stor- 
age, Elmira Heights, N. Y., common car- 
rier application. 

July 23—Boston, Mass., New P. O. Bidg., 
Examiner Parker: 

MC-52633, Sub. 86—H. G. Mathews Exten- 

sion, Terre Haute, Ind. Rochester, N. Y. 
July 23—Chicago, tll.— Main P. O. Bldg .—Ex- 
aminer Johnston: 

‘I. & S. M-2888—Joint rates, cancelation, 
official, W.T.L. territories. 

July 23—Chicago, IllMain P. O. Bldg.— 
Examiner Johnston: 

MC-C 849—Central States Motor Freight 

Bureau, Inc. vs. Lee Brothers, Inc. 


July on Colo.—State Comm.—dJt. 
Bd. 1 

MC 57250, Sub. 2—Denver-Boulder Bus Co., 
Denver, Colo., common carrier applica- 
tion. 

July <—- ig- tea Fla.—Mayfiower Hotel 
—Jt. Bd. 205. 

MC 109526, Sub. 1—Knollenberg’s Motor 
Transfer Co., Orlando, Fla., contract 
carrier application. 

July 23—Jacksonville, Fla.—Mayflower Hotel 
—Jt. Bd. 205: 
MC 109526, Sub. 
Transfer Co., Orlando, 
carrier application. 

July 23—New Orleans, 
Examiner Driscoll: 


Valley 
common 


1—Knollenberg’s Motor 
Fla., contract 


La.—Jung Hotel— 


MC 57929, Sub. 1—Moss Truck Line, 
ee, La., common carrier applica- 
tion. 


July 23—New York, N. Y.—64l Washington 
St.—Examiner Colfer: 

MC 44840 Sub 7—Empire Milk Trucking 
Corp., Utica, N. Y., common carrier ap- 
plication. 

MC 90963 Sub 1—Goodwin Trucking Co., 
Jersey City, N. J., contract carrier ap- 
plication. 

July 23—New York, N. ¥.—64l1 Washington 
St.—Examiner Burns: 

MC 58813, Sub. 11—Selman’s Express, New 

York, N. Y., common carrier application. 


FOR SALE 


18—All-Steel Suburban Type Passenger Cars 


TRAFFIC Wco2Lp 


July 23—New York, N. Y.—641 Washing ‘on 
St.—Examiner Naftalin: 

MC-C 957—Cerium Metals Corp., Inc. y, 
William Young Transportation, Inc 
July 23—New York, N. Y.—641 Washing:on 

St.—Examiner Burns: 

MC 109883—L. Masswood & ° Sons, Pa‘er. 

son, N. J., common carrier applicat on. 
July 23—Oklahoma City, Okla.—Oklaho 1a- 

_ Biltmore Hotel—Examiner Krebill: 

MC 1, Sub. 5—Percy Jones, Oklahoma 
City, Okla. 

July 23—Phoenix, Ariz.—State Comm.— Ex. 
aminer Williams: 

MC-F 3625—Little Audrey’s Transporta'ion 
Co., Inc., Lease and Purchase (Portion), 
Weils Truckways, Ltd. 

July 23—Providence, R. I.—Main P. O. Fildg. 
—Jt. Bd. 18: 

MC 101219, Sub. 13—Merit Dress Deli: ery, 
Inc., New York, N. Y., common ca:rier 
application. 

July 23—Providence, R. I.—Main P. O. Bidg. 
—Examiner Saltzman: 
MC 106043, Sub. 1—L. B. Sunderland, Jr., 
Hove Valley, R. I., common carrier ap- 
plication. 
aete'| 23—Providence, R. I.—Main P. O. Bldg. 
—Examiner Saltzman: 

MC 106043, Sub. 1—L. B. Sunderland, Jr., 
Hope Valley, R. I., common carrier ap- 
plication. 

July 23—Roanoke, Va.—Hotel Patrick Henry 
—Examiner Van Dyke, Jr.: 
MC 108376, Sub. 1—Tyro Transport, Tyro, 


Va. 
‘July 26—albuquerque, N. Mex.—Hilton Hotel 
—Jt. 125: 


MC ieg276--Gouthwestern Film _ Service, 
Fagg N. Mex., contract carrier applica- 
on. 

MC 109858—Sower Bros.. Bayfield, Colo. 
common carrier application. 
July 26—Brooklyn, New York—St. 

Hotel, Examiner Fuller 
30010—New York State Commutation Fares 
—New Haven RR. 


om, <a Ill.—Main P. O. Bldg.—Jt. 


Me. "2 326—The Cleveland Container Co. v. 
Interstate Dispatch, Inc. 
July 26—Chicago, Ill—-Main P. O. Bldg— 
Examiner Johnston: 
MC-C 942—Vegetable oil shortening, Ivory- 
dale to Chicago. 


George 


Awaihable , for _ a Delvery 
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CLASSIFIED ADVERTISING 








The only weekly market place in print covering the entire field of transportation and dis- 
tribution for those who have services, materials, equipment, etc., to buy or sell. Address all 
Classified Advertising Copy to Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 





Help Wanted 


_ I tae A ee 

LARGE NYC. food products mfr. has fine 
opportunity for man expd in all phases of 
shipping, receiving & claims etc. Write giv- 
ing business history. Address Box TW 146, 
113 W 42 St. N.Y. 18. 


LARGE INDUSTRIAL CONCERN located 
in Chicago suburban area. Needs expe- 
rienced claim adjuster. Preferable one who 
thoroughly understands carriers, liability and 
claim prevention. Excellent opportunity for 
the right man. State fully experience, age, 
education, family status, references and 
salary expected. Address Box 838, Traffic 
World, Chicago Office. 








Situations Wanted 





Special Service—TRAFFIC MGR. SERVICE 
for N.Y. Metro Area. Full or part time. Ex- 
pert on rates & Routes, overcharge, loss and 
damage claims, freight bill auditing. Address 
Box 840, Traffic World, Chicago Office. 


Special Service—DESIRE TO REPRESENT 
Associations, Shippers and carriers, who have 
interests in .N.Y. Area as their N.Y. Office 
or Traffic Representative. Part or full time 
basis. Address Box 841, Traffic World, Chi- 
cago Office. 


TRAFFIC MANAGER OR Asst. Traffic Di- 
rector, 35, married. 20 yrs. experience all 
phases transportation & industrial traffic. 
Practice before Commission, appearances & 
actions before Rate & Classification Commit- 
tees. Recent acting GTM large Midwest Con- 
cern. Salary open. Address Box 842, Traffic 
World, Chicago Office. 


TRAFFIC EXECUTIVE, 39, college graduate 
in Business Administration, flavored with 16 
years progression through all functions of 
industrial traffic to present position as Traf- 
fic Manager, desires ovnortunity to demon- 
strate to company offering greater potential 
that transportation “know how” pays divi- 
dends. Why couldn’t a carrier profitablv 
utilize a transportation background acquired 
on the shipvers side of the table? Address 
Box 843, Traffic World, Chicago Office. 











Employment Agencies 





CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23 St., New York 
= his work is transportation he registers 

us. ; 








Educational Courses 

I. C. C. PRACTITIONERS. The only prac- 
tical, authentic I. C. law course available by 
mail. Restricted to Attorneys, Practitioners 
or those qualified to prepare for practice. 
Includes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill 





For Sale 





units Wetzel drop front mahogany finish 
wood tariff files containing 45 drawer sec- 
tions 2”, 3” and 4”; tops, bases, shelf and 
Storage sections. If interested in purchas- 
ing all or part this used equipment Address 
Box 837. Traffic World, Chicago Office.’ 





Traffic World, Advertising Department, 
418 South Market St., 
Chicago 7, Illinois 


HAVE AVAILABLE “for sale 9 complete ' 


Address all communications concerning Classified Advertisements to 





For Sale 


FOR SALE—Tank Cars 


30—INSULATED EXPRESS CARS, each 


equipped with 2, 3000-Gallon ca- 
pacity glass-lined tanks. 


Suitable for Transporting MILK, WINE, 
ALCOHOL and Non-Corrosive Liquids. 


Available for Immediate Delivery in AAR 
Operating and Interchange Condition 1 


A REAL BARGAIN! 

WIRE PHONE WRITE 
IRON & STEEL PRODUCTS, INC. 
43 years’ experience 
13450 S. Brainard Ave., Chicago 33, Illinois 
“ANYTHING containing IRON or STEEL” 

| A NEE 


Phone: BAYport 3456 





Railroad Cars For Sale 


Standard Gauge 
15—Gondola, 50-Ton, All-Steel, Drop 
Door, 40’6” 


50—Gondola, All-Steel, 50-Ton, 38’2” 

6—Gondola, All-Steel, Equipped with 
Twin Hoppers, Cross Dump, 50-Ton 

12—Gondola, All-Steel, 50-Ton, 40’3” 

14—Gondola, Composite, 50-Ton, 40’9” 

14—Gondola, Composite, £0-Ton, 41-Ft. 

14—Hopper, Twin, All-Steel, 50-Ton 

10—Ore Hopper, All Steel, 50-Ton 

2—30-Ton, Covered Hopper Car Equipped 
with Fuller Type Outlet Valve 

4—Box, 40-Ton, 40-Ft., Single Sheathed 

24—-Box, 40-Ton, 40-Ft., Double Sheathed 

6—Caboose, 8-Wheeled, Steel Sills 

21—Flat cars, 40 and 50-Ton, 38 to 48 Ft. 

9—Flat Cars, 40-Ton, 60-Ft., Steel] Un- 
derframe 

8—Flat Cars, 50-Ton, 58-Ft., Steel Un- 
derframe 

a 20-Yard, Automatic Air Lift 

oor 

12—Dump, 30-Yard, Automatic Air Lift 
Doors with Aprons 

— 16-Yard, Automatic Air Lift 

oor 

1—Tank, 3665 Gallons, Class 2 Non- 
Coiled 

1—Tank, 5086 Gallons, Acid Car, 50-Ton 
Trucks 

~ oe 7850 Gallons, Acid Car, 50-Ton 


ucks 
8—Tank, 8000 Gallons, Class 2, Non- 
Coiled 
2—Tank, 8090 Gallons, Class 2, Coiled 
1—Tank, 10,000 Gallons, Class 3, Non- 
Coiled : 
20—Passenger Cars, 60-Ft., All-Steel 
18—Passenger Cars, 646”, All-Steel 
7—Baggage Cars, 60-Ft., All-Steel 


Other Cars, Too!—Send Us Your Inquiries 


IRON & STEEL PRODUCTS, INC. 


43 years’ experience 


13450 S. Brainard Ave., Chicago 33, III. 
“ANYTHING containing IRON or STEEL” 


Phone BAYport 3456. 
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EDITORIAL 


ISMISSAL LAST WEEK by the federal court for the 

District of Columbia of the so-called Norfolk wharf- 
age case again calls attention to the need for the kind of 
reform in court procedures involving Commission orders. 


A bill, H. R. 2271, dealing with this subject, had been 
reported favorably by the House committee on the judiciary, 
but failed of adoption in the second session of the Eightieth 
Congress. Its purpose was to provide uniform procedure 
for special three-judge district courts required by law to act 
in reviews of Interstate Commerce Commission orders. As 
originally written by a commission of federal judges, the 
bill also would have taken from the Attorney General con- 
trol of the defense of court attacks on Commission orders 
and would have placed that control in the Commission itself. 

In a recent address, Kenneth F. Burgess, Chicago attorney, 
called attention to the fact that, before reporting the bill, the 
House committee had amended it so that it would not have 
cured the defects made so apparent in the Norfolk wharfage 
case, and ‘would still have left.the Attorney General free to 
perform his statutory duty as defending attorney for the 
Commission indifferently or with what dissenters to the 
committee report called “passive or active resistance.” He 
could still have, as he has done in the past, ‘‘confessed error” 
on behalf of the Commission, the acts of which he was sup- 
posed to defend. 


In Docket 29117, United States vs. Aberdeen & Rockfish 
et al., the government sought money damages from the rail- 
roads for their failure to make allowances for wharfage, and 
loading and unloading cars on export, import and coastal 
freight at Army base piers at Norfolk. The Commission 
denied the allegations of unlawfulness and dismissed the 
complaint and later reaffirmed the dismissal on reargument 
(see Traffic World, August 30, 1947, p. 589), whereupon 
the Attorney General filed in the district court a petition to 
enjoin and set aside the Commission’s order, naming the 
Interstate Commerce Commission and the United States of 
America as defendants. 

The same Attorney General, then, as controlling the 
interests of the defendant United States of America, filed a 
reply to his own petition. In the reply he said about the only 
thing he could say, that he neither denied nor admitted the 
allegations made in his own petition. In the words of dis- 
senting members of the House committee, ‘the Department 
evidently looks to the Commission to develop what is to be 
said for the order attacked . . . and it is obvious that here 
again counsel for the Department of Justice will oppose 
counsel for the Commission.” 

The bill was drafted by a committee of federal judges 
appointed by the judicial conference in 1941. As submitted 
to the House and assigned by it for consideration to its com- 
mittee, the bill, in the language of that committee, ‘‘is de- 
go to provide a badly needed codification and clarification 
of existing law and uniformity in that: important field of 
federal jurisprudence which relates to the composition of 
three-judge district courts.” 

Had the bill been recommended to the House in the 
language of the judicial conference’s committee, it would, 
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according to the dissenters, have been a good thing. Their 
complaint lies in the fact that amendments made by the 
committee on the judiciary have the effect of placing the 
control of the interests of the government in interstate com- 
merce litigation in the hands of the Attorney General, thus 
perpetuating existing evils. 









Adoption of the amendments, the dissenting members of 
the committee on the judiciary say, “‘would give an executive 
officer, whose tenure of office is particularly subject to political 
reactions, a control equivalent to a veto power upon the en- 
forceability of the quasi-judicial determinations of the. Intet- 
state Commerce Commission, which is a creature of the 
Congress and is required to be a non-partisan body,” and 
“would make the Attorney General the judge in his own case 
whenever (as is frequently the case) the United States or 
one of its departments is a litigant before the Commission 
and review of the order is sought in order to reverse the 
decision of the Commission.” 


As originally submitted, the bill would substitute for the 
control of the Attorney General a simple statement of the 
right of the United States to intervene in such proceedings 
while guaranteeing the right of the Commission to “prose: 
cute, defend or continue said suit or proceeding unaffected 
by the action or nonaction of the Attorney General therein.” 
Such defense of its order by the Commission, the dissenters 
insist, would be best “irom the standpoint of efficiency,”’ and 
“would give the reviewing court the most help .. .” 

















There is no need for the amendments, the dissenting 
members of the committee assert. “The bill as drafted and 
approved by the judicial conference safeguards all ee 
rights of the United States . . . by giving the unqualified right 
of intervention to the government for the protection of its 
interests.” 










Moreover, they say, as drafted, the bill makes for eff- 
ciency and economy as contrasted with the present system: 


“At present, since the United States is the party, a repre- 
sentative of the Attorney General’s office must be present 
during any court review, although the laboring oar is almost 
invariably borne by the counsel for the Commission, an ac- 
knowledged expert in such types of litigation. In the great 
majority of cases, of course, the interests of the Commissioa 
and the United States are identical. The representative of 
the Attorney General’s office contributes little more thao 
pleasant companionship. It is luxury which the taxpayers 
of the country can ill afford.” 


The decision of the court, which says the United States 
cannot sue the United States, and that the Department of 
Justice “‘may not be on both sides of the case,” disposes of 
such anomalies as that exemplified by the Norfolk case, 
assuming that the decision stands. The other defect in the 
law-—that which permits the defending Attorney General to 
confess error on the part of the Commission—or even to 
render “passive or active resistance’ to the Commission, 
remains. There is still need for the legislation, as originally 
drawn—not as amended by the House committee. 
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